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Stability Shown 
In Retail Business 
By Credit Survey 
Increase in Bad Debts Slight 
And Loss From Fraud Rel- 


atively Unchanged, Com- 
merce Department Finds 


Tendency to Buy 


For Cash Disclosed | 


Bulk of Sales Volume of Report- 

_ ing Establishments Made Up 

Of Purchases on Open and 
Installment Accounts 


The retail credit structure of the coun- 
try continued to maintain its relatively 
stable position during the first half of 
1932, according to reports presented by the 
Department of Commerce in its fifth semi- 
annual retail credit survey, made public 
as of Sept. 30. 

Although a tendency to increased buy- 


ing for cash is disclosed, open credit and | 
installment purchases continued to make | 


up the bulk of the total sales volume of 
the 405 retail establishments in seven dif- 
ferent lines of business which 
covered in the survey. The stores are 


located in 25 cities throughout the country. | 


Increased Losses From Bad Debts 

Bad-debt losses on credit accounts 
showed a moderate increase, but remained 
only a small percentage of total credit 


sales and a fractional per cent of total| 


were | 
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Aid on Crop Loans 
May Be Extended 


Cotton and Tobacco Growers to 
Get Help If Needed, Says 
President’s Secretary 


OTTON and tobacco growers will re- 
ceive the same relief as the wheat 
farmers from immediate payment of their 
Federal loans if they can show they are 
suffering to the same extent financially, it 
was stated orally Sept. 29 by Walter H. 
Newton, Secretary to President Hoover. 

By direction of the President on Sept. 
28 the Department of Agriculture placed 
in effect a policy of postponing collection 
of 75 per cent of the amounts now due 
from wheat farmers of the Northwest on 
|seed and feed loans made to them by the 
Federal Government. The President an- 
nounced that upon payment of 25 per 
|cent of their debts the farmers would be 
permitted deferment of payment of the 
remainder until Congress meets and has 
opportunity to pass upon the problem in- 
volved. 

In holding out the possibility of relief 
for tobacco and cotton growers the White 
House responds to southern protests that 
discrimination was heing shown in favor 
of northwestern farms, it was explained 
at the White House. The protest was 


C 
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Credit and Business 
Declared to Evidence 
Signs of Improvement 


‘Vicious Circle’ of Contrac- 


tion Being Broken, Under- | 


sales, it was pointed out. There was no | 
increase in the percentage losses from 
fraudulent buying and fraudulent checks, | 
and returns and allowances were approxi- | 
mately the same in the first half of the| , : = 4 
year as in the last six months of 1931. | The “vicious circle” of contracting 

It took a little longer for collection of credit and dwindling business and em- 
credit accounts during the first half of| ployment is now. being broken, and im- 
1932, ti was stated. | provement is beginning, Arthur A. Bal- 

Dollar sales of the _ stcres 
showed a decline, which was partly ofiset | told the annual convention of the Morris 


secretary of Treasury 
Tells Bankers Group 





surveyed | lantine, Undersecretary of the Treasury, | 


—_——— 


Finance Agency 
Reports Loans But 
Opposes Publicity 


Controversy Over Question | 
Reopened by Brief Sent 
To House With Data, Con-| 
tending for Secrecy of List 


‘Publication Deferred 
Pending Lezal Study 


| South Trimble, Clerk of House, 
Says He Wishes to Analyze 
Brief Before Reaching Def- 


inite Decision on Problem 





The Reconstruction Finance Corporation 
sent its second report, covering operations 
for August, to South Trimble, Clerk of 
the House of Representatives, Sept. 29, 
and with it was a letter and legal argu- 


ment against its publication. 

In announcing receipt of the report and 
accompanying communications, Mr. Trim- 
ble stated orally that he would withhold 
publication, pending legal advice concern- 
ing the argument which the Corporation 
had advanced. The letter of transmittal 
was signed by Atlee Pomerene, as chair- 
man of the Board, and the brief bore the | 
signature of Morton G. Bogue, general | 
counsel of the Corporation. | 

Avoid Hasty Decision 

Arrival of the new protest against pub-| 
| lication of details of loans made by the 
Corporation was described by Mr. Trimble 
as having “opened up the whole contro- 
versy again.” He explained that the brief 
was a lengthy argument and that he was | 
not desirous of rushing post haste to a; 
decision, adding that he had told Chair- 
man Pomerene that he would feel compelled | 
to make the brief public after his deci-| 
sion as to publication of the report had 
been reached. 

The “controversy” centers around that 
provision of the Relief Act requiring | 





WASHINGTON, FRIDAY, SEPTEMBER 30, 1932 


Loan to Railroad 
To Aid Unemployed 


Central of New Jersey to Use 
3 Million Advance to Give 
Work to 460 Men 


LOAN of $506,000, to the Central Rail- 
road of New Jersey, for repair of equip- 
ment, was approved by the Interstate 
Commerce Commission and authorized by 
the Reconstruction Finance Corporation, 
Sept. 29, according to announcements by 
the Commission and the Corporation. 
Applications were received by the Com- 


mission for a loan from the Reconstruction | 


Finance Corporation of $3,000,000 to the 
Lehigh Valley Railroad, and of $230,000 to 
the Sierra Railway Co. of California, both 
to pay fixed charges and taxes. 

The Interstate Commerce Commission 
announced its approval of new or ex- 
tended promissory notes by the New York, 
Chicago & St. Louis Railway (Nickel 
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Transport Problems 
Caused by Competing 


Systems Considere 


Railroads Have No Vested 
Right Nor Is Special Priv- 
ilege Due Motor Vehicles, 
Bus Operators Told 


Chicago, Ill., Sept. 29.—The motor bus 
operators of the Nation were told here 


today that while no existing form of secured a preliminary discussion amongst | 


transportation has any vested right which 
can stand in the way of reasonable prog- 
ress toward a more economical or con- 
venient form of transportation for the 


general public, no new form of transpor- 
tation should be subsidized by being re- 
lieved of its fair share of the tax burden 
or the regulation to which existing agen- 
cies are subject. 


Mortgage Relief 


For Farm Areas 


To Be Discussed 


Business and Industrial Com- 
mittees of Reserve Dis- 
tricts to Confer With Loan 
Groups in Chicago 


| 


‘President Expresses 


Hope of Helpful Steps 


| Protection of Creditor as Well 
As Debtor Aim of Meeting; 
Foreclosure Situation in 
Iowa to Be Investigated 





President Hoover has sent a message to 
Governor Dan W. Turner, of Iowa, ex- 
pressing the hope that constructive steps 


will follow meetings in Chicago Sept. 29! 


of the Business and Industrial Committees 
|for the midwest Federal reserve districts 
| with representatives of mortgage agencies 
|for a further discussion of the question 
|of farm mortgages, arranged by Henry 
M. Robinson, Chairman of the Executive 
Committee of those committees. 

A preliminary meeting for discussion 
among eastern mortgage concerns and 
| Government agencies upon the question 
| has already been held, the President ex- 
plained. 


| President’s Message 


The message follows in full text: 

| “You will be glad to know that I have 
;eastern mortgage concerns and govern..| 
;mental agencies upon the question of | 
farm mortgages. As a result Henry Robin- | 
son, Chairman of the Executive Commit- | 
|tee of the Federal Reserve Banking and 
| Industrial Committees, has arranged for 
ja further meeting of members of those 
; committees for the midwest districts to- 
gether with representatives of mortgage 
agencies in Chicago at the Federal Reserve 
Bank in Chicago tomorrow. 


Entered as Second Class Matter at 
the Post Office, Washington, D. 


Established March 4, 1926 


c. 


inpex’ 1403 PRICE 15 CENTS Gory 


coe Prices Failure to Reduce 
Remain Unchanged 


| Cost of Conveying 
\Several Commodity Groups,| + . cea 
Mails Criticized 


| However, Show Gains, Says 


Labor Department 

Violation of Economy Act 
By Post Office Department 
Charged by House Investi- 
gating Committee 


| HOLESALE prices showed a some- 
stronger tone last week, following a 
recession the week before, according to in- 
|formation made available Sept. 29 by the) 
Bureau of Labor Statistics, Department of | 
| Labor. 
| The price level remained unchanged 
last week, although several comm@dity 
|groups showed an advance in prices, it; 
|was pointed out. As the week closed, 
| wholesale prices were 2.7 per cent above 
the level of June 18 when the low point 
was reached. 
| The following additional 
was provided: 
| Farm products made up for part of the 
;drop that occurred in the week of Sept. 
17 with a small advance last week, while 
| hides and leather products continued the 
steady upward trend that has been in| 
progress since the week of Sept. 3. Textile} 
products likewise continued to show 
strength, with another gain last week. 
Metals and metal products climbed 


Complaint to Be Made 
To President Hoover 


information ee 

Failure to Provide Work for 
Substitute Postal Employes 
Declared to Disregard In- 
tent of Congress 


Application of the 8 1-3 per cent re- 
duction, operative against postal workers’ 
pay, to all “mail subsidies and postal 
leases” was made the basis of a “demand” 
to the Post Office Department, drafted, 
Sept. 29, by the special House postal in- 
vestigating committee and announced 
orally by Representative Mead (Dem.), of 
Buffalo, N. Y., chairman, following an 
executive session, 

Chairman Mead stated that a subcom- 
mittee will call upon the President and 
S the Postmaster General, Walter F. Brown, 

Sept. 30, to lay the facts before them. 
At the same time, the President's help 
will be asked to “correct violations of the 
Economy Act” respecting the lack of work 
for substitutes in the Postal Service, who, 
Mr. Mead said, were intended by Congress 
to be given employment. 
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President Confers 
On Federal Loans 
For Grain Export 


| en 
| Chicago Board of Trade Rep- 


| yvesentatives at White 


House as Finance Agency 
Considers Advance 


The possibility of the broad use of funds 
of the Reconstruction Finance Corporation 
to facilitate the exportation of American 
grain, particularly corn, was discussed at 
a conference on Sept. 29, at the White 
House between President Hoover and rep- 
resentatives of the 


The statement was made by David E. 


by price reductions. Nevertheless, there 
was a decline in unit sales, it was shown. 


Retail Credit Conditions 


The survey presents the following sum- 
mary of the retail credit situation in the 
first half of 1932: 

Reports from 405 retail establishments, 
including 99 department stores, 65 furni- 
ture stores, 40 jewelry stores, 62 men’s 
clothing stores, 41 shoe stores, 82 women’s 
specialty stores, and 16 electrical-appliance 
stores, located in 25 cities, with total net 
sales of $511,254,548 for the first six 
months of 1931, show that dollar sales for 
January-June, 1932, decreased 23.7 ~per 
cent in comparison with those for the 
corresponding period in 1931. 

Decline in Retai! Prices 


It is estimated that retail prices fell 
approximately 13 to 15 per cent from June, 
1931, to June, 1932. If this range is a 
correct one to use for the periods under 
consideration, it means that, taking retail 
sales as a whole for the kinds of stores 
included, dollar sales declined more than 
the price level, and therefore unit sales 
were less during the first half of 1932 
than for the same period in 1931. 

The dollar sales of electrical-appliance 
stores, with a decrease of 40.2 per cent, 
showed the greatest decline; those of de- 


partment stores, with a decrease of 22.4, | 


showed the smallest decline. 

Considering the total net sales of all 
stores reporting, by cities, it was found 
that all cities showed large decreases in 
sales. 


Jand, Oreg., with 33.1 per cent, had the 
greatest decrease. 
Higher Ratio of Cash Business 

There was a slight increase in the pro- 
portion of sales for cash and a decline in 
the proportion of both open credit (regular 
charge account) and installment (deferred 
payment) sales. Cash sales increased from | 
45.3 to 47.5 per cent, open-credit sales de- 
creased from 45 to 43.4 per cent, and in- 
stallment sales decreased from 9.7 to 9.1} 
per cent. 

Women's specialty stores did a larger 
proportion of their business on open credit 
than any of the types of stories included in 
the survey. The figure for the first six | 
months of 1931 was 68.7 per cent and for 


[Continued on Page 3, Column 5.] 


Improvement Shown 
In Market for Farms 





Louisville Land Bank Also Notes | 
Larger Down Payments 


Louisville, Ky., Sept. 29.—‘“Great im- 
provement” in the farm real esfate market 
in Ohio, Indiana, Kentucky and Tennes- | 
sec, this year is evidenced not only by 
increases in the number and total value} 
of farms sold, buf also by a subStantial| 
increase in the average down payment on| 
farms, A. G. Brown, president of the} 
Federal Land Bank of Louisville, said in 
a statement made public by the bank 
here today. The statement follows in full | 
text: 

The farm real estate market shows great 
improvement in the territory covered by 
the Federal Land Bank of this city—Ohio, 
Indiana, Kentucky and Tennessee—accord- 
ing to a statement made here today by 
the president of the bank, A. G. Brown. 

“During the first eight months of this 
year the bank and the National Farm 
Loan Associations of this territory sold 
291 farms for a consideration of $934,634 
compared with 163 farms sold during the 
first eight months of 1931 for an aggre- 
gate of $500,007. This not only reflects an 
increased sales effort on our part but a| 
better market for farms,” asid Mr. Brown. | 

“Another item which reflects improve- | 
ment is the payment by purchasers of a 
larger amount of cash in the initial trans- 
action. The average down payment in 
money in 1932 was 30 per cent compared 
with 23 per cent in 1931. Interest in the | 
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Washington, D. C., with 16.6 per) 
cent, had the smallest decrease, and Port- | 


|lasted many months. 


Plan Bankers Association in Washington 
| Sept. 29. 

Mr. Ballantine pointed out as signs of 
improvement increasing bank reserves and 
deposits, mounting gold stocks, increased 
commodity and security prices, and the 
first signs of an upturn in employment 
and business activity. 


Reconstruction Loans 

Speaking of the part played by the Re- 
construction Finance Corporation, he dis- 
cussed loans made by that institution prior 
to Sept. 1. His address follows in part: 

“Every banker knows that the economic 
life of the Nation depends upon the main- 
tenance and flow of credit. Curtailment 
of credit has been a cause as well as an 
effect of the curtailment of business and 
employment. It is part of the vicious 
| circle only now being broken. 
Taxing of Government Credit 
| “The foundation of all credit is the 
|credit of the Federal Government. In the 
unprecedented depression the credit of the 
| Government Nas been subjected to severe 
|strain. That strain has been endured and 
jin spite c{ every shock the credit of the 
| United States remains unimpaired. 
| the finances of the Government have been 
| handled in these times is a story of great 
interest. It can only be sketched here. 

“As the depression not only continued 
but intensified, revenues of the Govern- 
|ment, derived largely from the income tax, 
| were cut almost by half, while because 


of emergency needs Government expendi- | 


|tures mounted. Inevitably, this double ef- 
fect of the depression threw the budget 


out of balance. 


Balanced Budget Necessary 
“It was necessary for those charged 


| with the responsibility for the National 


finances to strive for the regaining of a 
balanced budget. 

“The financial goal necessarily involved 
reduction of Federal expenditures. The 


proposed economy bill, the thorniest legis- | 
lative measure, was twice torn to shreds | 


in the mesh of debate and conference; 
but under insistent leadership there finally 
emerged a measure which turns the tide 
and offers at least a beginning of real 
retrenchment. 
the fight is by no means over, for while 


we are encouraged by the substantial gains | 


made, we are far short of the ultimate 


| objectives. 


“The struggle for a balanced budget ne- 
cessitated also a heavy increase in Federal 
taxes, 

“This phase of the struggle in Congress 
The platform of 
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Lilienthal, member of the Wisconsin Pub- | 


monthly reports to Congress and which} > SS 
Mr. Trimble construed as requiring pub- | lic Service Commission, in an address be-| 


lication in connection with receipt of the | £°F the annual convention of the National 


first report. That report covered loans | Association of bMoter Bus Operators. 
Evolution Is Depicted 


made by the Corporation during the last | 

10 days of July, the first period during! Mr. Lilienthal depicted the evolution of 
which the Relief Act with its broadened | transportation from the days of the stage- 
powers for the Corporation was operative.|coach, and declared that at this time 


First Report Made Aug. 21 “we may well be.in the midst of a trans- 





“It is to be followed by a more extended 
meeting on Friday. In order that we may 
have full coordinaion of governmental 
agencies the Secretary of Agriculture and 
representatives of the Reconstruction Cor- 
proation and the Federal Farm Loan 


| banks will participate in these meetings 


with other mortgage agencies. I am very 
hopeful that constructive. steps will fol- 
low from these conferences.” 


Chicago Board of | 
Trade, it was stated orally afterward by | 
spokesmen for the Board. 

James Norris, speaking for the Chicago 
delegation, said that corn could be sold to 
many European countries for cattle feed 
if they were not obliged to make immedi- 
ate payment. The role of the Reconstruc- 
tion ance Corporation in this process 
would be to supply the necessary credit, it 


Drain on Treasury 


“The human element of the postal sys- 
tem has felt the full impact of the ecor- 
omy legislation,” said Mr. Mead. “The 
Post Office Department has enforced it 
with a vengeance. But there has been no 
reduction in the subsidies nor in the leases, 
where the drain on the Treasury and 
postal revenues has been the greatest. 

“If the Department is going to keep ils 
operating costs within the appropriation 
for this year, it has to do something be- 
sides withdrawing service to patrons who 
are paying higher rates and besides need- 
lessly throwing employes out of work. The 
subsidies and the leases will have to bear 
their share of the reduction, too.” : 


Reduction of Personnel 
Mr. Mead, referring to the Committee’ 


How | 


In this field, I may add, |} 


The report was made on Aug 21, and 
the report of August loans was expected 
by Mr. Trimble on the corresponding date 
of September. It was not transmitted to| 
the House Clerk, however, until more than 
a week after Mr. Trimble had expected to! 
receive it. 

Without going into details, Mr. Trimble 
said the Corporation “contends there is no 
authority in law for publication of the re- 
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Mr. Hoover Outlines 
Children’s Program 
Addresses ES Confer- 


ence Recommending 
Adoption of ‘Charter’ 





President Hoover in an address over the 

radio Sept. 29 t6 the biennial Women’s 
| Conference on Current Problems in New 
York City urged the women who had re- 
quested him for a specific program to} 
adopt the Children’s Charter formulated 
by the recent White House Conference on 
| Child Protection and Welfare. 

That charter, the President said, con- 
| tained “a program so near to your heart 
and mine, a program so comprehensive, 
so varied as to provide a foothold for 
every kind of organized interest, a program 
| SO definite that you can make it a per- 
}sonal and specific undertaking.” It had, 
he said, struck such a responsive chord 
in the heart of the Nation that millions 
of copies had been reproduced. 

Declaring that “our problem is to bring 
these ideals into reality,” the President 
|pledged his support in perfecting the 
practical means by which it may be real- 
ized. 

Your meeting is for the purpose of 
forming programs of work in local ad- 
vancement during the next year. I have 
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Three Nations Pr 
For Scrapping of Obsolete Ships 


ROGRAMS for breaking up old and , 


obsolete ships, under government 
subsidies, have been inaugurated in 
Japan, Germany and Italy and will yield 
some 600,000 tons of scrap for the steel 
industries of the three countries during 
the next year, according to a Depart- 
ment of Commerce statement Sept. 29. 

The scrapping of outworn ships, in 
addition to providing scrap at lower 
prices than: those at which.it could be 
imported, will aid the employment of 
shipyard workers and relieve shipping 
of the burden of unprofitable tonnage. 
The full text of the statement follows: 

Definite programs involving govern- 
ment subsidies for the breaking up of 
old and obsolete ships have been initi- 
ated by Italy, Germany and Japan, ac- 
cording to the Commerce Department's 
Iron and Steel Division. The reasons 
behind such programs it is pointed out, 
are three-fold: First, to relieve shipping 
of the burden of unprofitable tonnage; 
second, to create employment for ship- 
yard workers; and lastly to provide the 
national steel industries with scrap ma- 
terial at a lower figure than at which it 
could be imported. 


Italy was the first country to take | {Continued on Page 6 Column 4.) 


ovide Su 


bsidies 


steps along this line, establishing in 
December of last year a subsidy fund to 
provide for the payment of a definite 
sum per gross registered ton of Italian 
shipping broken up in Italian yards. 
Later on Japan instituted a subsidy pro- 
gram both for the scrapping of obsolete 
vessels and for the construction of a 
somewhat smaller tonnage of new ships, | 
while Germany recently appropriated 
12,000,000 marks for the breaking up of 
old ships, the plan calling for payment 
to the ship owner of 20 marks per gross | 
registered ton. 

At the present time some 600,000 tons 
of scrap are in sight over the next 12 
months from these three sources alone. 


The Italian. program calls for the break- 
ing of approximately 200,000 gross regis- 
tered tons of national shipping which 
will yield, it is estimated, approximately 
100,000 tons of s¢rap iron and steel. The 
proposed German program involves the 
scrapping of around 400,000 gross regis- 
tered tons of vessels of that nationality 
with an estimated yield of about 240,- 
000 tons of scrap. The double Japanese 





| 


|}matter of simply private concern. 


portation revolution comparable to that 
in which the railroads triumphed over the 
ox team, the stagecoach and the canal 
boat.” 

“This clash between the giant of the 
rails and its relatively young competitor 
of the highways,” he continued, “is no 
Every 
member of the community is vitally con- 
cerned, since we are all utterly dependent 
upon effective transportation. 

Interest Of Public Cited 

“Furthermore, we of the ‘general public’ 
are a direct party in interest, since the 
railroads are quasi-public institutions, and 
the motor vehicles operate upon roads 
which were built and paid for with our 
heavy tax bills. The thousands upon 
thousands of investors in steam and elec- 
tric railroad securities—which include, of 
course, great banks and insurance com- 
panies—cannot ignore this development. 
Nor is the change which is in progress 
without an element of the dramatic, for 
it may change our children’s lives as 
radically as the perfection of the railroad 
changed that of our grandfathers. * * * 

“Nearly 100,000 motor buses now use the 
highways of the country. The passengers 
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‘School Funds Total 


Almost Half Billion 


Minnesota Leads in Permanent 
Holdings of Institutions 


Permanent school funds in the United 
States total almost $500,000,000, according 
to latest statistics compiled by tne Fed- 
eral Office of Education in its biennial 
survey of State education systems just 
made public. Receipts from this source 
are in excess of $23,000,000 annually. 

Minnesota ranks first among the States 
with over $64,000,000 and Texas follows 
witn over $50,000,000. 


There are approximately 41,275,000 acres | 


of unsold school lands remaining and they 
are valued at over $446,600,000. A state- 
ment by the Office of Education sum- 


marizing the permanent school funds and | 


| Show High Ratio ‘of Employmen 


lands follows in full text: 

In 1930 the total amount of permanent 
school funds was approximately $484,575,- 
199. Minnesota leads with $64,187,316. 
Texas follows with $50,635,701; then Illi- 
nois with $47,785,067, and Oklahoma with 
$30,127,550. 

Of the States reporting permanent funds, 
South Carolina reported the least, $66,- 
758. The State permanent funds amounted 
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/ 
Complete 
Readers’ Summary 


. .. of every article 
in this issue will be 
found on Page 2. 


The Readers’ Sum - 
mary is classified by 
topics every day for 
the convenience of 
the reader. 


Turn to Page 2 


Tasks of Conference 


Without any definite plan of action 
placed before it, the two-day conference at 
Chicago will endeavor to discover some way 
of halting farm mortgage foreclosures, and, 
if any solution is reached, it probably 
will involve a resort to Government credit 
made available through the Reconstruc- 
tion Finance Corporation, it was stated 
orally Sept. 29 at the central headquarters 
of the National Conference of Business 
and Industrial Committees in Washing- 
ton, D. C. 

Only two definite questions will be pre- 
sented to the conference, which will find 
its first task one of unearthing funda- 
mental causes and devising remedies for 
them; the two definite questions are the 
operations of the joint stock land banks 
and the revision of mortgage laws in Iowa, 
which are creating a crisis in farm fore- 
closures, according to the oral statements. 
Additional information made available fol- 
lows: 

Those To Attend Meeting 

Representatives of insurance companies, 
Federal and joint stock land banks, com- 
mercial banks, the Reconstruction Finance 
Corporation and business and industrial 
committees of the Federal reserve districts 
will attend the meetings. 


Gardner Cowles, Director of the Recon-| 


struction Finance Corporation; Ogden L. 
Mills, the Secretary of the Treasury, and 
Henry M. Robinson, Chairman of the cen- 
tral committee of the National Conferente 
of Business and Industrial Committees, 
are some of the Government leaders who 
have gone to the meeting. 
Protecting Creditors 

Representatives of insurance companies 
will be drawn mainly from western con- 
cerns because at a meeting held in New 
York the large eastern insurance compa- 
nies with farm mortgage holdings have 
already signified their willingness to co- 
= in any program which is worked 
out. 

Calling of the meeting grew out of the 
conviction on the part of Government 
| leaders that the whole farm debt situation 
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(“save figures indicate the often ex- 
- pressed opinion that a man who has 
passed 40 years of age is no longer fit 
to change occupations may be errone- 
ous, according to information made 
available Sept. 23 by the Department of 
Commerce. 

Of the men between 40 and 44 years 
old in the United States, according to 
the 1930 census, 97.6 per cent were gain- 
fully employed, which was practically 
as high as the 97.7 per cent reported for 
men between 35 and 39 years of age. 
Furtherinore, it was pointed out, there 
was very little decline in the next age 
group, as 97.2 per cent of the men 45 to 
49 years old were shown to be gainful 
workers. 


The following additional information 
was provided: 


The percentages indicate, moreover, 
that old men have generally not out- 
lived their usefulness to business and 
industry, although it is sometimes said 
that the majority of old men are en- 
tirely destitute and dependent. The 
census data show that in 1930-583 per 
cent of the men 65 years old and over 
were still engaged in gainful work. 

Apparently between 1920 and 1930 
there was ab cemand for 





was explainéa. decision of the previous day to seek 
an Sato Lean Consthered peal of the 2s first-class postage 
os © ABR Vensiner of 3 cents an ounce, declared its mem- 
Meanwhile, at the offices of the Recon-| bership was convinced the postal service 
struction Finance Corporation it was| was being “cut to the bone” without right. 
stated orally that the Corporation is giv-|He asserted also there was “no excuse” 
ing serious consideration to a plan for a| for reduction in the service provided, for 
loan to finance a sale of American wheat] the intent of Congress was otherwise. 
to China on credit, and that the directors} “It appears to us,” he said, “that the 
are favorably disposed toward the pro-| First Assistant Postmaster General has 
posal. The amount of wheat mentioned,| violated the Economy Act by eliminating 
it was explained, is 12,000,000 to 15,000,000 | service here, there and everywhere. 
bushels. “Section 211 of the act says that substi- 
Mr. Norris said that the President in-| tutes shall be provided with work where 
dicated he would like the cooperation of | there is overtime or Sunday or holiday 
the grain trade in making an intelligent | work to be done. But the First Assistant 
study of the reconstruction finance legis- | Postmaster General is taking the position 
lation in its relation to facilitating the | that all that work should be done by regu- 
exportation of farm products in which} lars in the service, and that the service 
there is a domestic surplus. The export | must be cut to the bone where necessary 
of grain, Mr. Norris said, would be a|to allow the regulars to perform the job. 
great help to the railways and allied in- Intention of Congress 
dustries and would benefit the farmers. “Congress did not intend that there 


No Particular Project should be any curtailment of service. The 
| No particular export project to a partic-|3-cent rate was intended to help main- 
|ular country is under consideration yet,| tain the service, and we are going to at- 
Mr. Norris stated, but he had no doubt| tempt to find out why that has not been 
that arrangements for speeding exports | done. 

could be inade if the credit were available. “My own view is that the First Assist- 
| There was a general discussion of com-| ant Postmaster General looks upon the 
modity prices, Mr. Norris said. The Board| Economy Act solely as a money-saving 
of Trade delegates expressed the hope | proposition. But there is more to it than 
that prices were now at an irriducible | that.” 


minimum. 
| Mr. Norris said that at the conference 
the question of the litigation between the 
Government and the Board of Trade was 
raised ana amicably discussed. This liti- 
gation involves Government retaliation 
through threat of closing the Board of 
|Trade for its refusal to admit the Na- 
| tional Farmers Grain Corporation to such 
full trading privileges on the exchange as 
it sought. 
Board Favorable 

While final action. has not yet been 
taken on the proposal to advance a loan 
{te facilitate the marketing of American 
wheat to China, the board of directors 
is favorably disposed toward the project, 
it was made known at the Corporation 
offices. The matter is being studied by 
the Corporation's legal division and there 


| peschcnlie aienancinichte 
' [Continued on Page 7, Column 1.] 


middle-aged workers, with valuable ex- 
perience and mature judgment, for 94.1 

| per cent of the male population 45 to 
64 years old was gainfully occupied in 
1930, against 93.8 per cent 10 years 
earlier. 

Virtually a third of the men 75 years 
old and over were working in 1930 at 
gainful jobs. 

The proportion of working men in- 

| creased steadily with each age group up 
to 35 to 39 years, the 1930 census 
showed, and then just as steadily de- 
crease 

| The figures reveal clearly that there is 
@ much greater demand for young 

| women workers than for older ones, as 
the greatest proportion of employed fe- 

| males is 42.4 per cent in the age group 
of 20 to 24 years. Nearly 41 per cent 

| of the girls 18 and 19 years old were 
working in 1930 and 27.5 per cent of 

| thoes 17 years old. 

The demand for women workers de- 
creased gradually with each age group 
past the 25-year mark. A striking de- 
crease in the proportion of working 


| children and young persons between 10 
| and 19 years old, both male and female, 


was noted between 1920 and 1930. The 
&Continued om Page 2 Column id 


The Chairman of the Committee, which 
is a subcommittee of the House Com- 
mittee on Post Office and Post Roads, said 
he was not optimistic that the postal 
service will escape this fiscal year withe- 
out a deficit. He believed it possible, how< 
ever, to keep the expenditures within 


[Continued on Page 2, Column 1.) 


Population of Italy 
Increases 6 Per Cent 


Census Shows Largest Gain for 
Cities of Over 100,000 


Italy’s 1931 census disclosed a population 
of 41,230,047, which was 6 per cent higher 
than in 1921, according to a Department 
of Commerce statement Sept. 29. The 
full text of the statement follows: 

Italy’s total population at the close of 
the 1931 census, figures on which have just 
been made available, was estimated at 
41,230,047, compared with 38,769,798 in 
1921, a gain of about 6 per cent, according 
to a report to the Commerce Department 
from Trade Commissioner A. A. Osborne, 
Rome, Italy. 

The population of 22 cities, grouped for 
comparative purposes, with a population 
of 100,000 or more at the close of 1931, 
showed a combined gain in population 
of from 5,792,379 in 1921, to 17,172,366 in 
1931, a rate of increase of about 24 per 
cent, it was stated. 

The population of 44 cities, each with 
more than 50,000 but less than 100,000 in- 
habitants in 1931, showed a combined gain 
of from 2,510,692 in 1921 to 2,815,040 in- 
habitants in 1931, a rate of increase of 
about 12 per cent. 

In 10 “high birth rate, nonindustrial 
rural provinces” the gain in populatian. 
was from 3,134,610 in 1921 to 3,493,841 in 
1931, a rate of increase of about 1.5 per 
cent, the report stated. 

Communes with inhabitants from 1,000 
to 20,000 formed about 65 per cent of the 
nation’s population in 1921, and about 62 
per cent in 1931, according to the census, 

The tendency toward consolidation of 
the communes, the smallest political units, 
is noted in the number counted in 192%, 
8,819, as compared with 7,311 in 1931. This 


tendency also is reported to have been — 


partly responsible for the decreased prd- 


portion of the total population living in a 


kContinued on Page & Column da 
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Failure to Reduce 


Cost of Conveying | 


Mails Criticized 





By Post Office Department 
Charged by House Investi- 
gating Committee | 





[Continued from Page 1.) 
the appropriation and thus reduce the} 
amount of the deficit, if one eventually | 
develops, v | 

Mr. Mead was not informed as to the| 
total amount of the “subsidies” and “the | 
excesses” of the lease contracts. He de- 
clared, however, that the amount was suffi- | 
cient to make a “good-sized dent” in the 
outgo. 





The chairman did not make public the 
text of the draft prepared outlining the 
Committee views. 
‘be laid before the President first and sub- | 
sequently the Committee would call on | 
the Postmaster General. In addition to 
Mr. Mead, members of the subcommittee 


4o take the case before the Executive and ||}} 


the. Postmaster General will be Repre- | 
seniatives Keily (Rep.), of Edgewood, Pa.; | 
Kendall ‘Rep.), of Meyersdale, Pa.; Burch | 
(Dem.), of Martinsville, Va., and Wood 
(Dem.), of Canton, Ga. | 

“We are prepared to tell the President,” | 
said Mr. Mead, “that most private or-| 


ganizations have been more humane in 


their treatment of their employes than |} 


the postal service has been in its dealings | 
with the substitutes and its general ad- 
ministration of the Economy Act.” 


Question Of Subsidies 

Mr. Mead said the matter of subsidies 
and lease payments was difficult to reach, 
but he declared it was “high time” that 
some consideration be given to making re- 
cipients of those payments, whether in 
the nature of subsidies for services per- 
formed or for use of property, share their 
part of the reduced operating expenses. 
He added that the Committee could find 
no reason for curtailling the services, of 
which he declared there were many ex- 
amples, and at the same time laying off 
‘workers in the general postal service, 
while maintaining the regular payments 
‘on leases and airmail and ship con- 
tracts. 

Representations heretofore have been 
made in Congress, according to Mr. Mead, 
that the Government should acquire all 
subStations and mail terminal facilities. 
He charged that “outrageous” rentals were 
being paid for most of them, and it was 
‘his belief that the Government should) 
own these facilities. Wether the present | 





“plants should be bought under condemna- |}, 


tion proceedings or whether new buildings | 
Should be constructed by the Treasury, | 
the Chairman was undecided, but he ex- 
plained that: there was no reason appar- 
ent now why the rental of those places 
should be continued. 


Need of Lower Kates it 


.. Mr. Mead said he did not know how a 
reduction of any kind could be forced 
where contracts were involved, but he 
“maintained that lower rates could and 


should pe made to apply on all new ar- |] 


rangements. 

“The air lines, the shipping companies, 
the owners of property,” he said, “have 
“benefited by reduced costs. This depres- 
sion has reduced prices of everything. 
Why can't the Government get some bene- | 
fit from that condition? This committee | 
is going to find out the answer, if it is 
Possible.” 


Boys’ Group Presents 
Wreath to President 





| 


Organization Expensses Ap-| 
preciation for Work in: 
Behalf of Youth | 


President Hoover was presented on Sep- 
tember 29 by Rev. Kilian J. Hennrich, of 
New York, Director General of the Cath- 
olic Boys Brigade of the United States, 
_with the organization’s wreath, the Star | 


pro Juventute, in recognition of his ef- 
forts in behalf of childhood and youth of | 
the Nation. 

The presentation was made by the Rev. | 
Hennrich in an address at the White 
House to which the President replied ex- 
pressing his appreciation for the wreath. 

Address of Presentation 

The address of Rev. Hennrich follows 
in full text: 

“Mr. President: The Catholic Boys 
Brigade of the United States, a national 
organization for all boys without distinc- 
tion as to class, color or creed, having 
members in 30 States and the Virgin 
. Islands, recognizes, from time to time, out- 
Standing merit in behalf of childhood and 
youth, wherever found. 

“Among the notable achievements of the 
past year ranks the White House Con- 
ference on Child Health and Protection, 
called and supported by your authority. 
In its size, quality of membership and re- 
sults it stands unparalleled in history. Its 
influence is already felt throughout our 
land and beyond. Having been a member 
of several! White House conferences in be- 
half of youth as also one of the few 
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Violation of Economy Act} 


| 
To Inform President | | 


He said the facts would | || 
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Agriculture and Food 
Products 


| Mortgage relief for midwestern farming 
areas to be discussed at meeting of business 
and industrial committees of reserve dis- 
tricts with loan agencies at Chicago. 
Page 1, col. 5 
More than half of coffee crop and entire 
grapefruit crop destroyed in Puerto Rican 
storm, adyices to Commerce Department 


show. { 
Page 6, col. 1 
Reduction in number of county agents 
declared small despite economy program. 
Page 5, col. 2 
Cotton and tobacco growers may receive 
assistance on crop loans if they prove their 
need, says President's Secretary Newton. 
Page i, col. 2 


by president of Louisville Land Bank. 
Page 1, col. 1 
| Business volume below level of year ago in 
| Minneapolis area due to delayed marketing 
| of crops. 
| Page 7, col. 4 
| Reconstruction Finance Corporation selects 


manager and committee for branch office at | 


Cheyenne of Regional Agricultural Credit 
Corporation, District No. 8. 


Page 3, col. 5 


Banks and Banking 


Alabama Senate passes bill to transfer 
duties of Securities Commission to Superin- 
tendent of Banks. 

Page 5, col. 4 

Bank “suspended payment” as to savings 
@eposits within meaning of depository bond 
by invoking restriction requiring 60 days’ 
written notice for withdrawal of savings de- 
posits; School District of the City of Royal 
| Oak v. Central West Casualty Co.; Michigan 
| Supreme Court. 

Page 4, col. 1 

Business and industrial activities quick- 
ened in eleventh Federal reserve district, 
Reserve Bank at Dallas reports. 

Page 6, col. 7 

mao eage relief tor midwestern farming 

areas to discussed at meeting of business 

| and industrial committees of reserve dis- 
tricts with loan agencies at Chicago. 

Page 1, col. 5 

Chairman Fort urges building and loan 
associations in Philadelphia address to “go 
step beyond” mere cessation of mortgage 
foreclosures. 

Page 3. col. 3 

“Vicious circle’ of contracting credit and 
dwindling business and employment now be- 
ing broken, Undersecretary of Treasury tells 
Morris Plan Bankers Association. 

Page 1, col. 2 

Improvement noted by market for farms 
by president of Louisville Land Bank. 

Page 1, col. 1 

Federal court in South Carolina appoints 
State receiver for collection of double lia- 
bility against shareholders of Peoples State 
Bank, but leaves other phases of liquidation 
to previously appointed Federal receiver. 

Page 7, col. 2 
} Appointment of directors for four more 
| home loan banks announced 
\ Page 7, col. 6 
More than seasonal gain registered in 
some lines in Atlanta area, says Federal Re- 
serve Bank. 
| Page 7, col. 1 
| Business volume below level of year ago in 
| Minneapolis area due to delayed marketing 
of crops. 
| Page 7, col. 4 
| Weekly statement of Federal reserve bank 
| credit. 


Page 7, col. § 
Changes in status of State banks. 
Page 7, col. 5 
Census 


| 
Population of Italy increased 6 per cent 
| between 1921 and 1931, says Commerce De- 
|; partment. 

| Page 1, col. 7 
| Decline in production of flavoring extracts 
and sirups in 1931 reported by Census of 


Manufactures. 


| Page 7, col. 4 | 


| 


| Construction 


Alabama Legislature ratifies “lame-duck”’ 
amendment. 
Page 2, col. 5 


Corporation Finance 


President confeis with Chicago Board of 
Trade representatives on use of Federal ioans 
for facilitating grain exports. 

‘ Page 1, col. 6 

Cotton and tobacco growers may receive 
assistance on crop loans if they prove their 
need, says President's Secretary Newton. 

Page 1, col. 2 

Financial backing to extent of $8,000,000 
asked of Reconstruction Finance Corpora- 
tion for high-speed transit line to link Phil- 
adelphia and Camden. 

Page 3, col. 4 

Loan of $3,000,000 by Reconstruction Fi- 
nance COD ERO®. to Central Railroad Com- 
pany of New Jersey to be used for equip- 
ment repairs and to provide work for 460 
men. 


Page 1, col. 4 

Reconstruction Finance Corporation re- 
ports loans to House Clerk but Opposes pub- 
lication in accompanying brief. Publication 


ae 


Adoption of Children’s Charter Urged 
On Women’s Group by Mr. Hoover 


Improvement noted by market for farms | 


}last three years, 


;emergency purposes and for the perma- 





American delegates to the First Interna- 
tional Congress of Child Welfare 
Geneva, I speak from personal experience. 

“It gives me, therefore, great pleasure 


to present to you Mr. President, our great- | 


est distinction, the Star pro Juventute with 
Wreath of the Catholic Boys’ Brigade of 
the United States. May you prosper and 
may God be with you and Our Land.” 
The President’s Reply 

The President’s reply follows in full text: 

My dear Father Hennrich: Will you 
please express to the Catholic Boys’ 
Brigade of the United States my warm 
appreciation of their sincere and helpful 
cooperation with the purposes of the 
White House Conference on Child Health 
and Protection, as expressed by their con- 


ferring upon me the Star pro Juventute. | 


It is indeed heartening to know that the 
Brigade, as an organization for all boys 
without distinction of class, color, or creed, 
enlists its energies in furtherance of the 
Children’s Charter which the Conference 
formulated as a goal toward which all 
people of good will might work to bring 
health and happiness to all children. I 
am touched by this recognition of my 
part in this great undertaking and I ask 
you to take back to the Catholic Boys’ 
Brigade of the United States, my heart- 
“felt appreciation. 

Yours faithfully, 
HERBERT HOOVER. 


\ 
\ 


in | 


(Continued from Page 1.] 


been asked to speak for a few moments 
on the question of housing and of children. 
I could have taken part of my time to 
speak to you about such problems as world 
disarmament, American policies in ad- 
vancement of world peace, the importance 
of the forthcoming economic conference 
in Europe, the problems of reconstruction 
from the present depression, the tremen- 
dous problems of reorganization we must 
face as a result of our experience in the 


All of these are vital questions in which 
the women of America are interested and 
in which you can contribute enormously 
to advantement. But {n the iarger sense | 
none of the problems before us is greater 
than the problems of the home and the 
children. 


Home Ownership 


Second only in importance to the direct 
problems of childhood are the collateral 
problems of home surroundings and home 
ownership. The conference in Washing- 
ton on Housing and Home Ownership in | 
which msy of those present with you this 
evening participated has established a | 
basis for national thought and progress in 
the great social and economic problems 
involved. The work of that conference | 
has already flowered in the creation of | 
a new system of Home Loan Banks which 
I recommended to the Congress for both 


nent advancement of home ownership. | 


The authority in the Reconstruction Fi- 
nance Corporation Act to make loans for 
slum clearance in the cities is another 
evidence of the advance of public thought. 
To you who are planning ahead programs 
of work for earnest groups of organized 
women I strongly commend study of the 
new data, new ideas and methods and 
Plans envisaged by this most exhaustive 
conference on Housing and Homes. 

Protection of Children 

Our most immediate question 
Strain of the 
dren. 
jthe A 
a hig 
and 
'‘hum 
ther 





is the 
depression upon the chil- 
In this depression as never before 
merican people have responded with 
h sense of responsibility to safeguard 
protect the children not only as the 
ane necessity of the day fut that 
e may be no danger for the future. 
|The devotion of voluntary effort, the so- 
licitude being given throughout the Na- 
; tion to the 
this trying distress is a ‘stimulant to the 
| spirit of every one of us. 
| The continuous reports of the Public 
Health Service showing a less infant mor- 
|tality, less infant disease than in pros- 
perous times, can mark only one thing 
and that is the most extraordinary devo- 
tion to those who would be normally the 
|most hard pressed. I know of no greater 
service than constant watchfulness of 
your groups that the 
safeguarded. 


There is another opporitunity growing 


| large increase in what we popularly call | 


welfare of children through | 


Page 1, col. 3 

Reconstruction Finance Corporation selects 

manager and committee for branch office at | 

Cheyenne of Regional ae Credit 
Corporation, District No. 8. 

Page 3, col. 5 


Current Law 


Latest decisions of Federal and State 
courts. 


Education 


Revision of objective of school work to ad- 
just education to modern life proposed by 
Superintendent of Public Instruction of 
; California. 


Page 4, col. 5 


Page 8, col. 3 
State books and publications listed. | 
— 4, col. 2 
Government books and publications listed. 
Page 4, col, 2 
Library of Congress, accessions listed. 
Page 4, col. 7 
Kentucky Attorney General rules that ! 
president of State University and other edu- | 
cators are not subject to the constitutional | 
limitation of $5,000 on salaries of “public 
Officials.” 
| Page 4, col. 2 
| Permanent school funds nearly $500,000,- 
| 000, Federal Office of Education announces. 
Page 3, col. 4 


s e 
Exporting and Importing 
Exports of tractors from Ireland decline. 
Page 5, col. 5 
sees exchange restriction temporarily 
prohibits importation of luxury goods, De- 
partment of Commerce is informed. 
Page 7, col. 7 


Federal Courts 


Calendar of Court of Customs and Patent 
Appeals. 


Page 4, col. 3/ 


Judicial Conference of Senior Circuit 
Courts of Appeals judges is opened. | 
| Page 3, col. 1 | 

° | 
Finance 


A domestic corporation must pay the 
| bonus on stock increase at time the increase | 

—— takes effect, says Pennsylvania | 
ruling. | 


Page 4, col. 4 | 


Foreign Trade 


Jugoslavia reported eager for oe 
of foreign lending for development o: 
sources, says Commerce Department. 

Page 6, col. 5 | 


(;eneral Business Conditions 


Weekly business statistics assembled and 
made public by Commerce Department. 
Page 6, col. 4 
Business and industrial activities quick- 
ened in_eleventh Federal reserve district, 
Reserve Bank at Dallas reports. 
Page 6, col. 7 
Stable credit structure maintained by re- 
tail business, Department of Commerce 
finds as showing of semiannual survey. 
Page 1, col. 1 
gain registered in 
some lines in Atlanta area, says Federal Re- 
serve Bank. 


ion | 
re- | 


More than seasonal 


Page 7, col. 1 

Business volume below level of year ago in 

aeons area due to delayed marketing 
of crops. . 





Page 7, col, 4 


Government Finance 


Control of State expenditures of Ohio dis- 
cussed by State Director of Finance. 
Page 8, col. 5 
Daily statement of the United States 
Treasury. 


. 
Highways 

Johannesburg, South Africa, adopts steam- | 
driven vehicles for watering of streets be- | 


cause of savings effected, Co:nmerce Depart- 
ment is informed. 


Page 6, col. 6 
Insurance 


New York Insurance Superintendent re- | 
fuses to approve proposed increases in com- 
pensation rates, and continues old schedule 

ending receipt of data on “questionable | 
actors” of expense. 

Page 5, col. 5 

Nebraska Insurance Commissioner approves | 
contract for reinsurance of Missouri Valley | 
Life Insurance Co. business by the Home 
Guardian Life Insurance Co. 

Page 5, col. 1 


International Finance 


Foreign exchange rates at New York. 
Page 7, col. 2 


Labor 


Federal aid in finding work for unem- 
ployed veterans discussed by Director for 
Commonwealth of Perinsylvania, United 
States Employment Service. | 

Page 8, col. 1 

High ratio of employment noted among 

| persons in older age groups. 








Page 1, col. 5 


out of these times to advance the cause of 
children. It is obvious that the discoveries 
of science and invention, of labor-saving 
devices, have outrun the rapidity with 
which we normally balance our economy 
with employment in production of new com- 
modities and new services. The result is a) 


“technological unemployment.” One an-| 
swer to it lies in shortening the hours of 
labor that all may ultimately participate 
in the productive work of the Nation. 


But there is also another contribution 
which can be made,—that is the steady | 
elimination of child labor. A great deal 
has been accomplished in this direction in 
past years. But it would not only help 
childhood, but would aid in the better dis- 
tribution of work amongst adult bread- | 
winners if more children were eliminated 
from those few industries where they are 
still employed. It would be a step to- 
ward the permanent elimination of young | 
children from industry. 


| Morris Plan Bankers Association. 


| leases.” 


| youth. 


| West Virginia to lose commissions 
| result of legislative action. 


Page 7, col. 4 | from tuberculosis in New Jersey ascribed 


| duties of Securities Commission to Superin- 


| for fourth term. 





School Attendance 


Motor Transport 


Oil and Gas 


MMARY 


“Vicious circle” of contracting credit and R 
dwindling business and employment now be- 
ing broken, Undersecretary of Treasury tells 





Page 1, col. 2 


Laws Affecting Business 
Alabama Senate passes bill (H. 145) for 
regulation of burial companies. 
Page 5, col. 4 


R 
Motion Pictures 


Statistical studies of cost of producing 
films for motion pictures reviewed by Direc- 
tor of United States Census. 

Page 8, col. 3 


an 


Auto fatality record improves in New Jer- 
sey, State Commissioner announces. 
Page 5, col. 4 
Competition of motor buses and trucks 
with railroads discussed by Wisconsin Com- 
missioner before National Association of 
Motor Bus Operators. 


In 


Page 1, col. 4 


Oklahoma delays hearing to determine al- 
lowable oil production for State pools for 
last quarter of year. 


Parks 


Landscape characteristics of national, 
State and city parks discussed by Director 
of National Park Service. 


Page 5, col. 1 
ad 
na 
pa 
Page 8, col. 6 


Patents 


Page 1, col. 4 

Claims for preparation for use in curing dente eee of rail rates for coal 

rickets held patentable; Ex parte Windaus; . Page 7, col. 6 
Patent Office Board of Appeals. ’ * 


Page 4, col. 2 
Petroleum and Its Products 


Validity of gasoline tax law questioned In 
Tilinois. 


Page 2, sol. 6! 


Postal Service 


House Committee investigating conditions 
in postal service charges violation of Econ- 
omy Act by Post Office Department and de- 
mands cuts in ‘mail subsidies and postal 


Page 1, col. 7 


President 


President confers with Chicago Board of 
Trade representatives on use of Federal loans 
for facilitating grain exports. 


m 


Page 1, col. 6 

Adoption of “Children’s Charter” as guide 

in problems of child welfare urged in 
women’s conference by President Hoover. 

Page 1, col. 3 

President Hoover pomeentes with Star pro 

Juventute, wreath of Catholic Boys’ Brigade, 

in recognition of his work in behalf of 


to 
Sti 


in, 


Page 2, col. 1| 


Price Control 


Wholesale price level remains unchanged 
for week, says Bureau of Labor Statistics. 


Page 1, col. 6 
Prohibition 


More than 100 special State dry agents in 
ov. 4 as 


of 


to 


Page 7, col. 1 


Public Health 


Progressive reduction of mortality rate 





largely to effective operation of State Sani- 
torium by Commissioner of Institutions and | 
Agencies of New Jersey. 

Page 8, col. 1 


Public Service 


Three salary-reducing bills offered in Ohio 
Legislature. 


Cc 


Page 5, col. 5 
Alabama Senate passes bill to transfer 
tendent of Banks. 


Page 5, col. 4 
Virginia Industrial Commissioner qualifies 


Page 5, col. 1 
Kentucky Attorney General rules that 
president of State University and other. edu- 
cators are not subject to the constitutional 
limitation of $5,000 on salaries of ‘‘public 
officials.” 
Page 4, col. 2 
More than 100 special State dry agents in 
West Virginia to lose commissions Nov. 4 as 
result of legislative: action. 


Public Utilities 


Municipal power plants in Ohio required 
to collect Federal tax, Attorney General of 
State rules. 


Page 7, col. 1 


Page 5, col. 2 | 

Federal Trade Commission told of dividend | 
declarations of Erie Lighting Co. 

Page 3, col. 7 





of copies of it which have been repro- 
duced. 


To refresh your memory of it and to 
reexpress my own interest in it, I shall 
repeat to you an abbreviated condensa- 
tion of it. This then should be our creed 
and our program for childhood: 


“For every chfid spiritual and moral 
training to help him to stand firm under | 
the pressure of life. 


“For every child understanding and the 
guarding of his personality as his most 
precious right. 


“For every child a home and that love 
and security which a home provides, a 
dwelling place safe, sanitary and whole- 
some, &@ home environment harmonious 
and enriching. 


“For every child full preparation for 
his birth, his mother receiving prenatal, 
natal, and postnatal care. 

“For every child health protection from 
birth, promotion of health, health instruc-| 
tion and physical and mental recreation. 

“For every child a school which is safe 
from hazards, sanitary, properly equipped, 
lighted and ventilated; an education 
wihich prepares him for life and prepares | 
him for a living. | 

“For every child a community which| 
recognizes and plans for his needs, pro-| 
tects him against physical dangers, moral} 





We should not forget that idleness is no, hazards, and disease; provides him with| “4 ee 
more helpful to children than it is to|safe and wholesome places for play and| ratified the constitutional amendment pro- 


adults, and that a rigorous enforcement) recreation, and education for safety and| 
and support of school attendance is of) protection against accidents. 


vital accompaniment of all reduction of 


child employment—which in turn brings, crippled 
| us to the necessity of maintaining and | and trea 
supporting our schools as a first charge} may 


upon all of our resource 
of emergency. 


in these times 


Not alone should we main-| society the right to 


“For every child who is blind, deaf,| 
or otherwsie handicapped, care| 
tment, and such training that he, 
become an asset to society. 

“For every child who is in conflict with 
be dealt with intelli- 


tain and support and expand them for | gently as society's charge, not society's out-| 


| Small percentage of children who other- 
wise might be engaged in industry. 


|the purpose of absorbing the comparatively | cast. 


“For every child the right to grow up in | 


Wea family with an adequate standard of 


can not afford to slacken one moment in| living and the security of a stable income. 


| the preparation of the new day of a gen- 


“For every child protection against | 


|eration of Americans stronger and better,| that stunts growth, that limits education, | 


|not only physically and intellectually, but | 


| above all morally. 


We can do much to help the Nation and 
| the children over the present emergencies. 
But the greatest service in the long view 
| is the endowment we can give to the next 
} generation in health and character. In 
| that field lies the progress of the Nation 
/in stamina, health and character. So 
;much have I felt this to be an imperative 
| responsibility, that I have given every 
weight of this office and much time in 
| aSsociation with these efforts. 

| Children’s Charter 

| Latterly I have been much interested 
jin the systematic formulation of the con- 
| clusions of the White House conference 
|On problems of children. Out of this con- 
| ference came the Childrens’ Charter, con- 
taining a definite program—a 
near to your heart and mine, a program 
| SO comprehensive, so varied as to provide 
& foothold for every kind of organized in- 
| terest, a program so definite that you can 





program | 


that deprives children of the right of) 
;comradeship, of play, and joy. | 

“For every rural child as satisfactory | 
schooling and health services as for the} 
city child. | 


Local Organization | 


to the voluntary youth organizations. | 
“Everywhere a district, county, or com- | 


which will be responsive to a nation-wide | 
serivce of general information, statistics, 
and scientific research. 

“For every child these rights, regardless 
of race, or color, or situation, wherever he 
may live under the protection of the 
American flag.” | 

This is my answer to your request for a} 
specific program for your organizations. 
Our problem is to bring these ideals into! 
reality. 

I have worked with you for many years 
‘in the development of this vision and in 


y shall continue to be | make it a personal and specific under-|the perfecting of the practical means by 


taking. That it struck a responsive chord | which it may be realized. I pledge to you 
} in the Nation is evidenced by the millionsmy support in your endeavors, 


Greater attention must 
future to the uses to which radio is put, 
according to Commissioner Lafount. 


peeens received by Reais 
sion, 


sion. 


Application of railroads for revision of oil 
rates in Virginia is denied. 


Wabash Railway receivers authorized by 
certificates, 

Competition of motor buses and trucks 
with railroads discussed by Wisconsin Com- 
missioner before National 
Motor Bus Operators. 

Interstate Commerce Commission asked by 
Missouri Pacific and Texas 
roads to investigate competition of these 
roads with Seatrain Lines, 

Financial backing to extent o: 


asked of Reconstruction Finance Corpora- 
tion for high-speed transit line to link Phil- 


Loan of $3,000,000 by Reconstruction Fi- 


}Mment repairs and to provide work for 460 
men. 


Shipping 
Japan, Italy and Germany provide sub- 


sidies for scrapping of obsolete ships, says 
Commerce Department. 


State Legislatioh 


Three salary-reducing bills offered in Ohio 
| Legislature. ih} 


amendment. 


Tariff 


Russian asbestos was offered at half mar- | 
ket price, witness testifies before Tariff Com- 


: | 
Taxation 
Municipal power plants in Ohio required 


Ohio appellate court affirms decision hold- 


Appeals summarized. 


delinquent, Oregon Attorney General rules. 


building and sold to his tenants is subject 
Revenue holds. 


Tilinois. 


Territories 


grapefruit crop destroyed in 
storm, 
show. 


| Surance carriers discussed by 
of North Dakota, before International As- 
sociation of Industrial Accident Boards and 
Commissions in Columbus, Ohio. 





FRIDAY, SEPTEMBER 30, 1932— @he Gnited States Baily — YEARLY INDEX.PAGE 1404 


READERS’ S 


— 
Gefeered by South Trimble pending study of 
rief. 





‘ 


» 


_» 
adio 


» 


r 


be paid in the 


e 2, col. 7 
Commis- 
Page 6, col. 5 
: 
ailroads 


Decisions in rate and finance cases, exam- 
iners’ proposed reports, and rate complaints 
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Alabama Legislature ratifies ‘‘lame-duck” 
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collect federal tax, Attorney General of i 
ate rules. 


Page 5, col. 2 


& invalid the revenue distribution feature 
the new State intangibles tax law. 

Page 4, col. 4 

Decisions promulgated by Board of Tax | 

5 Page 4, col. 1 

Injunction may be used in case of removal 

timber from lands on which taxes are 


Page 4, col. 1 
Electric energy produced by owner of 


Federal power tax, Bureau of Internal 
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More than half of coffee crop and entire 

uerto Rican 

advices to Commerce Department | 

Page 6, col. 1 

Storm in Puerto Rico damages grapefruit 
op. 

Page 2, col. 5 


Veterans 


Federal aid in finding work for unem- 


ployed veterans discussed by Director for 
Commonwealth 


States Employment Service. | 


of Pennsylvania, United | 


Page 8, col. 1 | 


Waterways 


Interstate Commerce Commission dismisses 


complaint of American Warehousemen’s As- 


sociation against Inland Waterways Com- 
mission. 


Page 6, col. 7 


Workmen’s Compensation 


New York Insurance Superintendent re- ||| 
fuses to approve proposed increases in com- ||| 
pensation rates, and continues old schedule 
peneine receipt of data on 


“questionable 
ctors” of expense. ' | 


Page 5, col. 5 
Fixing of reserves for com ensation in- 


. E. Wenzel, 


Page 3, col. 6 





Storm in Puerto Rico 


Destroys Grapefruit Crop 


More than half of the country’s coffee 


crop and the entire grapefruit crop has 


been reported destroyed by the storm that 
raged across Puerto Rico, following ap- 


| proximately the same path of the storm 


four years ago, according to a radiogram 
to the Commerce Department from Trade 
Commissioner J. R. McKey, San Juan, 


Puerto Rico. 


It is believed that the foodstuffs and 
lumber stocks are adequate, the radio- 


shortage in roofing materials. Complete 
reports have not as yet been received from 
points outside the San Juan district, it 
was stated—(Department of Commerce.) 





‘Lame Duck’ Amendment 
Is Ratified by Alabama 


Montgomery, Ala., Sept. 29. 

The Legislature has ratified the so- 

called “lame duck” amendment to the 
Federal Constitution. 





Alabama is the 17th State which has 


viding for the inauguration of the Presi- 


dent and the convening of Congress in| 


January instead of March 4. The other 
States are Arkansas, Illinois, Indiana, Ken- 
tucky, Louisiana, Maine, Michigan, Missis- 


| sippi, New Jersey, New York, Pennsylvania, 


Rhode Island, South Carolina, Texas, Vir- 
ginia and West Virginia. 





High Ratio of Employment 
Noted for Older Persons 


[Continued from Page 1.] 


deciine was particularly large for children 
10 to 17 years old—from 22.2 per cent in 


|1920 to 14.9 per cent a decade later for | 


boys, and from 11.8 per cent in 1920 to 
7.7 per cent in 1930 for girls. 
In addition, there was a small decrease 


: |from 91 per cent to 89.9 per cent, in the, 
“Every stimulation and encouragement | proportion’ of males 20 to 24 years old 


gainfully occupied. 


' I The total number of gainfully employed 
munity organization for health, education | workers, 10 years old and over, previously | 


and welfare, with full-time officials, co-| reported for 1930 by the Census Bureau, | 
ordinating with a state-wide program, | was 48,829,920, which was 49.5 per cent! 
of thé total population 10 years old and 
over. 

| The data reveal to some extent the) 
much-discussed competition between men 
and women for available work, disclosing 
that the percentage of employed women| 
|rose between 1920 and 1930, while the| 
proportion of gainfully employed men de- 


clined. 


In 1930 22 per cent. of the 48,773,249) 
women 10,years old or over was work- 
ing, against 21.1 per cent in 1920, while| 
76.2 per cent of the 49,949,798 men 10 years | 
old and over in 1930 was gainfully em-| 
ployed, compared with 178.2 per cent 10 


years before. 


AUTHORIZED STATEME 
PusiisHED WITHOUT 


Suit Filed Against | 
Illinois ‘Gas’ Tax) 
Validity of Law Questioned in 


Proceedings Filed by Two 
Petroleum Companies 











Springfield, I1l., Sept. 29. | 

The Whiteside County Oil Co. of Sterl-| 

ing and the McHenry County Oil Co. of 
Woodstock have each filed an injunction 
suit in the Sangamon County Circuit 
Court questioning the validity of the Illi-| 
nois 3-cent gasoline tax law. 
Judge. Jesse R. Brown, on Sept. 29, 
granted two temporary injunctions re- 
straining the State Department of Finance 
and its Director, Garrett DeF. Kinney, 
from interfering with the companies’ busi- 
ness by filing suits against them, or by 
having their officers prosecuted criminally 
for continuing to operate after the revo- 
cation of their licenses. 

The companies contend that the points 
which they intend to raise on the trial 
were not passed upon when the State Su- 
preme Court held the Illinois gasoline tax 
law constitutional several months ago. 
They say that persons buying fuel not 
| used for highway travel, who are entitled 


tain routine at considerable trouble and 
expense, and that this results in depriv- 
ing such persons of their property with- 
out due process of law. They assert that 
the act sets up no way of determining the 
amount of motor fuel actually used in 
highway travel and point out that the 


“tax on the privilege of operating motor 
vehicles upon public highways at the rate 
of 3 cents per gallon of all motor fuel 
used in such motor vehicles upon public 
| highways.” 


Two Railroads Seek 
Federal Inquiry Into 





| 
| 
{ 
| 


to a refund, are required to follow a cer- | 


Illinois tax is not a gasoline tax, but a) 
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Greater Attention 
To Broadcasting 
Uses Advocated 


rposes to Which Radio 
Is Put Are Problems of 
Future, According to 
Commissioner Lafount 











Pu 





It is inevitable that in the future the 
Federal Government must give more ate 
ltention to “the use of radio,” Commis- 
|sioner Harold A. Lafount of the Federal 
|Radio Commission stated orally Sept. 9. 
| Up to the present time the Government 
has devoted itself more especially to the 
technical phases of broadcasting and has 
set in motion a vast machinery to deal 
with mechanical aspects but has given 
| scanty attention to the use of this instru- 
;mentality of expression, he declared. ” 


Purposes Mostly Neglected 

It requires the most modern equipment 
and imposes important regulations in re- 
| spect to equipment yet is silent on pur- 
poses for which that highly developed 
machinery is to be used except that it be 
in the interest of the public. Educators 
|are highly interested in the use of radio 
for educational programs but the educa- 
tors themselves are not in agreement on 
just what is an educational program and 
just how such a program should be pre- 
sented. Continuing, Mr. Lafount supplied 
the following additional information: 

The technical features of broadcasting 
have held sway. The time has now come 
to consider just what use this highly per- 
| fected system of communication should be 
put to in the public interest. The Govern- 
ment sets up requirements for equipment 
'of a certain design which has to be put 
into operation, it requires broadcasters to 
maintain a frequency with an accuracy 
heretofore unheard of, and regulates the 





Competition of Lines 





Missouri Pacific and Texas & 
Pacific Want Study to 
Show Stock Holdings in 
Seatrain Road Lawful 





The Missouri Pacific and Texas & Pa- 
cific Railroads have asked the Interstate 
Commerce Commission to make an in- 
vestigation of competition between them 
and Seatrain Lines, Inc., in which both 
of the rail lines own stock, with a view 
of determining that their ownership in 
|the water line is lawful and does not ex- 
|clude, prevent or reduce competition by 
| water. 


||| Seatrain Lines, Inc., according to the 


application filed by the rail lines, which 
was made public Sept. 29 by the Com- 


mission, has announced its purpose to be- 
gin operation about Oct. 6 as a common 
carrier by water between New York and 
New Orleans via Havana, Cuba. It plans 
to participate in joint rates and through 
routes by rail and water between New 


to engage in transportation of freight 
| through or via the Panama Canal. 


Road Absorbed 


Seatrain Lines on Dec. 3, 1931, absorbed 
the Over-Seas Railways, Inc., transport- 
ing freight between New Orleans and Ha- 
vana. In adding service to New York, it 
is proposed to operate two freight vessels 
which, by reason of the existing and pro- 
posed service to and from Havana, will 
enter and clear from and to a foreign port 
at each American port. 

The Missouri Pacific, according to the 
application, owns 1,674 shares of Class A 
stock of the Seatrain Lines, and the Texas 
& Pacific owns 1,673 shares. The appli- 
cation states that the Seatrain Lines has 
an authorized capital stock of 100,000 
shares of Class A, no par common, of 


York snd New Orleans and points beyond | 
on railroad lines. but does not propose entertainment and they have sponsored 


which 24,500 shares have been issued, and 


| establishment of transmitters and their 
‘location. In short, from a technical point 
of view, it imposes requirements in great 
| detail, and has a corps of supervisors en- 
|gaged to see that the regulations are 
| obeyed. 

| Yet the Government does not consider 
the use of this great instrumentality other 
than that it be used in the public interest. 
| When educators are in a position to 
broadcast programs, the use of radio for 
| this purpose is not at all clear. Even they 
\themselves have no accepted formula. 
|The whole question of the use has yet to 
| be defined. 

Proper Coordination Lacking 


One of the reasons that little has been 
accomplished in this direction is due to 
|the fact that there has not been developed 
a proper coordination of the various in- 
\terests involved. This is an inescapable 
‘problem of the future. It might at some 
future time seem reasonable for Congress 
|to consider the educational aspects of 
| broadcasting. 
| Through the United States Office of 
Education, a system of coordination with 
| States and localities might be developed. 
All the forces could be brought together 
/and something tangible worked out as ed~ 
ucational and the method of presenting 
| set forth. 
Commercial stations have taken care of 


| many educational programs of inestimable 
|value. They are usually cooperative in 
| broadcasting some educational programs, 
but few know what is in the public interest 
| and how to present it. If some person could 
be appointed in the Federal Government 
to devote attention to the character of 
programs, then the solution of this in- 
creasing problem would be near. 


160,000 shares of Class B, no par com- 
mon, having privilege to 20 per cent of 
earnings and 331-3 per cent of the vot- 
ing power as a class, of which 16,000 
shares are outstanding. 

The rail applicants in this proceeding 
say their stock ownership will not deprive 
the public of compsetitio: by water and 
rail, or by water, either in service or in 
rates. 
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To Create Work 
For Unemployed 


Central of New Jersey to 
Use 3 Million Advance | 


To Give Jobs to 460 Men. 
‘On Equipment Repairs 


[Continued from Page 1.] 
Plate) in the amount of $20,000,000 to re- 
place notes maturing Oct. 1. 

The loan of $500,000 to the Central of 
New Jersey (F. D. No. 9631) is to be ad- 
vanced in five approximately equal 
monthly installments. 

The Reconstruction Finance Corpora- 
tion’s announcement of the Central of 
New Jersey ioan follows in full text: 

“A loan of $500,000 was made today to 
the Central Railroad Co. of New Jersey 
by the Reconstruction Finance Corpora- 
tion for the purpose of repairing locomo- 
tives, freight and passenger cars, and for 
repairing marine equipment used for han- 


dling freight traffic in New York harbor. 


Work for 460 Men 


“The company stated, in applying for | 


the loan, that it is not in immediate need 
of this equipment, but proposes to make 


the repairs at this time for the purpose | 
of providing work for unemployed shop- } 


men. The work, is is estimated, will pro- 
vide employment for approximately 460 
men for five months. 

“The Central Railroad of New Jersey 
is controlled by the Reading Co. and owns 


220 miles of road. It operates 204 miles | 


under lease and has trackage rights over 
91 miles. The fines extend from Jersey 
City to Wilkes-Barre and Scranton, Pa., 


and the Pennsylvania anthracite fields, | 


and to resort cities on the Jersey coast. 
“In filing its application with the In- 
terstate Commerce Commission, whose ap- 
proval was given the loan in conformance 
with the requirements of the Reconstruc- 
tion Corporation Act, the New Jersey 
company stated that 351 men would be 
employed in the Elizabethport (N. J.) 
shops; 27 at the Bethlehem (Pa.) shops; 
38 at Ashley (Pa.), and 45 in connection 
with the repair of marine equipment.” 


Of the total amount, $450,000 would 
be used to repair locomotives and freight 
and passenger cars and $50,000 for re- 
pairing marine equipment to be used for 
handling freight traffic in New York 
harbor. 


By the terms of the Reconstruction Fi- | 


nance Corporation Act, the Commission 
approval is a condition precedent to the 
granting of loans to railroad companies. 

Under the Interstate Commerce Com- 


mission certificate of approval, the Cen-, 


tral of New Jersey, in pursuance of its 


loan application, will expend the $450,000! 


locomotive and car equipment item at the 
rate of $90,000 a month over a period of 
five months as follows: 


cars, $77,998; at Bethlehem shops, 
Pploying 27 men, repairing locomotives, $4,- 
754; and ‘at Ashley shops, employing 38 
men, repairing 124 coal cars. For the re- 


pair of marine equipment at New York,| 
the repair expenditures on tugs, lighters | 


and floats, totaling $50,000, will require the 


employment of 45 men for five months. | 

The Central stated in its application | 
there is no immediate need of the equip- | 
ment but proposes to do the work at this| 


time solely for the purpose of providing 
work for unemployed shopmen. 


The company has not applied to the 
Railroad Credit Corporation for any loan 
from that body but is a party to what is 
known as the “Marshalling and Distribut- 
ing Plan, 1931” of the Railroad Credit Cor- 
poration and during the first six months 
of 1932 the Ceneral paid to the Railmoad 
Credit Corporation revenues arising from 
emergency increases in freight rates 
amounting to $422,483, and the application 
adds “it is estimated the total of such 
payments to be made on account of such 
emefgency rates which have been author- 
ized by us will amount to approximately 
$1,000,000.” 

Applicaion of Lehigh Valley 

The Central Railroad of New Jersey is 
controlled by the Reading Corporation 
through ownership of 52 per cent of capi- 
tal stock. It proposes ot give as security 
for the proposed loan a lien on the 
equipment to be repaired, subject to exist- 
ing liens of its general mortgages and out- 
standing equipment trusts. 

The Lehigh Valley application 
No. 9664), filed Sept. 29, is to pay fixed 
charges and taxes, with the Lehigh’s 5 


per cent general consolidated mortgage | 


bonds of 1903 as security. 
The, Sierra Railway's application (F. D. 
No. 9663), filed by Charles H. Segerstrom 


as receiver, is to pay interest, taxes and! 


current bills, with the carrier's property 
as security. 


Renewal of Note Obligation 

The Commission’s announcement of ap- 
proval of the Nickel Plate note issue py 
Division 4 follows in full text: 

“Report and order in Finance Docket 
No. 9606, authorizing the New York, Chi- 
cago & St. Louis Railroad Company to is- 
sue not exceeding $20,000,000 of new or 


extended promissory notes in payment cf | 


or exchange for an equal face amount of 
maturing nbdtes, condition prescribed (pro- 
vided, however, and the authority herein 
granted is upon the express condition, 
that none of the notes shall be issued ex- 
cept in satisfaction of a like amount of 
indebtedness represented by the appli- 
cant’s outstanding 6 per cent gold notes, 
maturing Oct. 1, 1932), approved.” 


Judicial Conference 
Opens Annual Meeting 


The Judicial Conference of Senior Cir- 
cuit Courts of Appeals judges began on 
Sept. 29 its three-day annual meeting for 
the consideration of matters pertaining 
to judiciai business of the Federal courts. 
Chief Justice Charles Evans Hughes is 
presiding at the sessions. 

At its first executive session, the con- 
ference heard reports on the status of 
judicial business from Attorney General 
William D. Mitchell and Solicitor General 
Thomas D. Thacher. 

In attendance at the meeting, in addi- 
tion to Chief Justice Hughes, are the fol- 
lowing circuit court judges: 

First Circuit: George H. Bingham; Sec- 
ond Circuit, Martin T. Manton; Third 
Circuit, Joseph Buffington; Fourth Cir- 
cuit, John J. Parker; Fifth Circuit, Na- 
than P. Bryan; Sixth Circuit, Charles H. 
Moorman; Seventh Circuit, Samuel Al- 
Schuler; Eighth Circuit, Kimborough 
Stone; Ninth Circuit, Curtis D. Wilbur; 
and Tenth Circuit, Orie L. Phillips. 


At Elizabethport | 
shops, employing 351 men, repairing 11) 
locomotives, 11 passehger cars and 56 box 
em- | 


(F. D.| 


gE aes 


PRESIDENT’S DAY 
At the Executive Offices 


Sept. 29, 1932 


{ 

11 a. m—Miss Gertrude Lane, Editor 
of the Women’s Home Companion, 
called. Subject of conference not an- 
nounced. 


11:45 a. m—A delegation represent- 


ing the Chicago Board of Trade, headed 
by James Norris, called to discuss the 


possible use of Reconstruction Finance | 
Corporation funds for export of grains, | 
| particularly corn. 


12 m—Representatives of the Na- 
tional Association of Credit Men, headed 
by its president, Edward D. Ross, of 
Portland, Oreg., called to endorse credit 
machinery put in operation by the Gov- 
ernment to meet the needs of industry 
in the depression. 


12:15 p. m—Jose T. Baron, counselor 
of the Cuban Embassy, called to pre- 
sent three Cuban good-will fliers. 


12:30 p. m—Charles Evans Hughes, 
the Chief Justice, called to present the 
senior Federal Circuit Court judges. 


12:40 p. m.—Rev. Kilian J. Henn- 
rich, of New York, director general of 
the Catholic Boys Brigade of the 
United States, called to present the 
organization’s wreath, the Star Pro 
Juventute, to the President in recogni- 
tion of his efforts in behalf of child- 
hood and youth. 

12:50 p. m—The President was pho- 
tographed with the delegates to the 


convention of the Morris Plan Bankers’ 
Association. 


4 p. m—J. Clawson Roop, Director of 
the Bureau of the Budget, called to 
discuss budget matters. 





Cotton Textile Trade 
Is Said to Be Aiding 


In General Recovery 


‘Giving Increased Employ- 
ment and Is_ Balancing 
Production to Demand, 
Says Secretary Chapin 





| tile industry has made an important con- 
|tribution “to the cause of general recov- 
tery,” Secretary of Commerce Roy D 
| Chapin declared in an address here to- 
|night to the National Association of Cot- 
|ton Manufacturers. 

The industry, Mr. Chapin said, is giv- 
ing increasing employment to the Na- 
tion’s workers and it has made progress, 
watched by the country with keen inter- 
est, “in the absolutely vital matter of bal- 
ancing production with consumption.” Ex- 
cerpts from his address follow: 

“It is a heartening and altogether agree- 
able experience to meet with you tonight. 
You represent an industry that has set 
a splendid example during the trying 
times through which American business 
has been passing. Faced with problems 
more difficult than those in many other 
fields, you yourselves have pointed the 
way toward their solution. 

Balancing Output 

“The nation has watched with espe- 


a 


made in the absolutely vital matter of 
balancing production with consumption. 
| This balance is the very life-blood of an 
industry. The white corpuscles of con- 
sumption are as necessary in this blood 
stream as are the red corpuscles of pro- 
duction. 

“The cotton industry still has many 
problems to solve. I know that—and I 
have no intention of taking advantage 
of your courtesy this evening in order to 
unburden myself of a series of cheer- 
ful platitudes of a so-called “inspirational” 
nature. Let us by all means face the 
facts. 

Aid Toward Recovery 


“I know that your™industry has made 
an important contribution to the cause of 
general recovery, that it is giving increas- 
ing employment to the people of New 
England and other sections of the United 
States, and that in giving those jobs it 
is, for the most part, acting under an en- 
lightened and humanitarian principle 
that a majority of you have embraced 
with enthusiasm. 

“If I may give you a suggestion as to 
the future, here it is, for whatever it may 
be worth. As business improves, do not 
abandon the principles of sound coopera- 
| tion, along legitimate lines, under which 
you have recently made so favorable a 
beginning. And do not forget the lesson 
that you yourselves have been teaching 
sO many other less progressive industries, 
that a proper relationship between con- 
sumption and production is essential to 
business progress. 


Rise in Exports Cited 

“There is no less reason for us to feel 
encouraged because the changes for the 
better we are witnessing are “spotty” in 
their nature. The figures show that prac- 
tically every one of these cheering “spots” 
is growing a little larger each week. We 
can not regain prosperity overnight. A 
long illness requires a long period of con- 
valescence. 

“Under present conditions, we can not 
expect our foreign trade to increase by 
| leaps and bounds. But in some commodi- 
ties, gratifying and significant increases 
are already evident. One of them is cot- 
ton piece goods, which showed a 13 per 
cent increase in the yardage exported 
during the first six months of this year 
!as compared with the first half of last 
|year. In several types or groups of cot- 


|ton fabrics the shipments abroad during | 


the first six months of this year exceeded 


the quantities exported in comparable pe-| 


riods of peak years. 
Foreign Textile Buying 
“Another sign, in your own industry that 
no factor has dealt a death blow to our 
foreign trade prospects is also worth not- 
ing. That is the trend toward foreign 
buying of our finer classes of textiles. Not 


many years ago most of our sales abroad | 


were in the category of comparatively 
coarse goods. Now, more than half of all 
our exports of cotton textiles are of the 
finer and finished fabrics. 

“The textile industries are among those 
that are proving that America has no 
intention of relinquishing its place as the 
leading exporting nation. It may inter- 
est you to know that the Textile Division 
of our Department’s Bureau of Foreign 
and Domestic Commerce has been receiv- 
ing inquiries concerning foreign markets, 
agency connections and related matters, at 
the rate of 3,000 to 4,000 a week. Your 
group, then, continues to be wide awake 
in taking advantage of the assistance that 
;can be rendered by that Division.” 


Boston, Mass., Sept. 29.—The cotton tex- | 


cially keen interest the progress you have | 


| 
| 


| Board Chairman 


Building and Loan Groups 
| Urged to ‘Go Step Beyond’ 
Mere Cessation of Mort- 
| gage Foreclosures 


| Philadelphia, Pa., Sept. 29.—Building and 
jloan asociation officials were urged to- 
inight by Fraklin W. Fort, Chairman of 
the Federal Home Loan Bank Board, to 
\“go a step beyond” the mere cessation 
of mortgage foreclosures. 

Mr. Fort said at a meeting held under 
the auspices of the Philadelphia County 
League of Building and Loan Associations 
in cooperation with the Pennsylvania 
| League of Building and Loan Associations 
that “we want you and similar groups in 
every State in the Unton to organize clear- 
ing houses or in some other form create 


an instrumentality that will find a lender | 


for every borrower who can give ade- 
quate security.” 
Leaving Unforeclosed 

Reiterating his previous announcement 
that the Federal Home Loan Bank sys- 
tem will be open and ready for business 
on Oct. 15, when the system will be ready 
to assist with proper loans to any lend- 
ing institution, Mr. Fort added that 
“meanwhile, therefore, every loan on 
which there is a reasonable chance that 
the man can work out ought to be left 
unforeclosed until we have come in with 
added funds to give him a chance to pro- 
| tect his interest.” 

“I know that you have carried out that 
policy in many cases in your State,” he 
continued, “but you must go a step be- 
yond it. We _can loan only up to 40 per 
cent of the value of any property. You 
can loan beyond that. 

Ready Oct. 15 

“If you find the lender who will give 
a loan to the borrower who has good se- 
curity, we are going to be ready to help 
you out if you are short of capital, on 
the 15th of October.” 


Extracts from his address follow: 


confidence of the people in mortgages as 
an investment far our great mutual life 
|insurance companies, our great mutual 


-| Savings banks, our great mutual coopera- 


| tive banks and building and loan associa- 
| tions. And today those classes of insti- 
‘tutions in this country own nearly $20,- 
| 000,000,000 of mortgages. 

“Community cooperation in these great 
mutual organizations has gathered to- 
gether the thrift of many individuals to 
build up the community for its own wel- 
fare and for the welfare of its individual 
citizens. It is the finest job in the history 
of American finance. 

“Capital must be obtained somewhere to 
loan on mortgages. The great mutual or- 
ganizations have taken that capital out of 
the pockets of the individual citizen and 


paid him back a fine profit upon his un-| 


dertaking. But there are large sections of 
the United States where the capital flow 
_has not been great emough to enable the 
community to save out of it sufficient 
funds to finance its own needs. 

Interest for Capital 

“Now, money flows like any other thing, 
in answer to price, and when a section 
has insufficient capital its hope of obtain- 
ing money is to pay a higher price or rate 
of interest for it than capital can secure 
nearer home. 

“The price for the loaning of money 
always takes into account the risk, always 
takes into account the cost of supervision 
of the service of watchifig the debt, al- 
ways takes into account the law of supply 
and demand, exactly as any other com- 
modity price is fixed. And as a result, 
|your State and mine, I believe, have 6 
per cent as the rather uniform interest 
rate, although several States have 12 per 
|cent as the legal rate, and many of them 
| allow a higher rate by contract. 
| “Wherever that latter condition exists 
the building of Houses and home owner- 
ship are starved; they cannot exist under 
that kind of an interest charge. Conse- 
| quently, the need that faced the Govern- 


|'ment of the United States when Secretary | 
Hoover in the Department of Commerce | 


| undertook his investigations 12 years ago 


| was to find ways to tempt capital into 
| those places that needed capital, to tempt 
more capital into the building and loan 
associations and the other lending insti- 
tutions in the sections which did not have 
enough to enable every man who was 
| thrifty to own his own home. 


Profit For Lenders 


To tempt that capital there had to be a 
profit offered and, therefore, the set-up of 
the Federal Home Loan Bank Act con- 
templates offering a profit to the institu- 
tion which desires to lead money on homes 
by loaning in turn to that institution, by 
means of rediscounts, money at a lower 
rate than that building and loan associa- 
tion has ever been able to secure before. 
It plans and proposes to offer cheap money 
to the lending institutions of America 


which make long term mortgage loans. | 
By carrying out the same principle 


How? 
of cooperative strength which each build- 
ing and loan association today repre- 
sents, by affiliating into a single institution 
the combined thrift of all the mutual in- 
stitutions in America,—by putting behind 
every individual stockholder in the Federal 
Home Loan Bank the combined strength 
of all their colleagues in business. 

“It thus, will establish a credit for the 
central institution so powerful and so 
strong that it can,secure cheap money 
with which to feed the needs of its stock- 
holders, so that they in turn, while maRing 
a legitimate profit on the transaction, may 
increase their loans in their neighborhood. 
If we are able to carry this plan into its 
perfect fruition—and we do not expect 
{to do it perfectly—even if we can im- 
perfectly carry into fruition the hopes of 
the President and of those who wrote the 
bill, we will accomplish two things. 

Aid for Building Societies 

“We will strengthen every legitimately 
managed building and loan association, or 
similar agency, first by enabling it to get 
additional funds to aid in home building. 
Second, we wiil aid in the creation of num- 
berless building and loan associations in 
those vast areas of territory in this coun- 
try which are today bare of local capital. 
We shall aid those sections largly as you 


have done here, draining the savings of| 


their own people into a common pool for 
the irrigation of the field of home owner- 
ship. 

“AS we visualize it, that is the funda- 
mental purpose baek of this legislation, to 
make it easier for. the American citizen to 
own his home by making it easier for every 
lending institution im the United States 
to supply capital when he needs it. 

“As a social and economic proposition we 
must prevent the tragedy of the wiping 


, out of men’s savings by foreclosure, if it, 


Home Loan Policy 


Is Discussed by, 


“We have built up in this Nation the| 
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Grecians Extended 
Sympathy in Quake 


State Department Informed of 
Extent of Damage Done in 
Chalcidiki Peninsula 


| The sympathy of the American people 
has been expressed to the Grecian Gov- 
jernment following the earthquake which 
destroyed 3,500 houses near Saloniki, the 
Department of State announced Sept. 29. 
The announcement follows in full text: 


The American Charge d’Affaires at Ath- 
ens, Leland B. Morris, reported to the 


Department of State today (Sept. 29) that | 


the earthquake in Chalcidiki peninsula 
inear Saloniki killed 150 persons and in- 


| jured between 300 and 400 others and de-| 


stroyed 3,500 houses. Mr. Morris expresed 


to the Grecian Government the sympathy | 


{of the American Government and people. 


‘The British fleet, which was mear by, is| 


| assisting in relief work. 


Federal Loan Sought 


| 
| 


_ Camden Transit Line 


Delegation Makes Request 

For $8,000,000 From 

| R. F. C. for High-speed 
Electric Railroad 


Financial aid of the Reconstruction Fi- 
nance Corporation to the extent of $8,- 
000,000 to enable the construction of a 
high speed electric transit line between 
Philadelphia and Camden over the pres- 
ent Delaware River bridge was asked of 
the Corporation@in conferences Sept. 29. 

A delegation comprising members of the 
Delaware River Bridge Commission and 
Representative Wolverton (Rep.), of Mer- 
chantville, N. J., discussed the proposal 
with Harvey Couch, a member of the 
board of directors of the Corporation, and 
other Corporation officials. 

Income Said to Be Adequate 

The delegation included John B. Kates, 
vice chairman of the bridge commission; 
Harry Rowland, solicitor; Joseph Costello, 
engineer, Barton Sharpe, chairman of fi- 
nance committee; J. Wilson Smith, W. H. 
| Folwell and L. N. Griscom. 

Mr. Costello said the present net income 
of the bridge is more than adequate to 
meet interest charges on the previous in- 
vestment and that the revenues would be 
substantially increased by the rapid transit 
project. Representative Wolverton said 
he felt encouraged that the Federal Gov- 
ernment would lend its aid to the pro- 
posed transit line, that he felt confident 
the Corporation is sympathetic to the 
proposal and that the project would be 
self-liquidating in an adequate way. 

Regional Agency Sought 
With 10 regional agricultural credit cor- 


porations set up out of the 12 authorized | 


by law, the Reconstruction Finance Cor- 
poration was asked by a delegation Sept. 
29 to create such a corporation in the dis- 
trict that includes New England, New York 
and New Jersey. 

Henry S. Manley, counsel of the New 
York Department of Agriculture; A. L. 
Brockway, vice president of the New York 
State Agricultural Society; Charles R. 
White, president of the Farm Bureau Fed- 
eration of New York State; Fred R. Free- 
stone, Master of the National Grange in 
New York; Arthur Gilbert, of the Massa- 
chusetts Department of Agriculture, and 
Representatives Wolverton (Rep.), of Mer- 
chantville, N. J., and Bacon (Rep.), of 
Westbury, N. Y., presented the request for 
establishment of the corporation in that 
district. 

The delegation pointed to need of credit 
for the potato farmers in Maine and New 
Jersey, the fruit growers in New York, 
and the dairy and other interests generally 
in that section of the country. 


Finance Agency Reports 
Loans But Asks Secrecy 


‘Continued from Page 1.) 


port. He added, however, that he did not 


know upon what grounds the contention | 
was predicated because he had an op-| 


portunity only to “glance over the brief.” 

During debate in both House and Senate 
on the Relief Act, opponents of the pub- 
licity provision argued that publication of 
{loans would be dangerous to many of the 
country’s financial structures. 
that a bank or an insurance company or 
other institution had borrowed money 
might shake confidence in that institution, 
it was declared. 


In the case of banking houses, it was 
asserted that when depositors learned 
that their bank had borrowed from the 
Reconstruction Finance Corporation, there 
would be a tendency to weaken the bank 
further by withdrawal of deposits. 

On the other hand, those who favored 
the publicity section maintained that any 
corporation, whether a banking institution 
or otherwise, would be shown to be sound 
by the very fact that it was able to bor- 
row Government funds. 

Speaker Garner (Dem.), of Uvalde, 
Tex., and Representative Rainey 
House, were at their offices when the re- 
port was received by Mr. Trimble, who 
said, however, that he had not discussed 
procedure with either of them. Mr. Rainey 
was the author of the publicity amend- 
ment. 


can be accomplished. We bespeak your 
help as the agency through which, more 
than any other, we hope to accomplish that 
purpose. 

“When this emergency has passed, if 
things continue as they have continued 


thus far in the depression, those forms of | 


cooperative thrift which you represent 
here are going to sit on the throne among 
those who have come through this de- 
pression practically unscathed. The prin- 
ciple underlying your institutions is go- 
ing to have a solidity and stability and 
confidence in the minds of the Ameri- 
can people far greater even than it has 
had before. 

“The mutual building and loan associa- 
tions will have proven themselves. We 
must not backslide from that high posi- 
tion by allowing ourselves, the moment 
that the need is over or that the depres- 
| sion has ceased, to go back into bad com- 
petition, to go back into an atmosphere of 
selfishness which I believe is largely re- 
sponsible for our being in ‘the trouble that 
we are in today. 

“If cooperation has carried you and 
institutions like yours through this ca- 
lamity, then cooperation can’ promote your 
growth and your permanent usefuiness in 
the scheme of American life.” 


Stability in Retail Business 


| Is Shown by Credit Survey 


‘No Marked Gain in Losses From Bad Debts 


And Fraud, Commerce Department Finds 


[Continued from Page 1.] 


| the corresponding period in 1932, 65.5 saad per cent in 1931 and 1.9 per cent in 
cent. | 1932. 

Electrical appliance stores, with 73.1 per; The average bad-debt loss on install- 
|cent of total sales on installments for the | ment accounts of all stores reporting was 
| first six months in 1931 and 74.7 per cent|1.9 per cent for the first six months of 
for the same period in 1932, did a larger |1931 and 3.2 per cent for the same period 
proportion of their business on installments lin 1932. 


TOD. 
Pace. 3 


Sales of Energy 


To Tenants Held: 
Subject to Levy 


Bureau of Internal Revenue 
Also Announces Two Rul- 
ings Relating to Tax on 
Fruit Juices 


Electrical energy produced by the owner 


For Philadelphia and 


Knowledge | 


(Dem.), | 
of Carrollton, Ill., majority leader of the | 


than any other kind of store. 

Considering both types of credit, open 
{and installment, furniture stores did the 
largest proportion of business on credit. 
During the first six month of 1931, 91.6 
per cent of sales were on credit and for 
the same period in 1932, 90.4 per cent. 


|Returns and Allowances 
Are Relatively Unchanged 


Returns and allowance percentages (in- 
| cluding repossessions on installment sales) 
were approximately the same for the pe- 
riods under consideration. Returns and 
| allowances for the 293 stores reporting 
on the subject were 10 pef cent of total 


| gross sales for the first six months of 1932 
and 10.2 for the same period in 1931. 


Returns and allowances on cash sales 
were 4.7 per cent for the first six months 
of 1932 and the same figure for the corre- 
sponding period in 1931. Those on open- 
credit sales were 12.4 per cent for the 
first six months of 1932 and the same 
figure for the corresponding period in 
1931. Those on installment sales were 
14.5 per cent for the first six months of 
1932 and 15.2 for the corresponding period 
in 1931. 

Of the seven kinds of stores included 
in the survey, shoe stores, with 5.7 per 
cent, had the highest percentage of re- 





turns and allowances on cash sales in| 


1931; department stores and shoe stores, 


each with 5.8 per cent, had the highest | 
Shoe | 


percentage on cash sales in 1932. 
stores, with 19 per cent in 1931 and 19.5 
per cent in 1932, had the highest per- 
centages of returns and allowances on 
open-credit sales. Jewelry stores, with 
18.7 per cent in 1931 and 23.1 per cent in 
1932, had the highest percentages of re- 
| turns and allowances on installment sales. 


| Basis of Calculation 


Of Collection Percentages 

Collection percentages were computed 
|by dividing the outstanding balance as 
|of the first of the month into collections 
| made during that month; for example, if 
|the balance on\ open-credit accounts on 
Jan. 1, 1932, was $10,000, and collections 
during January were $5,000, the open ac- 
count collection percentage would be 50 
per cent. 


The open account (regular charge ac- 
count) collection percentage for all stores 
reporting for January-June, 1931, was 40.1 
;}per cent and for the same months in 
1932, 37.3 per cent. 

These figures indicate that the average 
length of time the open accounts receiv- 
able were outstanding—that is, the average 
length of time the retailers’ dollars were 
tied up in their open accounts receivable 
—was 75 days for the first six months of 
1981 and 80 days for the same period in 
1932. 

The installment account (deferred pay- 
ments) collection percentage for all stores 
reporting for January-June, 1931, was 


15.4 per cent and for the same months | 


in 1932, 14.1 per cent. 

These figures indicate that the average 
length of time installment accounts re- 
ceivable were outstanding—that is, the 
average length of time the retailers’ dol- 
lars were tied up in installment accounts 
receivable—was 195 days (6 months 15 
days) for the first six months of 1931 
and 213 days (7 months 3 days) for the 
same period in 1932. 

The average bad-debt loss on open- 
credit accounts of all stores reporting on 
the subject was 0.8 per cent for the first 
| six months of 1931 and-1.2 perecent for 
|the same period in 1932. 

If the bad-debt loss percentage is based 
}on total sales rather than open-credit 
sales, the percentage would be 0.4 for 
the first six months of 1931 and 0.5 per 
cent for the same period in 1932. 


Bad Debt Losses 
Slightly Increased 


The average losses on open-credit ac- 
counts of the seven kinds of stores for 
the first six months of 4931 and the same 
period of 1932 were as follows: Depart- 
;ment stores, 0.8 per cent in 1931 and 1.2 
per cent in 1932; furniture stores, 0.6 per 
cent in 1931 and 0.5 per cent in 1932; 
jewelry stores, 0.5 per cent in 1931 and 
1.4 per cent in 1932.men’s clothing stores, 
1.5 per cent in 1931 and 1.7 per cent in 
1932; shoe stores, 0.5 per cent in 1931 and 
0.7 per cent in 1932; women’s specialty 
stores, 0.7 per cent in 1931 and 08 per 
cent in 1932; electrical-appliance stores, 


Farm Credit Officials 

_ At Cheyenne Named 

| er 

District Manager and Commit- 
tee Selected by R. F. C. 


The Reconstruction Finance Corporation 
announced Sept. 29, appointment of the 
chief officers for the branch office at 
Cheyenne, Wyo., of the Regional Agricul- 
tural Credit Corporation, District No. 8. 

District 8 is comprised of the States of 


Iowa, Nebraska, South Dakota and 
Wyoming. The main office of the dis- 
trict is at Sioux City, Iowa, with a branch 
at Omaha in addition to the Cheyenne 
branch. 

Officers for the offices at Sioux City and 
Omaha were announced Sept. 14. 

Branch office at Cheyenne, District No. 
8.—Manager: Leo A. Dunn, now manager 
of the Wyoming Discount Corporation; 
formerly vice president and cashier of the 
Wyoming Trust Company. 

Committee: Leo A. Dunn, manager; A. 
H. Marble, chairman, president, Stock- 
growers National Bank, Cheyenne; R. C. 
Cather, president, Wyoming Trust Co., 
Casper, Wyo.; John W. Hay, president, 
Rock Springs National Bank, Rock 
Springs, Wyo.; R. F. Tebbitt, banker, Tor- 
rington, Wyo.; W. E. Fair, vice president, 
Bank of Commerce, Sheridan, Wyo.; Pat- 
rick Sullivan, stockman, cattle and sheep, 
Casper, Wyo.; Harry P. Ilsey, District 
Judge, stockman, Sundance, Wyo.; Leroy 
Baird, farmer, Worland, Wyo.; George 
Brimmer, industrialist, Cheyenne, Wyo.; 
Warren Richardson, private banker, Chey- 
enne, Wyo.; Charles Hirsig, agriculture 
and livestock, Cheyenne, Wyo.; C. C. Ja- 
cobsen, manager, Sioux City office.—(Re- 
j|construction Finance Corporation.) 


of a building and sold to his tenants will 


be subject to the 3 per cent tax on sales 
| Fifty Per Cent Larger of electricity which the Revenue Act of 


| If the bad-debt loss percentage is based | 1932 imposes, the Bureau of Internal Rev- 


{on total sales rather than installment| enue announced in a ruling made public 
[oon the installment credit loss percent= | gant 29 
| 


age would be 0.2 per cent for the first 7 5 
In two other rulings which construe 


six months of 1931 and 0.3 for the same | 
|period in 1932. the tax on fruit juices, the Bureau ruled 
aoe ee - — wees | ee canned grapefruit juice is subject to 
‘on the subject of fraudulent buying. e| : : 
total amount of charge-off occasioned, the levy while nee aad race . 
\through fraudulent buying for January-|C@uUse &@ tomato is not a fruit. 
| June, 1931, was $93,183, and for the cor-| APPlying the electrical energy tax to 
responding period in 1932, $74,814. In|Power produced and sold by owners of 
absolute amounts there was thus a de-|uildings, the Bureau explained that the 
crease in fraudulent buying. However, in|‘@X applied not to the production of the 
relation to total net sales, the loss through | ®Mergy but to the sale thereof. The three 
fraudulent buying was 0.03 per cent of|TUlings follow in full text: 
| total net sales for both years. | Section 616.—Electrical Energy 
gave replies to the question, “What was) Held inet cctnel shores Penore 
the estimated amount of loss through the by the owner of a building and furnished 
acceptance of fraudulent checks for the|to his tenants is taxable when a charge 
six-month periods, January-June, 1931, and is made for such energy. 
1932?” These stores reported a loss for) Advice is requested relative to the tax- 
January-June, 1931, of $56,421, and for the | ability of electrical energy under section 
a per ge Bd — as ja 616 of ~ Revenue Act of 1932 where the 
ie s : yas | “owner of a building generates the elec+ 
est ened over insolation te ttal| ty uCey commu Jn he ling 
| net sales, the loss through fraudulent | Revenue Act of 1932 applies only where a 
| checks was 0.02 per cent of total net sales| charge is made for energy furnished. No 
for both years. tax is due merely by reason of its pro- 
duction. The provisions of section 622 
are not applicable with respect to the 
tax imposed under section 616(a). (See 
section 616(b).) 
The tax attaches only when an amount 
is paid for the electrical energy furnished. 
| Where the owner of a building generates 
the energy consumed therein, no tax ap- 
plies unless a charge is made therefor, 
If the charge is included in the rent, the 
|tax is due on such part of the rent as 
° may properly be allocated as a charge for 
‘Wage Reductions and Other the energy furnished. The vendor will be 


® required to determine and collect the tax 
Factors Complicate the on a reasonable basis and return the same 
Process, 


Conference of to the collector. 


. | Regulations 44, Articles 28 and 32: Sco 
Accident Boards Is Told | of tax, 7 


TOC | 


| Losses on Installments 


Fixing of Reserves 
For Compensation 
Insurers Analyzed 


Held that tomato juice is not taxable as 
Columbus, Ohio, Sept. 29.—,Wage reduc-| a fruit juice or as a still drink. 


|tions and other factors brought about by| Advice is requested whether tomato juice 
the depression have made it almost im-|js taxable under the provisions of section 
possible to gauge the future reserve re-|615(a) of the Revenue Act of 1932. 

|quirements of compensation insurance! A tomato is a vegetable and not a fruit. 
carriers, R. E. Wenzel, Commissioner of | Not being a fruit, tomato juice is not sub- 
the Workmen's Compensation Bureau of| ject to the tax imposed by section 
| North Dakota, where a State fund is | 615(a)3 of the Revenue Act of 1932. It is 
| operated, told the 19th annual convention | also held that tomato juice is not a bever- 
of the International Association of Indus- | age within the meaning of section 615(a)4 


trial Accident Boards and Commissions | of that act, imposing a tax on still drinks. 
here. 


Estimates of final liability based upon 
|mortality tables and the American Acci- 
|dent Table are not working out accurately 
in actual practice, he said. “When the| tion of sugar, and intended for consum 





p= 
exception which is supposed to prove the tion as a beverage in such form, is taxable. 


rule becomes the differential between ®§ @ Still drink. 
solvency and insolvency,” he added, “the Advice is requested whether the tax im= 
matter becomes sufficiently serious to posed upon unfermented fruit juices un 
justify some back-treking consideration.” | 4¢F Section 615(a)3 of the Revenue Act 
| : of 1932 will apply to grapefruit juice 
Warns of Unforeseen Perils | packed in cans in its natural state, with- 
Mr. Wenzel said it should not be as-|out the addition of sugar, and whethert 
sumed that the extraordinary drains upon | the addition of sugar will make any dif< 
reserves are merely temporary or that! ference in the application of the tax. 
“new and unforeseen difficulties will not Section 615(a)3 imposes a tax upon une 
|again point to uncertainties in the most) fermented fruit juices intended for con< 
expert analyses and prognostications.” sumption as beverages with the additiont 
“Shall we continue to work for a sky-|of water or water and sugar. Section 
limit schedule of benefits,” he asked, “or | 615(a)4 imposes a tax upon all still drinks 
shall we recede from our general policy| intended for consumption as beverages: 
position and admit that benefit schedules | jn the form in which sold. The rate of 
can not be maintained at anywhere near | tax in both cases is 2 cents per gallon. 
the point now established in many States?} While it is true that section 615(a)4 does 
It is my humble opinion that failures to! not specifically refer to fruit juices, yet 
reduce those schedules to reasonable pro-| there is little doubt that it was intended 
portions may bring this whole beneficial, | to cover such articles. The specific exemp< 
humanitarian legislative structure down/tion of grape juice and apple cider, both 
upon our heads in one grand final ca-| being fruit juices, suggests that Congress 
tastrophe.” oa regarded section 615(a)4 as covering fruit 
The North Dakota Commissioner als0| juices. The term “intended for consump< 
advocated “a more expert scientific, SyS-| tion as beverages in the form in which 
tematic adjustment of claims.” He pro-| sold” also indicates that the provision 
| posed an arbitrary fixing of values for) covers fruit juice used without dilution, in 
|all types of injury, making those values| contrast with the fruit juice adapted ta 
uniform in all States at a point that will) gilution covered by section 615(a)3. 
give consideration to “what the traffic} Grapefruit juice packed in cans in its 
will bear,” coupling with that, perhaps,| natural state, with or without the addi 
an arbitrary fixing of the weekly cempen-| tion of sugar, is therefore held to be sub< 
sation rate. Premiums, he added, should| ject to the tax of 2 cents per gallon im- 


be collected on a basis of pay rolls that| posed by section 615(a)4 of the Revenue 
represent 52 times the weekly wage. Act of 1932. 


Investments Considered 

In the discussion following Mr. Wenzel’'s 
address stress was laid upon the types of 
investments in which reserves should be 
placed. E. I. Evans, actuary of the Ohio 
Industrial Commission, advised that in-| 
vestments be made in conservative se- 
curities with the intention of holding them 
until maturity rather than in speculative 
issues. 


Dividend Returns 
Of Utility Described 





Trade Commission Told of Ac« 
tivities of Erie Lighting Co. 
It was the consensus that neither private 


companies or State funds could obtain| The Federal Trade Commission was toldé 
100 cents on the dollar if it became neces-| at a hearing Sept. 29 that directors of 


sary to liquidate all of their reserves to-| the Erie Lighting Company, controlled by 


day. ; 7 
William E. Hunter, of the Arizona In-| the Associated Gas and Electric Company 


dustrial Commission, said there had been! through the Pennsylvania Electric Cor- 
only one failure of a private insurance | poration, declared dividends of $300,090 on 
carrier doing business in that State and in| “preference” stock in 1928 and 1929 but 
that case the Commission had previously | that these dividends were never paid. 
required a large deposit which was suffi- | x ike : 
cient to pay all liabilities in the State in| C. ©. Van Zandt, examiner, testified that 
full. Fred M. Wilcox, of Wisconsin, said a| be was unable to find any explanation 
similar situation had arisen in his State | f° the failure of the company to pay 
but the Wisconsin Commission refused to | out these dividends, although they wee 
, : credited to the accrued liabilities of the 
take advantage of the deposit, believing | company 
that Wisconsin claimants should not de- or , ‘ 
+" ; ; | The examiner testified that the Erie 
a advantage over claimants in other | Company paid a total of $376,910 in con- 
; | Struction and managerial fees during the 
| period 1926 to 1929 to subsidiary servicing 
Permanent School Funds |companies of the associated system. 
oaee | Mr. Van Zandt also testified that $417,< 
Are Nearly Half Billion | 48s in Federal income taxes which operat 
‘ ing utilities paid to the Pennsylvania 
[Continued from Page 1.] Electric Corporation during 1927 and 192@ 
to $409,333,397, the county to $23,568,243, never reached the Federal Government, 
and the local to $51,673,559. From 1928 These funds, he said, went to the Asso« 
to 1930 the total amount reported in-| ciated Gas & Electric Company, however, 
creased from $483,496,538 to $484,575,199. !in accordance with the system's practice 
The receipts from permanent funds in-| of making consolidated tax returns. 
creased from $21,652,481 in 1928 to $23,-| “It is interesting to note that the Assow 
767,636 in 1930. In 1920 the total amount) ciated Gas & Electric Company paid no 
of permanent school funds was $401,999,307. income taxes to the Bureau of Internal 
In 1930 the total number of acres of Revenue during the years 1927, 1928 and 
unsold school lands in the States report- 1929,” the examiner testified. 
ing was 41,274,234, valued at $446,670,403.| “The result of this interesting proce< 
In 1928 the number of acres of unsold| dure,” he said, “was the accrual by the 
school lands reported was 43,617,572, val-| senior holding company of an amount of 
ued at $4133,646,936. so-called income at the expense of the 
The following data were reported in| several operating companies which in fact 
1928 but not in 1930: Louisiana, 134,941) was not paid to the United States Goy= 
acres, valued at $2,540,000; Mississippi, | ernment. 
575,000 acres, no value given; Oregon, 700,-| “This procedure created a deduction 
000 acres, valued at $1,750,000; Texas, 219,-|from the operating income of the several 
239 acres, valued at $1,675,762. In 1920,| operating companies which was presum-< 
the receipts from leases of school lands | ably recouped through rates for electricity, 
amounted to $5,271,506; in 1928, to $4,738,-| gas, or other service charged to the con« 
(316; and in 1930, to $3,748,881, | Suming public,” 


Regulations 44, Article 32; Scope of Tax 


Grapefruit juice packed in cans in its 
natural state, with or without the addi- 
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Depository’s Bond 


In School District 
Is Found Violated 


Bank’s Insistence on 60-day 
Notice for Withdrawal of 
Saving Deposits Held 
‘Suspension of Payments’ 








Lansing, Mich. 


Scwoo. District or THE City oF RoyAL 
Oak, A MUNICIPAL CORPORATION, 


v. 
CENTRAL West Casvatty Company, A MICH- 
IGAN COR?ORATION. 
Opinion of the Court 
Sept. 16, 1932 


NortH, J—The First National Bank of 
Royal Oak closed June 26, 1931. At that 
time plaintiff school district had on de- 
posit in the savings department $54,751.15; 
and it also held four certificates of de- 
posit totaling $26,290.88. The savings cer- 
tificates were “payable under the rules of 
the savings department.” Incident to its 
account the district had demanded a de- 
pository bond which was executed by the 
bank as principal and by the defendant 
as surety. We quote it in part only: 

“Now, therefore, the condition of the 
above obligation is such, that if the said 
principal shall well, faithfully and honestly 
keep and account for all said moneys 
which are on deposit or may hereafter be 
deposited with it by or on behalf of the 
obligee, and shall, without delay, pay over, | 
deliver and account for the same and any | 
and every part thereof, from time to tire 
and at any and all times, upon legal de- | 
mand, and also all interest which shall) 
accrue or be payable thereon, then this 
obligation to be void, ofherwise to be in 
full force and effect. 

“Provided, however, and upon the fol- 
Jowing further express conditions: 

“2. This obligation shall be absolutely 
void provided the principal has not sus- 
pended payment prior to the time of ex- 
piration of the term of this bond. 

“10. The surety shall have the right to 
terminate its suretyship under this obli- 
gation by serving notice of its election so 
to do, upon said obligee, * * * and there- 
upon the said surety shall be discharged 
from any and al! liability hereunder tor 
any default of the principal occurring 
after the expiration of five (5) days after 
the service of such notice.” 


Notice Sent to Plaintiff 


On March 21, 1931, defendant served 
plaintiff with a notice dated March 19, 
that it elected to terminate its liability 
on the bond “after the expiration of five 
days from the receipt of this notice by 
you.” On the date plaintiff received de- 
fendant’s notice the bank directors sus- 
pended payments on savings accounts ex- 
cept upon and after 60 days notice by 
the depositor. 

Upon receipt of defendant’s notice plain- 
tiff demanded payment of its deposit by 
the bank. Payment was refused. Demand 
for payment was renewed upon expira- 
tion of the 60-day period, and again re- 
fused. With the exception of $7,900, 
plaintiff was not permitted to withdraw 
-its funds before the bank closed. Fol- 
lowing the closing of the bank and on 
.Aug. 7, 1931, plaintiff brought suit upon 
the bond. From a judgment in the cir- 
cuit court for plaintiff, defendant has ap- 
pealed. 

Right of Termination 


The defense primarily urged is that de- 
fendant exercised its right to terminate 
its liability as a surety in strict accord- 
ance with the terms of the bond by giv- 
ing the five-day notice and was thereby 
‘released. We think the bond cannot be 
‘80 construed. It is conditioned that the 
bank “without delay will pay over, de- 
liver, and account for” all moneys de- 
posited with it by plaintiff upon legal de- 
mand being made therefor; and the bond 
provides that it “shall be absolutely void 
provided the principal has not suspended 
payment prior to the time of expiration 
of the term of this bond.” The converse 
of this last provision must be true, 
namely, that the bond would remain in 
full force and effect provided the bank 
suspended payment during the life of the 
bond. Before the five-day period for no- 
tice of cancellation had expired, the ,bank 
by putting in force the restriction that 
savings depositors could not withdraw 
money from their accounts except upon 
60 days written notice “suspended pay- 


ment” as to plaintiff within the meaning 


of the quoted provision of the bond. It 
goes without saying that the surety could 
not revoke its liability on fhe bond after 
the condition thereof had been breached. 

Other interesting questions are presented 
by the record, but in view of the conclu- 
sion above indicated, their consideration 
would not aid appellant. The judgment 
entered in the circuit court is affirmed with 
costs to appellee. 


Removal of Timber 
Enjoined in Oregon 





May Be Stopped for Unpaid 
Taxes on the Land 





Salem, Oreg., Sept. 29. | Forest Worker—Sept., 1932, Vol. 


Where it appears that timber is being | 


removed from lands on which taxes are|carhonizing Properties and Constitution of 


delinquent, the district attorney may, on 
his own volition, institute an injunction | 
proceeding, the Oregon Attorney General's | 
office has ruled. | 

Under the Oregon law, such a proceed-| 
ing may be brought against any person, | 
firm or corporation cutting or removing | 
timber from lands on which property taxes | 
have not been paid. 
for the county court to make a forma! 
order in the premises, the opinion ruled. | 

Saw logs which at the time of assess- 
ment and levy were standing trees can-| 
not be distrained to pay taxes on the| 
property from which they were removed, 
it was held. At the time the assessment 
Was made such logs were part of the 
realty, the opinion pointed out. 









Decisions of the 
Board of Tax Appeals 


Promulgated Sept. 29 

The Warner Collieries Company of Dela- 
ware. Docket No. 34679. 

Held: On the record petitioner is 
not proven to be liable as a transferee. 
Shepherd Syndicate, by Ralph J. Pryor 
and Henry Rosenthal, Trustees, 

Nos. 48332, 51327. 
Petitioner is not an association tax- 
able as 4 corporation. 

Pryor and Lockhart Development Com- 
pany, by Ralph J. Pryor, Trustee.| 
Docket Nos. 38872, 45668, 51326. 

The petitioner is not an association 
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Product Used in 
Is Found Pate 


| 
| 
| 


EX PARTE ADOLF WINDAUS. 
Patent Office Board of Appeals. 
Appeal No, 2645. 
|Patent No. 1873942 was issued Aug. 23, 
1932, for Anti-rachitic Preparations on 
application filed’ Nov. 28, 1927, Serial 
No. 236385. Opinion dated Dec. 30, 1931. 
B. Srtncer for applicant. 
Before Moore, Assistant Commissioner, 
and THuRBER and Morcan, Examiners in 
Chief. 





Opinion of the Board 


Tuurser, Examiner in Chief.—This is an 
appeal from the action of the primary 
examiner finally rejecting claims 1 to 10, 
inclusive, 


lows: 

4. The process which comprises ex- 
+} Posing a solution of ergosterol substanti- 
ally free of materials which are normally 
associated with it in nature in ethyl al- 
cohol to light having an activating action 
until a sample treated with a solution of 
1 per cent digitonin yields only a small 
precipitate. 

The references relied on by the ex- 


Wood, 1278278, Sept. 10, 1918; Steen-| 


University President — 


| 
Claim 4 is representative and is as fol-| 


aminer are: 


Not a ‘Public Official’ 


‘Kentucky Ruling Exempts 


From Salary Limitation 


Frankfort, Ky., Sept. 29. 
The president and instructors at the 
University of Kentucky and the State 
normal schools are not public officia!s 
within the meaning of the Constitution 
and may be paid more than $5,000 a year. 
Attorney General Bailey P. Wootton nas 
advised J. Dan Talbott, State Auditor. 
The Auditor asked for an opinion as 
to whether the constitutional limit of | 
$5,000 a year, which applies to public of- 
ficials, applies also to heads of the State- 
supported schools and instructors at these 
institutions. 

Held Not Public Officials 
Attorney General Wootton declared that 
the courts of Kentucky had never passed 
on the question of whether instructois 
were public officials within the meaninz 


r 


rule laid down in other jurisdictions was | 
that they were not public officials, but 
“employes by contract” and not subject | 
to limitations placed on public officials. 
The board of trustees or board of re- 
gents for these institutions are the sole 
governing authority for the schools, and 
Officials and instructors of the institu- 
tion are amenable to the board for what- 
ever authority they may possess, it was 
said. 


| 
| 


Expressed in Statute 

The statutes expressly declare that “no 
member of the board of trustees (refer- 
ring to the University of Kentucky) shall 
be held to be a public officer by reason 
of his or her membership on said board,” 
|the Attorney General declared. 

It was pointed out by Mr. Wootton that 
institutions or boards deriving their sole 
power from a statutory enactment were 
subject to the limitations applicable to 
public officers, but that since the statutes 
themselves decreed that the University of 
Kentucky’s board of trustees are not pub- 
lic officials, then the other limitations did 
not apply. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Documents described under this heading 
are obtainable at prices stated, exclusive 
of postage from the Inquiry Division of 
The United States Daily. The Library 
of Congress card numbers are given. 
In ordering, full title, and not the card 
numbers, shouid be given. 

Notices of Judgment Under the Caustic Poi- 
son Act—No. 3-7, Food and Drug Adminis- 


tration, U. S. Dept. Agri. Apply at Adminis- 
tration. Agr31-470 


Technical News Bulletin—Sept., 1932, No. 185, 


Him and Other Educators | 


| treated with ultra-violet light, 


of the Constitution, but that the general | 


ntable by Court 





Substance Said to Provide High Degree of 
Vitamin D by Treatment of Ergosterol 





bock (Brit.), 236197, Nov. 12, 1926; Jour- 
nal Biological Chemistry, 1924, pp. 405-421, 
Volume 61; Journal Biological Chemis- 
try, 1925, pp. 193-201, Volume 64. 

| This application relates, according to the 
|brief, to the preparation of a substance 
| having a high degree of vitamin D proper- 
ties by the treatment of ergosterol in sub- 
stantially free condition with ultra- 
violet rays. The product is stated to be 
1,000 times superior to that obtained from 
cholesterine in the curing of rickets. 
It is also stated to show dextrorotation in | 
| polarized light and when treated with a 
| Solution of 1 per cent of digitonin yields 
|; only a small precipitate. 





acteristics above referred to indicate the 
| presence of vitamin D. The examiner has 
| relied primarily upon the patent to Steen- 
|bock. This patent teaches that light ac- 
tivation of various oils, fats and yeast 
will increase the antirachitic properties 
and also that it is the unsaponifiable lip- 
oids of these substances which become ac- 
tivated. The examiner states that since 
it is known that various oils and yeast con- 
tain ergosterol there is no invention in| 
irradiating one of the constituents after 
it has been separated. 

There is no definite evidence presented 
by the examiner to show that the partic- 
ular substances treated by Steenbock con- 
tained ergosterol but even if that is a fact, 
the Steenbock disclosure does not teach | 
that it was the ergosterol in the lipoids 
which became activated. 


Appellant’s Rights 


Construed by Examiner 


If appellant is the first to discover that 
in complex compositions, such as those 
treated by Steenbock, ergosterol is the par- 
ticular ingredient which can be activated 
and which, when in its, free condition and 
will be 
converted into a product much more ef- 
fective for antirachitic purposes than) 
those previously known, we believe that it 
is clear that appellant is entitled to pro- 
tection on his contribution. 

Claims 1, 2 and 3 are not necessarily 
limited to a process for producing a ma-| 
terial such as that discussed in this ap- 
plication. We donot believe that these 
claims properly define appellant’s inven- 
tion. 

Claims 9 and 10 are article claims 
limited by the method of production and, 
as far as we can determine, the charac- 
teristics of the product are simply those 
caused by the presence of vitamin D. We}! 
do not consider that appellant is entitled 
to protection covering such a_ product 
merely because it has a higher degree of | 
efficacy than was heretofore known. 


| wealth of the amount of each increase, 


As we understand the brief the char-| 


On Stock Increase 





Pennsylvania Ruling Declares 
Payment Is Due When 
Change Takes Effect 


Harrisburg, Pa., Sept. 29. 

A domestic corporation must pay the 
bonus upon an increase in its capital 
stock when the increase is actually made, 
the Pennsylvania Department of Justice 
has advised the Secretary of the Common- 
wealth. 

The opinion says that “a corporation 
which authorized an increase of its capi- 
tal stock by a corporate election, and 
which made a partial increase within the 
amount authorized, should have made a 
return to the Secretary of the Common- 





whether such amount was less than the 
full amount, or the full amount autthor- 








ized, within 30 days after the increase 
was made. It was likewise required to 
pay the Commonwealth the bonus assess- 
able on such increase within a like period 
of time. 

“The provisions of the Act of February 
9, 1901, P. L. 3, in this respect are the 
same as those of the Act of April 20, 1927, 
P. L. 322. Consequently all increases of 
capital stock made between 1901 and 1927 
were subject to the same requirement as 
to return of such increases and as to 
payment of bonus as has been in effect 
since the enactment of the Act of 1927.” 


Ohio Court Rules 





« CURRENT LAW » 


Latest Deeisions of Federal and State Courts 


SCHOOLS—Districts—Construction contracts—Employment of architects and engi- 
neers—Application of statutes for awarding of contracts to lowest bidders—Validity 
of architects’ employment of engineers— 

Minnesota statutes prohibiting school districts from making contracts “for work 
or labor * * * or for the construction or repairs of schoolhouses” without advertts- 
ing for bids and requiring that such contracts be awarded to the lowest responsible 
bidders, were not applicable to the employment of architects to furnish the plans 
and specifications for and to superintend the construction of a school building. 
The work of the architects was preliminary to construction of the building and 
some of it preliminary to the advertising for bids for the construction contract. 
Their services continued throughout the work of construction. The services were 
technical and -professional in character and of a personal nature. The courts are 
divided as to whether contracts for services of such a nature are within the purview 
of statutés requiring that contracts be let to lowest bidders. The Minnesota court 
followed the more general rule that the statutes do not apply. 

The same rule applied to the employment of engineers to lay out the plans and 
specifications for the heating and plumbing and other mechanical equipment. 
The fact that such engineers were employed by the architects and not by the district 
itself was immaterial where the architects, as a part of their contract of employ- 
ment with the district, had agreed to employ the engineers for such purpose. 

Krohnberg et al. v. Pass Jr., et al.; Minn: Sup. Ct., No. 29149, Sept. 23, 1932. 


Decisions Published in Full Text in This Issue 


DEPOSITORIES’ BONDS—School districts—Termination of suretyship by surety’s 
notice to district—Depository’s suspension of payment during life of bond—Invok- 
ing 60-day written notice rule for withdrawal of savings deposits as suspension 
of payment— 

The depository of a Michigan school district which refused during the term of 
its bond to permit the district to withdraw savings department deposits in ac- 
cordance with the restriction requiring 60 days’ written notice, thereby “suspended 
payment” within the meaning of a provision of the bond that the obligation thereof 
“shall be absolutely void provided the principal has not suspended payment prior 
to the time of expiration of the time of this bond.” Payment was demanded by 
the district and was refused by the bank after the surety had served notice on the 
district of its election to terminate the bond but within the five-day period following 
the district’s receipt of the notice. 

The surety was liable for the district's loss on the depository’s refusal to meet 
the district’s renewed demand on the expiration of the 60-day period although 
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Curing Ricketts |Bonus Assessable 
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Avurnorzen Statements Onty Arg PresznTep Herxrn, Being 
Pus.isHeD WiTHouT COMMENT By THE UNITED States Dairy 








NEW BOOKS 


Received by 
Library of Congress 


y by the Library 

of Congress. Fiction, books in for- 

eign languages, official documents 

and children’s books are excluded. 

Library of Congress card number 
is at end of last line. 


List supplied dail: 


Albro, Helen T. Cytological study of changes 
occurring in oenocytes of Galerucella nymph- 
asae Linn. during larval and pupal periods 
of development. (Thesis (Ph. D.)—Brown 


univ., 1927.) p. 527-567. Phil., Pa., Wistar 
inst. press, 1930. 32-14751 
Brandes, Walter W. Effect of mechanical 


constriction of hepatic veins, with special 
reference tc coagulation of blood by ... 
(Thesis (Ph. D.)—Northwestern univ., 1929.) 
17 p. Chicago, Amer. medical assn., 1929. 
32-14749 
Coleman, Wm. H. Coleman spelling vocabu- 
lary and how it was obtained. 30 p. Chi- 
cago, Hall & McCreary co., 1932. 32-14667 
Douglas, Edwin R. Remedy for unemployment 
and industrial depression. by ...and Harry 
Barker. 32 p. N. Y., 1931. 32-14756 
Gregery, Theodor E. G. Gold standard and its 
future. 115 p. Lond., Methuen & co., Itd., 
1932. 32-14757 
Hefelbower, Samuel G. History of Gettysburg 
college, 1832-1932. 485 p. Gettysburg, Pa., 


Gettysburg coll., 1932. 32-14670 
Koos, Leonard VY. Guidance in secondary 
schools, by . . . and Grayson N. Kefauver. 
640 p. N. Y., Macmillan co., 1932. 32-14671 
Lafayette coll., Easton, Pa. Lafayette college; 
book of centenary, 1832-1932. 98 p., illus. 
Easton, Pa., Lafayette college, 1932. 32-14668 


| Linder, Ernest G. Dissociation of water in 
glow discharge. (Thesis (Ph. D.)—Cornell 
univ., 1931.) p. 679-692, illus. Minneapolis, 
1931. 32-14742 


Lozier, Wm. W. Study of ionization of mole- 
cules by electron impact. (Thesis Ph. D.)— 





2 the bond provided that the surety should be discharged from liability for default | Univ. of Minn., 1931.) p. 1285-1292, illus. 

On Intangibles Tax| occurring more than five days after the district’s receipt of the notice terminating cee ae ae t at Se 
laiadeiceiagaivetaaincee | the suretyship. Under the provision of the bond making its obligation void unless | "Relat it of pit vipers. (Thesis (Ph. D.)— 

° sbuti F { ‘New payment shall have been suspended prior to the expiration of its term the bond | Johns Hopkins univ., 1931.) p. 97-139, illus. 
Distribution Feature o €W | remained in full force and effect on the suspension of the payment by the bank’ | Phil., 1931. ; 32-14739 
Law Is Declared Invalid during the life of the bond by its action in putting in force the restriction that the | Mass. comm. on enrichment of adult life. 


Adult education in Mass.; preliminary sur- 


savings depositors could not withdraw money from their accounts except upon 60 vey of opportunities and needs, by Wm. F. 


| quota to pay it into the State treasury for | 





It has been repeatedly held that no one 
is entitled broadly to protection on a pure 


| first to segregate it. 
claims may be substantially the same 
whether it is obtained from ergosterol or 
from some other material provided it is 
not diluted by the presence of other ma- 
terial which does not become activated. It 
is our opinion, therefore, that claims 9 
and 10 do not properly define appellant’s 
contribution. 

As far as the evidence before us dis- 
closes, it is believed that the remaining 
claims reasonably define appellant’s dis- 
covery and in the absence of definite 
|proof that the theory referred to in the 
third paragraph of page 5 of the examiner's 
| Statement was discovered by another prior 
to the filing of this application, we believe 
that these claims should be allowed. 
For the reasons above stated the deci- 
sion of the examiner, holding the sub- 
ject matter of the appealed claims un- 
patentable, is affirmed as to claims 1, 2, 3, 
9 and 10. It is reversed as to the remain- 
ing claims. 








Calendar of the Court of 
Customs and Patent Appeals 


The Court of Customs and, Patent Ap- 
peals will open its Fall term on Oct. 3, 
upon which date it will begin the hearing 
of arguments in assigned cases. The 
court, during the sessions of the first two 
weeks, will hear customs cases. 


F The assignment of customs cases fol- 
| lows: 


substance merely because they were the|- 
As far as we are in-|| 
formed, the product as defined in these | | 


Oct. 3 
No. 3559. Shallus Co. v. United States; toys. | | 


Apply at Bur. 
U. 8. 


Holding Company Control of Licensees of the | 


Shipment of Samples and Advertising Matter | 


Training Teachers in Supervised Farm Prac- 


It is unnecessary | Information regarding these 


|N. 


Docket | ~n 


|Md.—Speeches of Albert C. Ritchie 





‘ taxable as a corporation. 


(Stipulation to dismiss.) 

Bur. Standards, U. S. Dept. Commerce. Ap-| “No, 3523. Fo ‘ é 

ae 3626807 sue, Ua. Foo Lung Co, v. United States; 
Air Commerce Bulletin—Vol. 4, No. 6, Aero- No. 3533. Quong Lee Co. v, United 5; 

nautics Branch, U, 8. Dept. Commerce. Ap- | birds’ nests. . Senten: 

ply at Branch. 29-26634 No. 3525. Wonham, Inc., v. United States; 
Appointments RP at ome one ee implements, rakes. 

Abroad in the Bur. Foreign an ome | o. 01. Lundstrom v. e ; 

Commerce—Sept., 1932, Bur. Foreign and | yachts. United States: 


(Appellant submits on brief. 

Domestic Commerce, U. 8. Dept. Commerce. PP See a ef.) 
29-26857 | 
Statutes Concerning the Registration of 
Trade Marks—U. 8. Patent Office, U. S. Dept. 
Commerce. Apply at Office. 32-27197 


er ct. 

No. 5500. United States v. Cartier, Inc; jew- 
elry; platinum. 

No. 3544. United States v. Wittnauer Co,; 
watch movements. 

No, 3555. United States v. Clay Adams Co.; 
lenses and mountings. 

No. 5526. Laurence v. United States; esparto 
grass; taro. Aaeetion® ones on brief.) 

ret. 


Federal Power Commission—Federal Power | 


Commission. Price, 50 cents. 32-27198 


Abroad—Trade Promotion Ser. No. 72, Bu. 


Foreign and Domestic Commerce, U. S.| No, 9548. Tower & Sons v. United States; 
Dept. Commerce. Price, $1. 32-2707! | reappraisement; antidumping, whe , 
| Diplomatic List—sept., 1932, Pub. No. 370, | (Motion of nonellee Coping. | Wheat flour, 


Price, 50 cents per year. | 


. s. Dept. 
U. S. State Dep $0-46208 | 


No. 3536. Emery & Co. v. United States; live 
ones: cattle. 
. r 0. 3524. United States v. Sheep Shearer's; 
tice Methods—June, 1932, Bull. No. 165. | agricultural implements, combs. ’ 


Agri. Ser. No. 42, Federal Board for Voca- | "yo 3538. Marsh } i 
tional Educ. Price, 15 cents. E32-546 | iottos, tabie a Field v. United States; 


8, No. 5, For= | No.'3574. Uni 
o a | . . ted States v. Abercrombie; toys, 
ost Bervice, U. S. Dept. Agri. Price, oe ae | wooden figures. (Appellee submits on record.) 


s Oct. 6 
No. 3511. Judson Frt. ¥. United States; steel 
angles. 
No. 3532. Amerlux Steel v. United States; 
steel angles. 
No. 3510. Butler Bros. v. United States; silk 
handkerchiefs. 
No. 3434. Heller & Son v. United States; ap- 
praisement, clerical error. 
Oct. 7 
No. 3506. Corbett Co. v. United States; re- 
appraisement, pocket knives. 
No. 3528, Shaw Co. v. United States; tax on 
spirits. 
No. 3545. United States v. West Com.; water- 
proof cioth. 
No. 3553, United States v. Massoe Co.; parts 
projection lenses. 
Oct. 10 


Black Creek Bed Coal From Empire Mine, | 
Walker County, Ala—Tech. Paper 531, Bur.) 
Mines, U. S. Dept. Commerce. Price, 10 | 
cents. 32-27032 


STATE PUBLICATIONS 
AND BOOKS 





ublications 
may be obtained by writing to the de- 
partment in the State given below. 


Ind.—Primary Election of State held May 3, | 
1932, Legisil. Bur. of Ind. Library and Hist. | 


Dept. Indianapolis, 1932. ; ; 
Trails in McCormick's Creek State Park,| , No. 3558. United States v. Sears, Roebuck;, 

Dept. of Conservation, Div. of Lands and | flexible tariff; wire fencing. 

Waters. Indianapolis, 1932. No. 3470. United States v. Case & Co.; 


princess laces. (Reargument.) 

No. 3561. United States v. Aquino, Inc.; 
medicated vermuth. 

No. 3550. United States v. Smith Son Co.; 
hat ornaments. 


Trails in Indiana Dunes State Park, Dept. | 
of Conservation, Div. of Lands and Waters. | 
Indianapolis, 1932, 

Taking of Mussels Prohibited in Certain | 
Waters, Dept. of Conservation, Div. of Fish | 


and Game. Indianapolis, 1932. | No, 3535. United States v. Downing Co.; re- 
Y.—Biological Survey of St. Lawrence) anpraisement; cello wrapping pa ere ; 
Watershed—Bio. Survey (1930) No. V, SupPl.| “No. 3552. United States v. Ha le Bros. Co.; 
to 20th Ann. Rept., 1930, Conservation Dept. | toys, games. tm 
Albany, 1931. No, 3562. Uni : . : 
Biological iurvey of Oswegatchis and | toys; jig-saw od See em 
Black River Systems—Bio. Survey ( ° No. 3556. United 8 v. 3 - 
VI, Suppl. to 2lst Ann. Rept., 1931, Conm-| cal glassware. nel nandintadbnmens 
servation Dept. Albany, 1932. No. 3547. United St v. Ely & ker; 
Mich.—Journal of Sen. of State, 1932, Special | vegetable fiber, wae 7 ae 
Session. Lansing, 1932. Oct. 12 
Public Acts Legisl. of State passed at| No. 3546. Savannah Sugar v. United States; 
Extra Session of 1932, Lansing, 1932. | Sugar sirup. 
Journal of House of Representatives of No. 3530. United States 
State, Special Session 1932. Lansing, 1932. leather handbags. 
- Y.—Local Laws of Cities in State of New No. 3565. United States v. Schoen & Co.; 
York enacted during yr. 1931, Edward J.| blouses and skirts, entireties. 
Flynn, Secy. of State. Albany, 1932. | p 
Laws of State of New York passed at) 


Oct. 11 


v. Wanamaker; 





Oct. 
Nos. 3513 and 3520. Cottman v. United 


155th Session of Legisl.. Jan. 1932, to Mar.,| States; United States v. Cottman; reappraise- | | 


1932.—Vols. I-II. Albany, 1932. ment; phosphate rock. 
Ill.—Certified List of Domestic and Foreign No. 3563. United States v. McLaughlin; pho- 
Corporations for 1932. Comp. by William J.| tographs on glass. 
Stratton, Secy. of State Sprin field, 1932. | 
Gov. of | man machine display figure “Mr. Jiggs.” 
An-| No. 3560. United States v. Davis; reappraise- 
iment; koshered pickled beef. 


Md., Sept. 7, 1929, to Dec, 20, 1031. 
napolis, 1932, 





No, 3541. United States v. Adler Jones; hu- | 


Columbus, Ohio, Sept. 29. 


The first district appeilate court has just 
affirmed decision of the Hamilton county 
common pleas court holding the revenue 
distribution features of the new Ohio in- 
tangibles tax law unconstitutional. The 
question is to be-appealed immediately to 
the Supreme Court, it was announced by | 
Attorney General Gilbert Bettman. 

The common pleas and appellate courts 
have ruled invalid that feature of the in- 
tangibles tax' law which requires counties 
collecting a certain amount above their | 


redistribution to counties collecting less 
than their quota. The appellate court 
held, however, that the counties which col- 
lected more than their quota could dis- 
tribute funds up to that amount to the 
libraries, schools and other agencies en- 
titled to them. Amounts in excess of the 
quota will still be held up pending deci- 
sion of the Supreme Court. 

Acting on the appellate court’s decision, 
State Auditor Joseph T. Tracy has certi- 
fied to the county auditors the amount 
they may distribute pending the Supreme 
Court decision. 











days’ written notice. The surety could not revoke its liability on the bond after the 
breach of the condition thereof—School District of the City of Royal Oak, etc., v. 
Central West Casualty Co., etc. (Mich. Sup. Ct.)—7 U. S. Daily, 1406, Sept. 30, 1932. 


Patents 
PATENTS—Patentability—Invention— 

If applicant is first to discover that in complex compositions, such as those 
treated by prior patent, ergosterol is particular ingredient which can be activated 
and which, when in free condition and so treated, will be converted into product 
more useful than those previously known, he is entitled to protection on his con- 
tribution—Windaus, Ex parte. (Pat. O. Bd. Appls.)—7 U. 8S. Daily, 1406, Sept. 30, 
1932. 





PATENTS—Claims—Miscellaneous objections— 

Article claims limited by method of production not allowed when product is sub- 
stantially the same whether so produced or otherwise produced.—Windaus, Ex 
parte. (Pat. O. Bd. Appls.)—7 U. S. Daily, 1406, Sept. 30, 1932. 





PATENTS—Patentability—Utility— 

No one is entitled broadly to protection on pure substance merely because the 
first to segregate it, nor on product merely because it has higher degree of efficacy 
than was heretofore known.—Windaus, Ex parte. (Pat. O. Bd. Appls.)—7 U. S. 
Daily, 1406, Sept. 30, 1932. 





PATENTS—Antirachitic preparations, claims allowed— 

1873942, Windaus, Antirachitic Preparations and Process of Making Same, 
claims 4 to 8 of application allowed; claims 1 to 3, 9 and 10 refused.—Windaus, 
Ex parte. (Pat. O. Bd. Appls.)—7 U. S. Daily, 1406, Sept. 30, 1932. 











In this new service all Supreme Court Deci- 


We respectfully ask our lawyer subscribers to call this new 





The new Supreme Court Decision Service 


which. The United States Daily inaugurates 
with the October session of The Supreme 
Court of the United States marks a great step 


forward in legal news service. 


| With this new service The United States 
| Daily will bring to its subscribers the com- 
plete text of ALL decisions of The Supreme 
| Court THE DAY AFTER they are handed 
down. Decisions handed down on MONDAY 
will be printed in full in a special supplement 
to The United States Daily on TUESDAY. 


sions are printed in complete text in a separate 
1 section of The United States Daily, all ready 





Immediate and convenient 


leaf binder. 


ferred to. 


and tax decisions, on important decisions by 


by government action. 


Circulation Department 


WASHINGTON, D. C. 





And Now—FULL TEXT | 


| of All Supreme Court Decisions 


im THE VERY NEXT DAY | 


| A service never before attempted or approached | 


for folding and inserting in a standard loose- 


Thus, with The United States Daily, you 
have a prompt FULL TEXT service on 
Supreme Court Decisions—in a form easily | 
preserved and which can be quickly re- | 


A Supreme Court Decision Service never 


before equalled or attempted in promptness. 


In addition, The United States Daily brings 
you the final, authoritative word on tax laws 


other Federal Courts and the State Courts of 


last resort, on business and finance as affected | 


service to the attention of lawyers who are not yet subscribers. 


Ghe Anited States Daily . 


Stearns. 55 p., illus. Boston, Mass. comm. 
on enrichment of adult life, 1932. 32-14669 
Newlin, Harold V. Answer to prohibition. 
Portland, Ore., Metropolitan press, 

1932, 32-14755 
Parks, Wilber G. Activity coefficients and 
heats of transfer of cadmium sulfate from 
electromotive force measurements at, 25 and 
0°. Application of extended theory of Debye 
and Huckel. (Thesis (Ph. D.)—Columbia 
univ., 1931. “Reprint from Journal of 
Ameri chemical soc, 53 (1931).”) 24 p., illus. 
Easton, Pa., 1931. 32-14752 
Parpart, Arthur K. Is osmotic hemolysis an 
all-or-none phenomenon? (Thesis (Ph. D.) 
—Univ. of Pa., 1931. “Reprint from Biologi- 
cal bull., vol. Ixi, no. 3.) p. 500-517. Phil., 
1931. 32-14743 
Robertson, John M. Electoral justice; survey 
of theory and practice of political repre- 
sentation. 104 p. Lond., British periodicals, 
1931. 32-14758 
Ross, E. B. Government sale of liquor in 
Canada, ten years’ experience. 130 p. 
Seattle, Wash., Lex pub. co., 1932. 32-14754 
Spurway, Chas. H. Density of water adsorbed 
on silica gel, by ... (Thesis (Ph. D.)— 
Mich, State coll. of agri. and applied science, 
1930.) 7 p., illus. East Lansing, Mich., 
Kedzie chemical laboratory, 1930. 32-14750 
Spencer, Raymond G. Absorption of soft X- 
rays in gases. 6 p., illus. Minnealopis, 1931. 
32-14753 

Wolf, Louis E. History of germ cells in vivi- 
parous teleost Platypoecilus maculatus. 
(Thesis (Ph. D.)—Cornell univ., 1930.) p. 
115-153, illus. Phil., 1931. 32-14745 
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Oklahoma Delays 
Hearing to Decide 
On Oil Proration 


Commission Orders State 
Allowables to Remain at 
397,715 Barrels Daily 


Until Oct. 15 


Oklahoma City, Okla., Sept. 29. 
Postponing to Oct. 10 the hearing to 
determine allowable oil production for all) 
pools of the State for the last quarter of 
the year, the State Corporation Commis-| 
sion has ordered State allowables to re- 
main at 397,715 barrels daily for the first 
15 days of October. 
Of this total for the State, the allow-| 
able for the Oklahoma City field will re-| 
main at 75,720 barrels daily. 
The Commission also has set for Oct. 10) 
a hearing on petition of attorneys for the) 
Champlin Refining Company for a com-| 
plete revision in the system for deter- | 
mining production allowables for the oil 
pools of Oklahoma and for a strict en- 
forcement of the ratable taking provisions 
of the Oklahoma conservation laws. 
Extension Sought 

The Champlin Company seeks an ex- 
tension of ratable taking to all flelds in 
the State and a new taking of potentials | 
in the prorated areas. The petition) 
charges discrimination between leases and| 
pools and asserts the present potentials | 
in the major pools of Oklahoma are mis-| 
leading. 

The petition charges it is the right and) 
duty of the Corporation Commission to} 
determine and fix the market demand for | 
the State and for each source of com- | 
mon supply within the State but that such | 
duty has been delegated to the pipe-line | 
companies, whose interests may and do} 
conflict with the interests of the State) 
and with the interests of small or local 
refiners. 

It is charged also that pipe-line nomi-} 
nations made by the various companies 
have been proved to fall far below the! 
market demand for the State, since the 
market demand already has absorbed not 
only the allowables but hundreds of thou- 
sands of barrels of overproduced and} 
millions of barrels of oi] taken from stor-| 
age. The petition asserts some companies 
without supplies of cheap imported oil or | 
storage or access to nonprorated fields are 
unable to obtain sufficient oil to supply | 
their market demand and consequently | 
are losing valuable markets to competi- | 
tors more favored with supply. 

Discrimination Charged 

The Champlin attorneys charge dis- 
crimination between the Oklahoma City} 
and Greater Seminole fields, asserting | 
pipe-line companies serving only the! 
Seminole field should be required to in- 
crease their takings from that field, while 
pipe-line companies serving both fields 
should be required to swing much of their 
takings to the Oklahoma City field. 

It is asserted that there should be an| 
allowable for all fields in the State of not) 
less than 15 per cent of the potentials, | 
or a greater amount if the potentials for 
Oklahoma increase in comparison with) 
those of other oil States. 

The Champlin company asks new po-| 
tential tests for all areas of the State, 
suggesting that National Guardsmen 
could superintend the taking of new po-| 
tentials. 

The petition suggests that the new al- 
lowables should grant exemptions only to 
wells making 25 barrels or less per day, 
with no exemption for water encroach- 





Older Agency Has no Vested Right Nor Is Sub- 


Competition of Motor Transport |Reduction Made 
With Rail Systems Discussed| Jy Fatalities of 


Rail Employes 


Figure in 1931 Per 1,000 
Workers Is 17 Per Cent 
Under Previous Year, Ac- 
cording to I. C. C. 





sidy Due New Type, Bus Operators Told 


[Continued from Page 1.] 


whom they now carry are, in part, per- transportation for the continued func- 
sons who would otherwise ride on the/|tioning of community life? 
railroads; many would be using private| “Upon the background of ‘this history 
automobiles. Since the advent of the| which I have described, of another great 
public motor carrier the passenger rev-|economic competition between forms of 
enues of the railroads have continued to/| transportation, two principles seem to me 
drop at a steady rate, while the number|to be apparent of present-day vitality. d 
of buses, their mileage and their rev-| First: No existing form of transporta- 
enues have grown rapidly. Hundreds of | tion has any vested right which can stand 
local steam trains have been taken out of |in the way of reasonable progress toward 
service; thousands of miles of electric rail- |a more economical or convenient form of 
way have been torn up and junked. transportation for the general public. Interstate Commerce Commission ‘has just 
“Bus operations, as is now well known, Second: No new form of transportation | saiq in making public its Accident Bul- 
are no longer confined to short trips. Nor|should be subsidized, either directly, bY|jetin No. 100, a statistical review of steam 
is operation confined to fair weather, | being relieved of its fairjshare of tax bur-|yailway accidents in the United States 
since snow removal and well heated cars|den, or by being relieved of the regula) quring the year 1931. 
insure year-round schedules. It has given| tion to which existing agencies are sub-| «aken absolutely, that is, without rela- 
thousands of farmers more frequent serv- | ject. tion to the number of employes exposed 
ice to the cities, and from their very front | a j , ” j 
doors, than the railroads furnish to towns- Vested Rights Theory eco tents eee — 
people. Daily, hundreds of thousands of | Found to Be Futile under 1930 was 30.6 per cent. For the 
school children go to and from 15,000 | same period, freight ton-miles declined 
schools by bus. The phenomenal build- | 19.41 per cent and the passenger-miles 
ing of Federal and State-aid hard-surface | 18.36 per cent. 
highways, which goes steadily forward, is Fewer Passengers Killed 
constantly expanding the bus’s oppor- “In other words, not only did the num-| 





The year 1931 shows another large re- 
uction in the fatalities to railroad em- 
ployes, the number of employes killed per 
1,000 employed being 17.19 per cent less 
in 1931 than in 1930 and in per million 
man hours the decline was 16 per cent, the | 


“Time does not permit of a detailed | 
discussion of the implications of these 
principles which [I suggest are necessary 
|to safeguard the public interest. The the- 
ory of vested rights in the existing car-| 


lcerning the “questionable factors” of ex- | 








Changes in Compensation Rates 
Are Deferred in New York State 


Old Schedule Continued Pending Receipt of 


Data on ‘Questionable Factors’ 


Mortgage Relief 


For Farm Areas 


To Be Discussed 


Business and Industrial Com- 
mittees of Reserve Dis- 
tricts to Confer With Loan 
Groups in Chicago 








New York, N. Y., Sept. 29, and a redistribution of administration 


Announcing his refusal to approve the | Costs on the part of _the companies. 
proposed caatinané schedule of compen- The various associations representing 
sation insurance premium rates to be made | business interests and employers’ associa- 
effective Oct. 1, the State Superintendent ! tions contended that the proposed increase 
of Insurance, George S. Van Schaick, to-|Would be a burden to industry in this 
day declared that “tt would be a futile|State and they were already laboring 
gesture” to approve as adequate rates cal- under the heavy burden of the present 
culated to allow only 40 per cent for ex-|C°Sts of this compulsory insurance. 


s anies are in fact ] 
penses “where the comp: Level Now 261% Per Cent 


spending a greater sum.” 7 
Mr. Van Schaick stated that he will con- | Above 1930 Figure 
It was pointed out that rates for this 


tinue the old schedule in effect pending 
the receipt of detailed information con-|class of coverage were increased twice 
during 1931 and that the present level | 
of rates was now approximately 26% per|ship to other persons or institutions a 
cent higher than during the year 1930.|debtor and must be protected from his 
It was urged that every effort be made /|creditors. Banks with farm loans, for 
to lower the level of costs for adminis- | instance, must have cash to meet potential 
tering this class of business before any | demands from depositors. 
propriety of a change in the premium | advance in rates be made. | The dual relation of creditor and debtor 
rates will be continued. Serious questions were raised as to | Sives rise to one of the definite problems 
The Superintendent's statement follows | whether the rapidly mounting costs re- | Which will be discussed at the conference— 
in full text: ported for medical treatment of injured |'®€ Operations of the joint stock land 
On Sept. 1, 1932, the Compensation In-| workers were not the result of the negli- |P@"Ks. These institutions with farm loans 
surance Rating Board submitted to the| gent handling of this subject by insurance |CU‘Standing and maturing must have 
New York Insurance Department for the | carriers. jmoney with which to meet interest pay- 


[Continued from Page 1.] 


|was extremely pressing. with farmers 
desperate at the prospect of losing their 
homes. Action must be taken to stop 
the liquidation of farm debts, it is felt. 
Cessation of liquidation, however, is a 
very complex problem because the credi- 
tors as well as the debtors must be pro- 


‘ : tected. Each creditor is in his relation- 
pense upon which the inorease is predi- 


cated, and for this purpose has sent a 
questionnaire to all companies writing this 
class of business. Upon receipt of the 
information, he said, the study as to the 





ee jrier has been tried before and found tu-| 
ot ~he is jtile and injurious to the public good. | 
Motor Truck Assists . | The canals and turnpike interests of a cen-| 


In Changing Conditions tury ago saw that the success of the rail-| 


road would diminish the value of their} 


ber of employes killed diminish because 
fewer employes were at work, but those 
remaining at work were less liable to ac- 


work in 1930. To what extent this was | 


: | le of compensation insurance pre- 
| cidental death in 1931 than were those at | schedu P 


approval of George S. Van Schaick, Su- 
perintendent of Insurance, a proposed | 


mium rates containing an average in- 
crease over the present level of 9.2 per) 


oe |ments on their bonds. Rather than fore- 
An examination made by the Insurance | close on mortgages and sell the farms to 


Department of the data submitted in sup-! obtain the money, the banks will be urged 


port of the increased rates reveals that|\to resort to the i i 
the indicated inadequacy of the present | Corporation. NCS See 


“The motor truck, too, is doing its part 
to bring the highway back to the primacy 
it surrendered years ago to the rail ‘road.’ | 
Transportation experts seem agreed that | 


; : itieally a ,| the result of safety measures and to what 
properties. Being politically powerful they , ) 
secured legislation to prevent the rail-| extent to other causes can not be deter- 
road from competing with them. jmined. The number of passengers killed 
“For example, a canal company in Mas- {in 1931 was 41, compared with 50 in 1930, 


rate level is the result of assuming that lowa Mo 
rigage Law 
the upward trend of medical expense for| The second definite situation to be pre- 


the years 1926 to 1930, inclusive, would 
| j 930, , |sented to the conference is the crisi 
continue upward until the middle of 1933, | lowa brought about by mortgage om, : 


cent. The new schedule was to be made 
effective on Oct. 1, 1932, if it met with the 
approval of the Superintendent of In- 
surance. 


|held that municipalities which own and 


| Person paying for such electrical energy 


the truck has already supplanted the | : 
freight train for less-than-carload ship-|S@chusetts was successful for a number 
ments upon hauls shorter than 100 miles.|°f years in preventing the construction 
It is an accomplished fact that they have |°f & railroad between Boston and Lowell 
already revolutionized railroad terminal|>Y inducing the Legislature to deny the 
movements. The shipments of goods 'ilroad a charter. For fifteen years the 
which the railroad requires to be crated— | Utica and Schenectady railroad was for- 


such as furniture, hardware and the like— | bidden by law from carrying freight, in 


i lan effort to force shippers to use the Erie 
the truck, of course, now carries almost | ‘All these efforts failed, as every- 


= oat at : . | Canal. 
cs ail aca ee G00dS | che knows, just as current efforts of the 

“In this convention and elsewhere your | S@me kind must fail. y , 
counsel and your technical men have| “I repeat: No existing form of trans- 
doubtless advised you as to your own best | Portation has any perpetual vested right 
interests, as the owners and operators of | Which can be permitted to stand in the 
the motor bus lines of the country. The |W@Y Of progress toward a more economi- 
railroads are constantly advised as to|C4! or convenient mode of transportation 
where their economic interest lies, and for the general public. In all such devel- 
the interests of their investors. But what |OPment, of course, we must bear in mind 
about the general public interest, the in- the need for a conservation of the = 
terest of those who are dependent upon tal which is made obsolete by mechanica 


|For “other persons” the decline was from 
oa fatalities in 1930 to 4,382 in 1931, or Arguments Presented 
| 1.68 per cent. These include the trespasser | . ° 
| fatalities, which were greater in 1931 than | 4é P. ublic Hearing 
in 1930. For all of the classes other than| Desiring a full and complete hearing 
|employes, the fatalities deqined 1,86 per|on the subject of the warrant for this in- 
ecnt and for all classes including em-| crease, Superintendent Van Schaick called 
ployes, the decline was from 5,481 in 1930|/a public hearing at the State office build- 
to 5,099 in 1931, or 6.97 per cent. ing in New York City on Sept. 14, 1932. 
Many Classed as Suicides This hearing was well attended by rep-| 
The bulletin says there were 172 per- | Tesentatives of civic associations, employ- 
sons killed and 15 injured in accidents | ets’ associations and insurance organiza~- 
classified as suicides or attempted suicides. | HONS. ; 
The total number of people killed and! Arguments were presented relative to 
|injured on the railroads in 1931 was 229 | various features of insurance costs and 
killed and 1,208 in train accidents; 4,624|the experience underlying the proposed 
killed and 18,849 injured in train-service | change. There was presented at the hear- 
accidents and 246 killed and 15,599 in|ing the view of the stock insurance car- 
/nontrain accidents, an aggregate of 5,099| riers to the effect that the increase in 
| killed and 35,656 injured during the year. | rates contained in the new filing was in- 
Train accidents are reportable as such | adequate and that the increase should be| 
when railway property is damaged in ex- | 20 per cent instead of the amount recom- 








that the rate of speed with which the 
changes are given effect shall not be such 
as to unduly waste existing capital re- 
sources. 


a ita a or social changes. But this limitation does 

Sa he 7 i ~ ~ | not affect the principle. It merely means 
Ohio Cities Required — 
To Collect Power Tax 


Question of Subsidy 
To New Form Discussed 


“The second principle which I have sug- 
gested is that no subsidy or favoritism 
be created by Government to any new 
|form of transportation, and specifically 
to the motor carrier. The railroads are 
still the backbone of the country’s trans- 

Columbus, Ohio, Sept. 29.| portation system. They cannot demon- 

In an opinion to the Bureau of In- | Strate their economic worth unless the 

spection and Supervision of Public Offices, | Sight on every front is # fair one. 


ti j “Motor carriers must bear their full 
eee See ee cee Bee proportionate share of the tax burden, 


and particularly the burden of taxes oc- 
casioned by the construction and main- 
tenance of the public highways which they 
use in their business. The working out 
of a reasonable tax policy which will do 
justice as between the rail carrier, the 
motor carrier, and the general taxpayer | 


Attorney General Suggests | 
Readjustment in Rates in 
Connection With Levy 





operate electric power plants may not as- | 
sume the 3 per cent Federal tax levied by | 
the Revenue Act of 1932 and not collect | 
the same from the consumer, inasmuch as | 
the tax is an obligation of the consumer. 
Mr. Bettman based his opinion on sec- 
tion 616 of the Federal Revenue Act which 


says that the tax is “to be paid by the 


by qualified men. It should not be left 





ment in wells. 





Wholesale Prices Remain 


Unchanged During Week 


{Continued from Page 1.] 
slightly last week, after slumping some- 
what the week before, and building mate- 
rials maintained the progress that has 
been going on for several weeks. 
Housefurnishing goods have stopped 
their downward movement and have held 


steady for the last three weeks, while | 
foods also showed no change last week. | 


Fuel and lighting materials lost a bit of 


ground and chemicals and drugs also reg- | 


istered a decline in the price level. 


The wholesale price level has been mov- | 


ing generally upward now for 15 weeks, 
although temporary setbacks were in- 
curred in the week before last and in the 
weeks ended July 23 and Aug. 27. 

The Bureau of Labor Statistics index 
number of wholesale prices for the week 


ended Sept. 24 stands at 65.4 as compared 


with 65.4 for the week ended Sept. 17. 
This index number, which includes 1784 
commodities or price series, weighted ac- 
cording tu the importance of each article 
and based on the average prices in 1926 
as 100, shows that no change has taken 
place in the general average of all com- 
modities for the week of Sept. 24, when 
compared with the week ended on Sept. 17. 

The accompanying statement shows the 
index numbers of groups of commodities 
for the weeks ended Aug. 27, and Sept. 
3, 10, 17 and 24. 





Week ended———-, 


_ 


Aug. Sep. Sep. Sep. Sep. 
2 3 16 iP 24 

All commodities..... 65.2 65.5 65.7 65.4 65.4 
Farm products...... 49.5 50.4 504 49.2 49. 
MEER. tn sn0wheseeeee 61.6 61.6 623 62.1 62.1 
Hides and leather 

products .......0- 70.8 706 71.4 72.4 173.2 
Textile products.... 54.0 55.2 562 56.2 564 
Fuel and lighting... 72.7 72.2 71.9 71.8 71.7 
Metals and metal 

products ........ 80.0 80.2 804 79.6 80.1 
Building materials.. 69.6 69.9 70.2 704 10.7 
Chemicals and drugs 73.0 73.2 73.0 73.0 72.9 
Housefurnishing 

MOOES cc cccccccses 749 748 746 746 746 
Miscellaneous ...... 64.4 64.7 645 65.1 649 


Reinsurance Contract 
Approved in Nebraska 


Lincoln, Nebr., Sept. 29. 
The State Insurance Commissioner, Lee 
Herdman, has announced that he has ap- 


proved a contract for reinsurance of the 
business of the Missouri Valley Life In- 


surance Co. by the Home Guardian Life) 


Insurance Co., both of Lincoln. The Home 
Guardian is a mutual legal reserve com- 
pany. E. C. Bigger, president of the Mis- 


souri Valley Co., will be in charge, it was 


announced by Commissioner Herdman. 


Virginia Commissioner 
Begins Fourth Term 


Richmond, Va., Sept. 29. 
Charles G. Kizer has just qualified for 
a fourth term as member of the State 
Industrial Commission, which administers 
the workmen's compensation laws. He 
was appointed to the Commission in 1918, 
when it was first established, and has 
Served as a member of it continuously 
since then. 


and to be collected by the vendor.” 
| The Attorney General's opinion also 
| held that when the‘ultimate cost of elec- | “Further, both the limitations and ad- 


trical energy furnished by muunicipally | vantages of regulation by public authority 


ing by the railroad and motor vehicle 
industries. 


cess of $150 owing to train operation or|mended by the Compensation Insurance | 
movement. Train service accidents are | Rating Board. a 
those involving casualties in connection| The stock companies further urged that 
with the operation of cars or locomotives | they.be permitted to apply a discount of 
without damage to railway property in|12'% per cent on all premiums in excess 


excess of $150. Nontrain accidents include | of $1,000 per annum on any policy. This | Actual Expense Ratio 


casualties occurring in connection with | discount was to be offset by a reduction 
jmachinery in shops, use of hand tools,|in commissions to agents and brokers 
}explosives, electric currents, falling of = = = 


| When this factor was approved in the 
|rate schedule of Sept. 1, 1931, it was ac- 
;companied by a definite notification to 


| 
| 





heavy objects, handling of freight and | 


supplies, ete. | Exports of Tractors 


and that the emergency factor allowed in| 
the rates approved Sept. 1, 1981, is still 
required in the new rates. 


The existence of a medical trend up| 
to policy year 1930 is a fact, but there is| 
a serious question, first as to whether the 
assumption that this trend will continue 
is @ reasonable one, and second as to 
whether the increasing medical costa are 
the result of mishandling of this subject 
by the insurance companies. 


The emergency factor is designed to| 
cover influences on the business due to} 
wage reductions, prolongation of disability 
on account of inability to find reemploy- 
ment, the trend to mechanization in in- 
dustry and other influences similarly not 
susceptible to definite measurement. | 


companies that through savings to be ef- 
fected by the proper exercise of rigid econ- 
omy, it was expected that the emergency 
oe would be eliminated from the 
rates. 


Put at 451% Per Cent | 

While the new schedule of rates was | 
calculated on the basis of a customary 
40 per cent loading for expenses of inves- 


State statute which was enacted to pro- 
tect the farmers is now operating in such 
| fashion that holders of first mortgages 


are virtually forced to foreclose to protect 
their claims against holders of subsequent 
liens. 

Solution of the Iowa situation in a per- 
manent way seems to depend upon calling 
of the State Legislature and amendment 
of the law, but the conference hopes to 
work out some temporary relief. 





Italian Population Rises 
6 Per Cent in Last Decade 


[Continued from Page 1.) 
smaller communes and the correspond- 
ingly higher proportion of total inhabit- 
ants to be found in the larger communes 
when the 1931 census was taken, it was 
pointed out. 

The 22 large cilies, each with more than 
100,000 inhabitants on the showing of the 
1931 census, are, in order of the sizes reg- 
istered that year: Rome, Milan, Naples, 
Genoa, Turin, Palermo, Florence, Venice, 
Trieste, Bologna, Cantania, Messina, Bari, 
Vernoa, Padua, Leghorn, Raggio Calabria, 
Brescia, Farrara, La Spezia, Taranto and 
Cagliari. 


SS OSE 





|inerease in costs if the condition in fact 





tigation and adjustment of claims, acqui- 


exists. 


should be the object of disinterested study | 


Record of Auto Fatalities 


Trenton, N. J., Sept. 29. 

New Jersey's 1932 motor vehicle fatality 
record continues to show a marked im- 
provement over last year, Commissioner 
Harold G. Hoffman announced today 
(Sept. 29) in making public figures for 
the first eight months. ; 

So_far this year 695 persons have been 
killed in automobiles against 787 for the 
corresponding months of 1931, a decrease 
of 92 victims, he said. 


Improves in New Jersey 


| sition and field supervision, general ad- 
|ministration, inspection, rating and taxes,|..The Superintendent of Insurance has 
jit was found that those companies op- | therefore determined not to approve the 
jerating on a nonparticipating basis and |"¢W schedule of rates effective for Oct. 1, 
. | Writing the preponderance of business ac- | 1932, but to continue the old schedule 
iGreat Britain Becomes Chief jtually incurred during the year 1931 an| pending the receipt of detailed informa- 
_ expense ratio of 45% per cent. tion concerning the questionable factors 
Purchaser of Equipment The explanation of this increase in ex-| Upon which the increase is predicated. In 
o pense ratio appears to be that while the | Order that this information may be re< 
During Current Year | 


From Ireland Decline 





countrywide premium volume of this class | ceived first hand, a questionnaire has been 
|of company has reduced approximately 
| Exports of tractors from the Irish Free | $24,500,000 in 1931, the expenses were re- 
State during the first half of the current} duced only $8,000,000. | 
year were notably less than in the corre-| These results would indicate aes aur 
$ t wou 





| addressed to all insurance carriers writing 
this class of business. 

| The questionnaire calls for specific in- 
formation relative to actions taken by the 
insurance companies to conform their ex- 


entirely to the periods pressure of lobby-| 


During the month of August the casual- 
ties numbered 117 as against 134 in August | 
last year. |plements Division. 

Analysis of last month’s fatalities re- 
veals that for the first time fn many 


000 com- 
|months there were relatively fewer pedes- | unite of ell types valued at 690% 


pared with 3,378 tractors valued at $1,- 


sponding period of 1931, according to the |ther economies were in order. 
Commerce Department’s Agricultural Im- | 


be a futile gesture for the Superintendent 
of Insurance to approve as adequate rates 


».|caleulated to allow only 40 t for 
Total tractor shipments in the January- | © y per cent fox 
| June period of this year amounted to 1,975 |expenses where companies are in fact 


|Spending a greater sum. It further ap- 
| pears that the projection of medical costs 


pense standards to those provided for in 
the premium rates, and further elicits in« 
formation concerning the handling of med« 
}ical treatment and costs, with a view ta 
calling an immediate halt on any improper 
activities and unsound tendencies. 


owned electrical power plants to certain! ynger which existing forms of transpor-| trians killed than car occupants, pedes- 
| classes of consumers is increased by rea- | tation operate should be applied with | trians numbering 52 and drivers and occu- 
son of a tax levied by the Federal Govern- equal force to the newcomer in the field.| pants 65, the announcement said. 

ment or by any other cause, which in- |The States’ legislatures have responded 
creased cost is not suffered by all classes}to this need with a considerable degree | 
of consumers of electrical energy furnished | of effectiveness, but Congress is still lag- 
by such municipally owned utility, such | jarq. 

{municipality may by proper legislative ac-| “Like other principles, the two I have 
tion so amend its schedule of rates as to suggested are not self-executing nor self- 
reestablish a fair differential between the | defining. But I believe that they must 
different classes of consumers which may|form the foundation for the discussion 
or may not be equivalent in amount to of this problem which will be heard with 
|Such tax; in so doing the municipality | increasing frequency and ardor in our| 
| legislative halls, before the regulatory 
commissions and in the courts in the com-| 
‘ing decade.” 








le Diccnailt ti Dias 


To Control Burial Firms 


Montgomery, Ala., Sept. 29. 

The Senate has passed the bill (H. 145) 

previously approved in the House to pro- 

vide for the regulation of burial com- 
panies, associations and societies. 








| Should take into consideration all changed 
| conditions of the different classes of con- 





Alabama Bill to Transfer 


- a Regulation of Securities 


Montgomery, Ala., Sept. ,29. 
The Senate has passed a bill (H. 169) to 
|impose all the duties of the State Securi- 
| ties Commission upon the State Superin- 
tendent of Banks. The House has passed 
a bill (8. 87) to create the office of State 
uted the fact that county extension agents | Comptroller. 
a the most part continued to he em- |=— : = = 
ployed even in those counties where the mi j j 
financing of the county government has SS — 


been a difficult matter | 
: : | One of the greatest services that exten- 
There were 5,959 extension workers em-|sion agents have rendered farmers and 


Reduction in Numb 


om as County Agents 
| Declared Small Despite Economy Program 





Despite intensive efforts by governmen- 
| tal agencies to effect economies, the States 
|and counties have recognized the value of 
| county agents in the period of economic 


lemergency, and the number of such ex- | 
| tension workers has been reduced less than 


ployed on June 30, 1932, as compared with 


| 550,775 exported during the same period | for assumed continued trend upward is 


\ Upon receipt of the questionnaires, 
of 1931. |unconvincing as to the facts and places | 


properly answered by the company execu<- 


|@ responsibility on the insurance carriers | tives, the study as to the propriety of a 
to explain and justify the occasion for this change in premium rates will be continued, 


British Purchases 


| Great Britain became the chief pur-| 
chaser of Irish-made tractors in 1932, tak-| 
‘ing 1,300 at $635,895, a great increase over | 
the 289 units at $128,266 in the first half 
of 1931 which placed that country in third 
| position last year, following the United 
| States and France in the order named. 
| Although the United States took 1,800 
tractors valued at $788,860 from January 
through July of last year, none were con- 
signed to this country in 1932. 

France, with 208 at $120,250, showed a 
decrease from the 329 with a value of 
$161,592 last year but maintained second 
position in both periods. Denmark, the 
Netherlands, Finland, Germany and Italy, 
all important purchasers in 1931, were not 
| in the market to as great an extent during 
the current year ands in fact, the last two 
countries named failed to take any trac- 
tors, although their combined purchases 
‘in the first half of 1931 amounted to 350 
with a value of over $170,000. 

Takings of Other Nations 

Increases, on the other hand, are noted 
|in the takings of Sweden, Belgium Spain 











CAMERA! 


Exporting Hollywood . . . 


Films for Farmers. ..... 








6,161 on June 30, 1931, a loss of 202 
workers, or less than 3 1-3 per cent. 

It is also encouraging to note that 34 
counties without agents in 1931 appro- 
priated funds in the first six months of 
1932 for the employment of agents. Of 


' 

3 1/3 per cent in the last year, while 
|34 counties which had no agents in 1931 
appropriated funds to employ agents in 
| the first half of 1932, Dr. C. W. Warbur- 
|ton, Director of Extension Work of the 
Department of Agriculture, said in a state- | 
}ment just made public by the Department 
jof Agriculture in the Extension Service 
Review. 

Of the 34 counties which adopted the 
county agent system the first half of this 
year, Dr. Warburton said, 15 are employ- | 
ing these extension agents for the first 
|time, while the remainder are resuming 
extension work after intervals of one to 
nine years in which they had no agents. 
| “Days of difficulty and distress have 
| served only to accentuate what the service 
jis capable of doing in aiding in the re- 
|habilitation and adjustments of our na- 
| tional life,” Dr. Warburton said. “The 
|/home demonstration agents and the farm | 
women have given themselves so earnestly | 
to the accomplishment of their part in 
the ‘live-at-home’ effort that there is 
widespread comment on the abundance of 
food and good living in areas where the 
former system of growing only cash crops 
and buying the food and feed supply had 
mere and more frequently meant lean, 
years for man and beast.” 

Dr. Warburton’s statement follows in full 
text: 


county extension agents for the first time. 
| The other 19 are resuming extension work 
after intervals of from one to nine years 
in which they have not had an agent or 
agents. 
12 are home demonstration agents and 25 
are agricultural agents, Three of those 
counties employed both agricultural and 
home demonstration agents. 

Appreciation Extended 

The soundness of extension work is evi- 
denced by the appreciation which it has 
tural communities. For 25 years and more 
and substantial contributions to the 
economic development of the communities 
in which they have worked and to the 
improvement of living conditidts in these 
communities. ' 

The cooperative extension service has 
become deep-rooted in the rural life of 
State and Nation. Days of difficulty and 
distress have served only to accentuate 
what the service is capable of doing in 
aiding in the rehabilitation and adjust- 
ments of our national life. The results 
that extension workers have produced and 
are producing are what today help them 
in public service and make them indis- 
pensable to the effort to return to happier 
and more prosperous days. 

Service” of Agents 

Recent months have seen accelerated 
changes in the consumption of our agri- 
cultural products both at home and 
jabroad. That the farmers know of these 
tendencies is unquestionably 
both to them and to the industries han- 
dling their products. If farmers are to 
adapt their farming plans to meet changed 
demands, they..must-in many cases be- 


Printing Funds Reduced 

As a part of the Government economy 
| program, the Department's printing funds 
have been reduced and during the present 
fiscal year the Extension Service Review 
will be published once every two months 
instead of monthly. This change is a part 
of the serious effort that the Department | 
}is making to reduce expenditures and at 
the same time maintain efficient service. 

This policy is in accord with that of 
the cooperative extension service through- 
out the United States. To the mainte- 
nance of this policy and to the intrinsic 
worth of extension effort may be attrib- 


these 34 counties, 15 are employing such | 


Of the newly appointed workers, | 


the business world dependent on farm-|and Egypt, with Sweden increasing her 
ing, to my mind, is that of assisting farm- | imports to 102 tractors. Another out- 
ers to ease out of the widespread types | Standing fact was that, with the excep- 
‘of farming along specialized cash-crop |tion of Egypt, no tractors were consigned 
llines into that system known generally |to other than European destinations. 
las the “live-at-home” plan, when the de-|This is a very decided departure from 
|mand for these cash crops decreased. previous trade even though some of the 
To do this, a vast number of farmers | S¢yen tractors going to “other countries” | 
have had practically to learn farming over | might possibly have been shipped to other 
again, at least to learn a new way of run-| parts of the world than Europe. 
ning their business. That this has beer| Shipments of parts, also subject to con- 
acomplished satisfactorily by so many |Siderable changes, decreased from $412,- 
speaks well for the practicality of the 543 to $257,983 in the January-June, 1932, 
county-agent system and for the country | period. The United States maintained its 
agent's ability to teach. | position as the leading market; taking | 
When I say “county agent,” I mean/ $137,200, a decrease of over 30 per cent | 
both farm and home agents. The home| but well over half the total shipments 
demonstration agents and the farm women | during the period under review. Great 


Popularity of American 


Tue American moving picture 
industry has plenty of delicate problems abroad. 


films on one side, and 


rival foreign producers on the other, provide many 
a hard knot that has to be untied. 


The Topical Survey 


received from the people of our agricul- | 


have given themselves so earnestly to the 
acomplishment of their part in the “live- 
at-home” effort that there is widespread 


| Britain followed with $52,704, while Italy 
was the third heaviest purchaser with $27,- 
705, no other markets even closely ap- 


tells what Government representatives 


extension workers have made practical | 


important | 


|/proaching these three.—(Department of | 
| Commerce.) 


Three Pay Reducing Bills 
| Offered Ohio Legislature 


Columbus, Ohio, Sept. 29. | 

Three bills proposing salary cuts for 
public officers and employes have been in- 
troduced in the Legislature. The bills fol- 
low recommendations of Governor White, 
based on the findings of a special econ- 


comment on the abundance of food and 
good living in areas where the former 
system of growing only cash crops and 
buying the food and feed supply had more 
and more frequently meant lean years 
for man and beast. 
Producing Business 

Farming is a producing business, and 
the farmer is interested in producing for 
sale those commodities which will return 
him a profit. Therefore he will always 
be on the lookout for any knowledge or 
skill that will help him to increase the 
percentage of his yield that tops the!) oO 2 ‘ 
market, to cut down the precentage that “The verge pore = oreei on 
rates as cull, and to reduce operating | the first $1,000 of a salary, 10 per cent on 
costs per unit. This is intelligent pro-|the next $4,000, and 15 per cent on all 
duction. In advocating this kind of pro- | over $5,000. 
duction I belive the cooperative exten-| Also introduced in each branch of the 
sion service has acted on sound business | Legislature was a bill recommended by 
principles. — Governor White setting up the machinery 

The passing months have shown that|for repayment of funds loaned by the 
we are needed. The people we serve| Federal Government for relief purposes 
|have found the continuance of our serv-/| through the Reconstruction Finance Cor- 
ices essential. Surely no matter what’ poration, | 
may be the problems and difficulties that | In the Senate a joint resolution was in- | 
confront us individually and as an or-/| troduced by Senator Joseph N. Ackerman | 
|ganization, we shall go forward with | (Rep.), of Cleveland, proposing repeal of | 
} courage. | State prohibition, 


series on 








Educational 








here and abroad are doing to help solve 
these and other problems, in the new 
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_ Five Agreements © 


Of Shipping Lines 


if 


‘Construction Loan Is An- 
nounced by Federal Board, 


‘statement follows in full text: 


_ Steamship Lines, Inc., Ltd., with McCor- 


‘Steamship Company, with transhipment 


» existing agreement of the Brazil-United 


_Scantic Line, Inc. as a participating car- 


” passengers’ 





RAILROADS . 


.. FINANCE 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PusiisHep WITHOUT COMMENT BY THE UNITED STATES DaILy 








Receive Approval 





of 


For Reconditioning 
Three Vessels 


The Shipping Board has just announced 
its approval of five agreements by ship- 
ping companies governing rates and routes 
for traffic over certain lines. 





also announced modification of one agree- | 


ment, approval of an agreement between 
intercoastal carriers, and a construction 
loan for reconditioning three vessels. 


Agreements approved: 

Pacific Coast to Great Lakes: 
Luckenbach Steamship Company, 
with Seaboard-Great Lakes Corporation: 


2054— 


Covers through billing arrangement cov- | 


ering shipments of canned goods, dried 
fruit and dried beans from Pacific Coast 


The Board | 


The} 


Inc., | 


a matter of much debate. 


$1,000,000,000 in the ensuing fiscal year. 


the new miscellaneous taxes are already 
beginning to have their effect. Miscel- 


receipts aggregated about 
compared with $29,000,000 for the corre- 
sponding period of last year. 


“The campaign for protecting the pub- 
lic credit of course included the protec- 





loading ports of Luckenbach to Syracuse, | 
Rochester, Buffalo, Cleveland, Toledo, De- | 
troit, Sault Ste. Marie, Chicago, Milwau- | 
kee and Duluth, with transhipment at 


New York. 
Ceylon to Pacific Coast Ports: 2079— 
American Mail Line, Barber-Wilhelmsen 


tion of the dollar. In the intensity of 


vere repercussions here, the belief was 
frankly expressed that the safety of our 
dollar was threatened. Foreign balances 


Line, Canadian Pacific Steamships, Ltd. : by a reduction of more than $1,000,000,000 


Dollar Steamship Line, Java-China-Japan 
Lijn, Klaveness Line, Lokusai 
Kaisha, Maersk Line, Nippon Yusen| 
Kaisha, Oceanic & Oriental Navigation 
Company, Osaka Shosen Kaisha, States) 
Steamship Company and Tacoma Oriental | 
Steamship Company: Covers arrange-| 
ment between the above named lines in 


Yusen | 


in our gold stock between the end of Sep- 
tember, 1931, and the 
During this period our bank resources 


hoarding. 


“So great is our inherent financial 
strength that those shocks could be with- 





respect to proportion of through rates to | 
be accepted by such lines for transporta- | 
tion from Hong Kong to United States Pa- 
cific Coast ports of through shipments 
originating at Colombo. ~ 

Straits Settlements to Pacific Coast | 
Ports: 2080—American Mail Line, Barber- | 
Wilhelmsen Line, Canadian Pacific Steam- | 
ships, Ltd., Dollai Steamship Line, Java- | 
China-Japan Lijn, Klaveness Line, Ko- 
kusai Kisen Kaisha, Maersk Line, Nippon 
Yusen Kaisha, Oceanic & Oriental Navi- 
gation Company, Osaka Shosen Kaisha, 
States Steamship Company and Tacoma | 
Oriental Steamship Company: Covers ar-! 
rangement between the above-named lines | 
in respect to proportion of through rates 
to be accepted by such lines for trans- | 
portation from Hong Kong to United | 
States Pacific Coast ports of through | 
shinments originating at Straits Settle- | 
menis. 

Atlantic Coast to Australia and New 
Zealand: 2082—Panama Mail Steamship | 





. Company with The Oceanic Steamship | 
_ Company: 
. Shipments from United States Atlantic 


Agreement covers through | 
coast ports to Australia and New Zealand, | 
with transhipment at Los Angeles Harbor 
or San Francisco 


Orient to Atlantic Coast: 2083—Dollar 


mick Steamship Company: Covers through 
billing arrangement covering shipments 
from the Orient to United States Atlantic | 
coast ports of call of the McCormick | 


| 


at San Francisco or Los Angeles Harbor. 
Agreements Modified: 


Brazil-United States Freight Conference | 
(Agreement 184-2). The purpose of the 
modification is to extend up to and in- 
cluding Oct. 31, 1932, the operation of the 


States Freight Conference providing for 
maintenance of agreed rates on general 
cargo and coffee from Brazilian ports to 
United States Atlantic and Gulf ports and 
specifying the approximate number of 
Sailings to be maintained by each of the 
signatory lines. The original agreement 
of the Brazil-United States Freight Con- 
ference covered the period ending Aug. 31, 
and was approved by the Board Aug. 10, 
1932. By modification approved Aug. 24| 
the period of this original agreement was: 
extended up to and including Sept. 30. 

773-1—The New York And Porto Rico} 
Steamship Company with American Scan-1 
tic Line, Inc.: Modifies an agreement be- | 
tween The New York and Porto Rico 
Steampship Company: and Commercial 
Steamship Lines, American Scantic Serv- 
ice, covering through shipments from 
Puerto Rico to Copenhagen and Helsing- 


|Loan Banks to provide adequate redis- 





fors, via New York. The purpose of the 
modification is to record the American | 
rier in this agreement as successor of the | 
Commercial: Steampship Lines, American | 
Scantic Service. 
Intercoastal Carriers’ Agreement: 


| 

The Board today apgzoved a new agree- | 
ment between intercoastal carriers, 
namely, American-Hawaiian 


stood, but not without the employment of 
wise financial measures. Gold and cur- 
rency were kept available for every de- 
mand. As part of the President's pro- 
gram presented to Congress last Decem- 
ber, increased power was granted to the 
Federal reserve system to free the re- 
sources of Federal reserve banks, not only 
that they might Withstand the extraordi- 
nary outward movement of gold and the 
domestic hoarding of currency, but that 
they might function more effectively in 


|making credit more readily available to 


agriculture, trade and industry. | 


Use of Federal Credit 


To Stem Depression 


the credit of the United States, so vigor- 
ously maintained, in the fight to stem the 
depression. The President urged that the 
public credit be mobilized in support of 
the great structure of private credit and 
this emergency plan received the sup- 
port of Congress. 


“As part of the plan for the protection 
of credit, $125,000,000 was added to the 
capital of the Federal Land Banks. This 
reinforcement not only fortified the out- | 
standing obligations of these important in- 
stitutions, but enables the banks to func- 
tion more actively in making new loans to 
farmers and in extending old loans to 
these borrowers who offered reasonable 
prospect of being able to adjust their dif- 
ficulties with additional time. 


“The plan included the creation of Home 


count facilities for institutions taking 
home mortgages, and to make credit avail- 
able to individual home owners unable to 
obtain funds elsewhere. Under the Home 
Loan Bank Act there will be 12 of these 
banks, supervised by a Federal Board, 
and with the right to call upon the Gov- 
ernment for capital up to a maximum of | 
$125,000,000. 


“Any building and loan association, sav- 
ings and loan association, 





Credit and Business Declared 
To Show Signs of Improvement 





‘Vicious Circle’ of Contraction Now Being Bro-| 
ken, Says Undersecretary of Treasury 





[Continued from Page 1.] 


the balanced budget received support;their savings and the security of their | 
which was patriotic rather than partisan, | families. 
but the particular taxes to be utilized were | 


“Of the 4,715 banks and trust companies 


The result was|to whom loans were made, 3,296, or 70 
long delay, ended by compromise. There | per cent, of the institutions were located 
finally emerged a revenue measure calcu-|in towns with a population of less than 
lated, with the increased postal rates, to|5,000, and 1,419, or 30 per cent, were lo- 
increase Federal revenues by more than | cated in towns and cities with a popula-| 
The number of| 
“The new income taxes will not affect | depositors in the borrowing banks is esti-| 
|the revenue until about March, 1933, but | mated at upwards of 15,000,000. 


“The averting of the failure of any bank | 


tion of 5,000 and over. 


| eeu had assets which were sound unless 


laneous taxes are yielding about twice as/| SU 
much as they were a year ago, prior to| 
the increases under the new revenue law. | 
For example, in the first three weeks of | have made it possible for such companies 
September miscellaneous internal revenue | 
$57,000,000 as | 


the foreign financial crisis, with their se- | 


| 


, | the effects of the depression and to pro- 
which at one time reached as much 4S/ mote recovery. It is a story which should 
$3,000,000,000 were reduced to $600,000,000, | he known and understood by all. The suc- 


;and a raid on the dollar was accompanied 


middle of June. | 


were also burdened by heavy domestic | 


| nancial and economic processes.” 


curities, and, beginning in certain lines, an 
upturn of employment and business ac- 
tivity. 


Question of Placing 
Government in Business 


measures involving the use of the public 
credit, whether they are not putting the 
Government into business. 
in a limited sense. 
stood, however, that no agency other than 
the Federal 
the powerful help needed in this time, 
|and that the help is designed to supple- 
;/ment our finan¢ial institutions, 
constrain or supplant thém. 


has been to preserve and reinvigorate our 
financial and industrial structure, to re- 
store to it the strength by which it has in| 
the past sustained our people 
“The times called for the utilization of | highest standard of living that the world 
| has ever known. It is essential that these 
| protective activities of the Government 
| Should continue to be administered in ac- | 
cordance with that vision. They should not 
be used as an opening wedge for regiment- 
ing, under Government 
eccnomic life of the country. 


Three Nations Grant | 


Programs Inaugurated by Ja- 


sential part of stopping economic deterio- 


ration. ‘The loans to insurance companies | Failures, commercial, number 


to refrain from throwing over securities 
at panic prices, while continuing to meet 


the payments called for by their policies, | 
“The provision of credit through the Re- | 
construction Finance Corporation means | 


| an earlier return to normal living, normal | 


spending and normal business. 

“I have only outlined the story of the 
protection of the public credit and the 
utilization of that credit in the fight to) 
protect the people of this Nation from) 


cess of that effort is being reflected to-day 
in increased bank reserves, larger bank 
deposits, the return of gold and currency, 
increased prices of commodities and se- 


“It might be asked, with respect to the 


So they do, 
It should be under- 


Government could render 


not to 


“The aim of the credit utilization plan 


in the 








bjected to forced liquidation was an es-| 
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discipline, the 


“In this period of trial you have seen 


the credit and strength of the Federal | 
; Government maintained and applied to! 
bene preservation of the general economic 
' life. 
|mands constant watchfulness and often 
sacrifice on the part of the individual 
citizen. That power, widely utilized, has 
carried us to firmer ground and nearer to 


The preservation of that power de- 


the time of full recovery of normal fi- 





Funds to Scrap Ships 


pan, Germany and Italy 


[Continued from Page 1.) 





program calls for the demolition of prob- 
cooperative | ably as much as 500,000 tons of old ships 


bank, homestead association, insurance! and the building of 200,000 tons of new— 


company, or savings bank, may become a| 
member or a nonmember borrower from 
a home loan bank. 


the yield of scrap to be about one-half the 
These institutions | tonnage scrapped or 250,000 tons. 


will be in operation next month, making | As this shipping will, in each instance, 


additional credit available to home own-|be broken in shipyards within the coun 


ers and home builders and assisting in| 
the relief of unemployment and the stim- | 
ulation of home construction. 
an owner they will be the means of pre- | 


serving the home which, but for this help, | 


might be sacrificed, w 
the family life. 


Program Provided 
Finance Corporation 


“The program for needed assistance to 
institutions, upon which all business de- 
pends, provided for the setting up of the 
Reeonstruction Finance Corporation. This 
great agency has a capital of $500,000,000 
and total potential resources now amount- 
ing to  $3,800,000,000. When ordinary 


Co., Panama Pacific Line, Pacific Atlantic railroads, banks, savings banks, mortgage 
S. S. Co. (Quaker Line), McCormick S.| companies, insurance companies and the 


S. Co., Nelson S. S. Co., Panama Mail) like. 


Part of its resources were assigned 


try of its registration and due jointly to 
To many | the need for scrap within these countries 
and the relatively poor market obtaining 
ae § elsewhere at this time, it is highly proba- 
ith disruption to| ple that all of it will be consumed by the | 


| industries of the three countries support- | 
jing this program. This effect cannot be! 


‘ | sources of credit have been insufficient | 
Steamship | it has furnished needed assistance to | 


8. S. Co., Argonaut S. S. Line, Inc., Ar-|to aid in the reorganization or liquida-| 


This agreement is effective from Oct. 


“1, 1932, to March 31, 1933, without right 


of resignation or withdrawal by any sig- 
Natory, or modification of any term ex- 
cept by unanimous vote. 
ings not more frequently than an average 


~of 10 days and transit time of not less 
than 21 days from ports north of Hat- | 
~teras are designated ; 
other lines are designated “A” Lines. The lor liquidation of 3 
‘agreement provides for a surcharge of 3| 99.000 to 643 building and loan asso- 


| ciations, $72,000,000 to 79 insurance com- 


per cent on both eastbound and west- 
bound cargo, except refrigerated cargo, 
baggage and automobiles. 
This surcharge is by the agreement to be 
paid into a pool for monthly distribution 
between the lines. 

Construction loan: 


The Shipping Board today agreed to 


make a construction loan to the Water- | were made to eight States, and loans ag-| 


man Steamship Corporation of Mobile, 
Ala., to be used in reconditioning, remodel- 
ing and improving the vessels, S. S. “Ken- 
owis,” “Afoundria,” and “Maiden Creek,” 
which operate in the Mobile Oceanic 
Line, sold to the borrowing corporation 
by the Board on Sept. 14, 1931. These 
10 knot vessels are proposed to be in- 
creased to 13 knots with addition to the 
8. S. “Kenowis” of refrigerating machiu- 
ery and equipment. A previous loan ou 
the S. S. “Afoundria” and “Maiden Creek” 


aided in installation of refrigerating moe-| 


chinery on those vessels. 
The work under this loan will be done 


’ by the Alabama Dry Dock and Shipbuild- 


ing Company of Mobile, Ala. 

The total loan will amount to $371,321.25 
or three-fourths of the cost of the work, 
whichever the lesser. 


be 5% per cent during any pé¢riod the 


vessel is operated in coastwise trade or | 


inactive, and 3% per cent during any| portfolios of savings banks and insurance and people generally, that taxes will de- | 
Tiding over the railroads is crease thrcughout our district,” concluded | 


period the vessel is operated in ftreign 
trade. 


“B” Lines, and atl | 


_Tow Line, Williams S. S. Corp., Lucken- | tion of closed banks, and part were allo- 
bach S. S. Co., Inc., Dollar S. S. Lines, | 


_Inc., Ltd., Isthmian Steamship Co., Shep- | assistance to farmers in connection with! 
ard S. S. Co., and Calmar S. S. Corp. | 


cated to the Secretary of Agriculture for 


crop production. 
“The invaluable assistance which the 


thorized 7,500 loans to 5,609 organizations, 
aggregating $1,412,000,000. Of this amount, 


| $824,000,000 was authorized to 4,715 banks 


and trust companies 


(including about 
$32,000,000 to aid 


in the reorganization 
76 closed banks), $80,- 


panies, $83,000,000 to 68 mortgage loan 
companies, $12,125,000 to livestock and 
agricultural credit corporations, over 
$30,000,000 to joint stock land banks and 
Federal land banks, and $243,000,000 to 
49 railroads and railroad receivers. 
“Relief loans, aggregating $17,000,000 


gregating $50,000,000 had been authorized 
under the relief act provision for ad- 
vances to finance the carrying and or- 
derly marketing of agricultural products. 
Of the $1,412,000,000 authorized, $1,122,- 
000,000 had actually been disbursed on 


|been repaid. In addition, more 
500,000 individual loans to farmers, ag- 
‘Bregating nearly 
made by the Secretary of Agriculture out 
of the $107,500,000 thus far allocated to 
| him. 


| Benefit of Loans 
Called All-Pervasive 


| 
loans is all pervasive. 





gations constitute the largest item in the 


| companies. 
;part of the proicction of cur people in 


| Reconstruction Finance Corporation has| 
| rendered to the entire public has become 


| well r i . . i - 
Sian Meliia eatin] well recognized. Up to Sept. 1 it had au 


Aug. 31, of which nearly $150,000,000 had | 
than | 


$65,000,000 have been} 


a surfeiting of the market with scrap iron | 
and consequently depressing prices, a con- | 
sortium has been 


which will become available through the| 


but to reduce the volume of their pur- | 
chases in world trade by the quantities; 
of scrap salvaged. 


In Germany, as a means of avoiding 


stablished for financ- | 
ing and taking ‘up the new scrap tonnage 


proposed ship-demolition project. This) 
consortium is intended to embrace the 
interested demolition firms, the scrap con- 
suming industry and the scrap dealers. 

It is stated that such a consortium for 
financing the purchase of this new scrap! 
metal would redound to the interest of | 
all parties concerned, benefiting the dis- 
mantling industry by avoiding complete 
depreciation in value of scrap, the con- 
suming steel industry by assuring it of a 
regulated supply of low-priced material | 
(which in fact, might be stocked at once 
upon becoming available), and the scrap 
trade by preventing further market de-| 
cline and losses through depreciation of | 
stocks. | 

It is also claimed that such a financial 
consortium would facilitate the export of | 
scrap jf market conditions were not fav- | 





orable within Germany as credit terms 
could then be granted for exports to those 
countries which offer favorable freight 
rates. At the present market quotations 
the total 240,000 tons would represent an; 
outlay of about 4,200,000 marks, but since | 
it would become available only at the 
rate of 20,000 tons a month or less, it 
weuld be necessary for the consortium to 
advance only about 350,000 marks a month 
for financing the business. 





Louisville Land Bank Notes 
Better Market for Farms | 


{Continued from Page 1.) 
purchase of farm lands seems to be more | 
general in this district for the following | 
reasons: | 

“First: Appreciation of good farm lands | 
as an investment representing a tangible | 
asset that cannot fade away. | 


“Second: The unemployment problem | 


‘Decisions in Railway Rate Proceedings 


And Finance Cases Announced by I. C.C. 


TS Interstate Commerce Commission has just made public decisions in rate and 
finance cases and proposed reports of its examiners which are summarized as 


follows: 


Coal-tar Oil: No. 24933.—Western 
chasing Company v. Missouri Pacific 
road. Rate on one tank-car load of 
tar oll from St. Louis, Mo., to El 
Tex., for export, found unreasonable. 
sonable rate prescribed and 
awarded. 


Sugar.—Storage in Transit 
Barge Services: No. 23510 (and Subs. Nos. 
1 and 2).—American Warehousemen's As- 
sociation v. Inland Waterways Corporation. 
Defendant's storage-in-transit practice at 
the ports of Memphis, Tenn., and Birming- 
port and Holt, Ala., in connection with sugar 
shipped by barge from New Orleans, La., and 
other Gulf ports, and subsequently for- 
warded by rail to interior destinations be- 
yond the transit points as a part of through 
transportation under joint barge-rail rates 
from point of origin to final destination, 
found not to result in violation of sec- 
tions 1, 2 or 3 of the act. Complaints 
dismissed. a 

Lumber and Shingles: No. 24756.—William 
Cameron & Company, Inc., v. Atchison, 
Topeka & Santa Fe Railway. Applicable 
rates on lumber, in carloads, and lumber 
and shingles, in mixed carloads, from cer- 
tain points in Washington and Oregon to 
certain destinations in Texas and New Mex- 
ico found unreasonable. Waiver of outstand- 
ing undercharges authorized and reparations 
awarded. 


Glass: I. & §S. Docket No. 3726.—Glass 
from Kingsport, Tenn., to Eastern Points.— 
Proposed cancellation of all-rail and rail- 
water-rail commodity rates on rough-rolled 
glass, in carloads, from Kingsport, Tenn., to 
points in New England and eastern trunk- 
line territories, leaving higher class rates 
in effect, found not justified. Suspended 
schedules ordered canceled without preju- 
dice to the filing of new schedules in ac- 
cordance with the basis approved in the 
report. 


Bones: I. & S. Docket No. 3725 (and I. & 
S. Docket 3747).—Bones From, To and Be- 
tween Southern Points. Proposed rates on 
bones, other than human or fresh 
bones, ground or not ground, in carloads, 
from, to and between points in southern 
territory found not justified. Suspended 
schedules ordered canceled and proceedings 
discontinued. 


Ammonia: Fourth Section Application No. 
14725.—Ammonia Compounds from Belle, 
W. Va.—Authority granted, subject to con- 
ditions specified herein, to establish rates 
on sulphate of ammonia, carloads, and am- 
moniacal liquor, in tank-car loads, from 
Belle, W. Va., to points in southern ter- 
ritory, without observing the long-and-short 
haul provision of section 4 of the Inter- 
state Commerce Act. 

F. D. No. 9612 (and Sub. No. 1).—Wilming- 
ton & Northern Railroad Company Bonds. 
1. Authority granted to the Wilmington & 
Northern Railroad Company to extend from 
Aug. 1, 1952, to Aug. 1, 1982, the maturity of 
$462,000 of general-mortgage bonds. 

2. Authority granted to the Reading Com- 
pany to assume obligation and liability as 
guarantor in respect of the payment of the 
principal of and interest on the bonds so 
extended. 

F. D. No. 9605.—Texas South-Eastern Rall- 
road Company Bonds. Authority granted to 
procure the authentication and delivery of 
not exceeding $30,000 of first-mortgage 6 
per cent gold bonds, which the applicant 
proposes to pledge as collateral security for 
a loan from the Reconstruction Finance 
Corporation. Condition prescribed. 

F. D. No. 9631.—Central Railroad Com- 
pany of New “Jersey Reconstruction Loan. 
Upon application, a loan of $500,000 to the 
Central Railroad Company of New Jersey 
by the Reconstruction Finance Corporation 
approved. Terms prescribed. 

F. D. No. 9658.—Application of the New 
York, New Haven & Hartford Railroad Com- 
pany, filed Sept. 27, 1932, for ‘‘work’’ loan 
from the Reconstruction Finance Corpora- 
tion. Amount, $700,000 for a period of three 
years. Purpose of loan: To be used in fur- 
nishing work to employes in repairing pas- 
senger and freight locomotives and high- 
side coal cars. Security: Note or notes col- 
laterally secured by certificates for shares 
of stock of the Old Colony Railroad, owned 
by the applicant. 

F. D. No. 9152.—New York, Chicago & 
St. Louis Railroad Company Reconstruc- 
tion Loan. Upon further consideration of 
the supplemental application of the New 
York, Chicago & St. Louis Railroad Com- 
pany, previous report and certificate mod- 
ifled. 

F. D. No. 9655.—Application of the Erie 
Railroad Company, filed Sept. 24, 1932, for 
loan from the Reconstruction Finance Cor- 
poration. Amount, $6,800,000, for three years. 
Purpose of loan: Past dve vouchers, interest 
obligations and taxes. Security: Refunding 
and improvement 6 per cent 30-year bonds, 
issued under its refunding and improve- 
ment mortgage. 

F. D. No. 9654.—Application of the Gaines- 
ville & Northwestern Railroad Company, 
filed Sept. 24. 1932. for loan from the Re- 
construction Finance Corporation. Amount, 
$22,000, for thre years. Purpose of loan: 
For current accounts, repairs, anticipated 
deficites. Security: Receivers’ certificates. 

Examiners’ Reports 

F. D. No. 9114.—Arizona & Eastern Rail- 
road Company Abandonment, Recom- 
mended that the Commission find that the 
present and future public convenience and 
necessity permit (a) the abandonment by 
the Arizona Eastern Railroad Company and 
the El Paso & Southwestern Railroad Com- 
pany and (b) abandonment of operation by 


Pur- 
Rail- 
coal- 
Paso, 

Rea- 
reparation 


Practices.— 


in towns and cities which has made many| the Southern Pacific Company, lessee, of 


people consider farming as a permanent | 

“The benefit brought about by these| business where one may at least earn 

Railroads are not/|his own livelihood. 

*,| simply the backbone of the transportation | 

Interest rates will) system, but also directly and indirectly the | farm commodities and livestock, sustained | 
largest employers of labor, and their obli-; by records of statistics available. 


Third: 


“Fourth: Confidence of the farmers, 


Ms 


Mz. Brown. 


Recent increase in the price of | 


branch lines of railroad in Cochise County, 
Ariz., an aggregate of 71 miles. 

F. D. No. 9521.—St. Clair & Western Rail- 
road Company Abandonment. Certificate is- 
sued permitting (a) the St. Clair & Western 
Railroad Company to abandon, as to inter- 
state and foreign commerce, its entire line 
of railroad in St. Clair and Macomb Coun- 
ties, Mich., and (b) the Canada Southern 
Railway Company, the Michigan Central 
Railroad Company. and the New York Cen- 
tral Reilvoad Comvanv fo abandon opera- 
tion of said line. 15 miles 

F. D. No. 9114.—Southern Railway Com- 


+ 
{ pany Abandonment. 


| erate certain 


meat | 


| 


Certificate issued per- 
mitting the Virginia & Southwestern Rail- 
way Company to abandon, and the Southern 
Railway Company, lessee, to abandon op- 
eration of the so-called Buladeen branch, 
in Carter County, Tenn., about 11 miles, 
Uncontested Finance Cases 

Action by Division 4 in uncontested fi- 
nance cases: . 

Supplemental report, certificate and or- 
der in F. D. No. 7589, authorizing (1) the 
Northern Pacific Railway Company and the 
Minneapolis, St. Paul & Sault Ste. Marie 
Railway Company to operate jointly cer- 
tain tracks and facilities in Crow Wing 
and Aitkin Counties, Minn., and (2) the 
pooling of certain ore and coal tonnage by 


said carriers, previous report 154 I. C, C 
279, approved. 


Report and certificate in F. D. No. 9611, 
(1) authorizing the Puget Sound & Cas- 
cade Railway Company to acquire and op- 
lines of railroad in Skagit 
County, Wash., and (2) dismissing request 
for permission to retain excess earnings, 
approved. 
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Revision of Oil Rates 





Is Denied in Virginia 





Railroads Failed to Justify 
Their Application, Says 
Corporation Commission 


Richmond, Va., Sept. 29. 
The State Corporation Commission has 


|dismissed without prejudice an applica- 


| 
} 
| 


| 


tion of the railroads for a revision of the 
rates on petroleurh and petroleum prod- 
ucts intrastate in Virginia, holding that 
the carriers had failed to justify their 


application. , 
Intraterritorially in southern Virginia 
and interterritorially between points in 


Official classification territory in Virginia 
and points in southern classification ter- 
ritory in Virginia the carriers requested 
the application of the Appendix 19 scale 
shown in I. C. C. No. 17,000, Rate Struc- 
ture Investigation, Part 4, on the higher 
grade petroleum and petroleum products, 


Complaints just made public by the In-|carload, and 80 per cent of the refined 
terstate Commerce Commission Sept. 28/| petroleum rates on fuel oil and the lower 


are summarized as follows: 


Grain: No. 24384 (Sub. No. 2).—Ander- 
son Grain Company and 37 others, indi- 


viduals, corporations and associations in 
Kansas, v. Atchison, Topeka & Santa Fe 
Railroad. Against rates and charges for 


transportation of wheat and corn. 


Livestock: No. 25535.—Pitman-Moore Com- 
pany, Indianapolis and Zionsville, Ind., v. 
Illinois Central and Indiana Harbor Rail- 
roads. Against rates on shipments of hogs. 

Electrical Goods.—Terminal Practices: No. 
25536.—General Electric Co. v. Alton Rail- 
road. Against alleged favoring of com- 
petitors in services on inbound and out- 
bound shipments at St. Louis. 

Petroleum and Products: No, 25537.—Alli- 
ance Motor Co., Alliance, Nebr., v. Chicago, 
Burlington & Quincy Railroad. Against 
rates on shipments of carloads of gasoline, 
kerosene, etc. 

Livestock: No. 25538.—Marvin Owen, Delhi, 
La., v. Beaumont, Sour Lake & Western 
Railway. Against rates on shipments of 
horses and mules. 


Applications Received 


By Radio Commission 


The Federal Radio Commission made 
public Sept. 29 the following application: 
Applications other than broadcasting: 


Pioneer Mercantile Company, Bakersfield, 
Calif., new construction permit 


| 


for 1,550 kc., | 


500 w.; sound track in connection with visual | 
| broadcasting. 


Charles Shannon Breeding. Glendale, Calif., 


|}in excess of 30 per cent of the contem- | 


|new construction permit for 278 ke., 15 w.; 
airport station. | 
Northern Radio Company, Seattle, Wash.., | 


new construction permit for all experimental 
frequencies, power up to 1,000 w. 

Northern Radio Company, portable in State 
of Washington, new construction permit for 
| 9 Skperunental frequencies, power up to 

- w. 


There were also received nine applications 


| for renewal of license from Federal-State Mar- | 


keting Service 


{point-to-point telegraph 
| censes), 


two, from American Telephone & 
Telegraph Co. (point-to-point telephone li- 
| censes), and 79 applications for amateur sta- 
tion licenses. 

Broadcasting applications: 

| Herman Radner, Lansing, Mich., construc- 
tion permit for new station to use 880 kc., 
| 100 w., unlimited hours. 

| Joseph De Palma, Jeanette, Pa., construc- 
| tion permit for new station resubmitted to 
request 590 kc., 250 w., daytime hours and 


lis 


| changes in equipment. 


WSAJ, Grove City College. Grove City, Pa 
| license tocover construction permit issued 
| July 1, 1932, new transmitter and local change 
|} of location. 


grade of petroleum products, carload. 
Proposed Changes Cited 
In so-called Official Classification terri- 
tory the carriers desired an establishment 


of rates on the higher grades of petroleum | 


and petroleum products made 32% per 
cent of the existing first class rates in 
that territory and on fuel oil and the lower 
grades of petroleum products 26 per cent 
of the first class existing rates. 


“The basis proposed by the carriers for | 


intraterritorial application in Southern 
Classification territory and interterritori- 
ally between Official Classification terri- 
tory and Southern Classification territory, 


namely, the application of the Appendix | 


19 scale referred to will result in both in- 
creases and reductions in the rates,” the 
Commission said. 

“The shippers and receivers of petroleum 
and petroleum products are opposed to 
any increases in the rates at this time, 
stating that if such increases are per- 
mitted it will result in a diversion of the 
traffic to the truck carriers, but that if a 


revision is made in the rates in Southern | 


Classification territory a consideration 
should be given to the present intrastate 
class rate level and that the petroleum 
rates if revised should be on a basis not 


poraneous first class rate. 


Revision Is Denied 

“With respect to the rates intraterrt- 
torially in so-called official classification 
territory; namely, points on and north of 
the line of the Norfolk & Western Rail- 
way from Norfolk to Bristol, including 
the Virginian Railway, the proposed basis 
of 3214 per cent of the existing first class 
rates will result, generally speaking, in 
neither advances nor reductions and this 
basis is not opposed by the shippers or 
receivers Of petroleum and petroleum 


| products.” 


KCMC, North Mississippi Broadcasting Cor- | 


poration, Texarkana, 
| frequency control. 
WTRC, The Truth Publishing Co., Inc.. 
| Elkhart, Ind., construction permit to make 
;}changes in equipment and increase operat- 
|} ing power from 50 to 100 w. 
| KECA, Earle C. Anthony 


Ark., install 


Inc., Los 


automatic | 


An- | 


| geles, Calif,, modification of license to change | 


| frequency from 1,430 to 780 ke.; requests fa- 

| cilities of KTM, Los Angeles, Calif., and 
KELW, Burbank, Calif. 

|_ KSEI, Radio Service Corporation, Pocatello, 
Idaho, license to cover construction permit 
issued March 8, 1932, for change in equip- 

| ment, frequency and power. 





| Jugoslavia Said to Await 
Inflow of Foreign Funds 


Because of its many varied resources, 
| Jugoslavia, whigh has long been encour- 
aging investment of foreign funds, is re- 
ported to be eagerly awaiting the post- 
depression resumption of foreign lending 
in order to develop its industrial and agvri- 
| cultural resources, according to Commer- 
cial Attache E. Kekich, Belgrade, Jugo- 
slavia. 

Industrial development of Jugoslavia, 
although retarded during the present eco- 
| nomic depression, has been rapid during 
|the 13 years of the kingdom's existence. 
The present industrial enterprises of the 
| cauntry, exclusive of those based on agri- 
culture, number about 2,500, with an an- 


Upon consideration of the evidence, 
however, the Commissioner concluded that 
no change in the present rates should be 
authorized. 


South African City 
Uses Steam Vehicles 


Found to Be Least Expensive 
In Watering of Streets 


Operating costs for gasoline-propelled 
vehicles were found to be greater than for 
steam-driven vehicles in watering the 
streets of Johannesburg, South Africa, ac- 
cording to a published report of the city 
council forwarded to the Commerce De- 
partment’s Automotive Division. 

Use of gasoline-driven vehicles, in place 
of horse-drawn vehicles, reduced the daily 


| cost of street watering from £39 to £29, or 


akout 28 per cent, while costs of the 
steam-driven machines were estimated at 
£19, or a reduction of about 50 per cent 
in cost, atcording to a report of the engi- 
neering department of the city. 

At the present time some 30 wagons are 
hired by the engineer’s department. As 
the roads to be treated are usually some 
distance from the municipal stables, a 
considerable loss of time occurs in taking 
the horse-drawn wagons to and from the 
stables 

In some instances it was found that a 
loss of 33 per cent of the watering hours 
occurs in this fashion, and the city coun- 
cil believed that this could be reduced by 


nual production of around $150,000,000.| fast-moving, inexpensive vehicles. Con- 
|In addition, the yearly preduction of | siderations of various types ensued, and 
houschold industries mambe put at about the decision to choose the steamer fol- 


$90,000,0¢9.— ‘Coparimcnt of Commerce.) , lowed.— (Departinent of Commerce.) 


Business Gains 
Shown in Dallas 
~ Reserve District 


Quickening Said to Be Stim. 
ulated by Better Crop 
Prospects and Rise in 
Commodity Prices 





Dallas, Tex., Sept. 29.—A betterment in 
|crop prospects, a further strengthening in 
public sentiment and a rise in commodity 
prices stimulated a quickening of activi- 
|ties in business and industry in the 
|Eleventh Federal Reserve District during 
| August and the first half of September, 
|according to the monthly review issued 
|today by the Federal Reserve Bank of 
Dallas. The district summary follows in 
|full text: 

A quickening of activities in business 
and industry, stimulated by a betterment 
in crop prospects, a further strengthen< 
| ing in public sentiment, and a rise 4 com- 
|modity prices, occurred in this district 
/ during August and the first half of Sep< 
tember. 

The August sales of department store: 
in larger cities reflected an increase 0 
20 per cent over the previous month and? 
| while they were 28 per cent below those in 
the corresponding month last year, thet 
decline was the smallest registered ed 


March. Wholesale distribution showed 
decided expansion due both to broade 
consumer demand and the necessity fo# 
retailers to replenish depleted stocks. 
Orders More Liberal 

While retailers are still following cone 
servative merchandising policies, they ard 
placing orders more liberally to meet the 
| public demand for a wider assortment a 
goods and to assure immediate delivery o 
merchandise when needed. While the ree 
cent reaction in the cotton market hag 
jretarded buying somewhat, goods are stil} 
| moving in considerable volume. 
| The business mortality rate in this dise 
| trict, after declining in July, turned up# 
ward in August and was considerabl 
| above a year ago. The indebtedness 0} 
| defaulting firms was also larger than i 
|either comparative period. 
| Weather conditions during August wer 
| generally favorable to crops, and eda 
}to the Sept. 1 report of the Departmené 
|of Agriculture, prospective production me | 


| States attached to this district was highe 
{than a month earlier. The most ime 
portant gain occurred in the cotton crop, 
the estimated production having been 
| increased 315,000 bales. The eat ciel 
| forecast was also raised for several mino 
| crops. 

While the heavy rains early in Septem 
ber did scme damage and retarded har 
vesting operations this work has mad 
good prezgress recently. Livestock an 
their ranges continue in good conditioi 
and due to the September rains good raid 
pasturage is assured. Livestock are ex 
pected to enter the Winter in good shapeg 

Financial statistics reflected largely th 
effect of seasonal factors. The loans o 
the Federal Reserve Bank to membe 
banks, after remaining generally stead 
during the last half of August, decline 
sharply during the succeeding two weeks 
and the total of $12,891,000 on Sept. 1 
was $3,238,000 less than on Aug. 15, an 
$760,000 below those a year ago. 

Loans Are Lower 

The loans and investments of membe 
banks in selected cities were slight] 
|lower on Sept. 7 than four weeks earlier, 
|The daily average of combined net de 
mand and time deposits of member ban 
|amounted to $597,162,000 in August, a 
against $608,722,000 in July, and $746,063, 
000 in August, 1931. There was an un 
usually strong ‘response to the Unite 
States Government 3% per cent note 
and 1% per cent certificates issued ong 
Sept. 15. Subscriptions to these issue 
totaled $138,825,000 and allotments of only 
$14,278,700 were made. 

While the August valuation of buildin 
permits issued at principal cities was 2 
per cent larger than that of July, it wag 
63 per cent below that of August, 1931, 
The production and shipments of cemeng 
reflected a noticeable expansion over the 
previous month, but were still considerably 
under a year ago. 


Barge Lines Upheld 
| In Storage Practices 


I. C. C. Dismisses Complaint of 
| Warehousemen’s Association 


The Interstate Commerce Commission 
has dismissed the complaint of the Ameri- 
;can Warehousemen’s Association against 
the Inland Waterways Commission, in< 
{volving the transit arrangements of the 
Government’s barge line service under 
which sugar waterborne out of New Or 
leans and other Lousiana ports and Mo< 
bile, Ala., may be held in the barge line 
warehouses at Memphis, Tenn., and Bir~ 
mingport and Holt, Ala., and subsequently 
forwarded by rail to interior destinations 
as a part of through transportation under 
joint barge-rail rates. (I. C, C. No. 23510) 

The association is a voluntary associa< 
tion of public warehousemen doing busines¢# 
throughout the United States with prin< 
cipal offices at Chicago. It attacked the 
| lawfulness of the barge line’s practice. The 
issues, the Commission held, are limited 
to the propriety of the transit arrange< 
ments at those ports in so far as they ine 
clude the storage of sugar for an initia} 
60-day period. The Commission held that 
the barge line practice does not violate 
the law. 

In addition to contending that the barge 
line, being a common carrier, had na 
right to engage in the storage business, the 
complainant asserted that the barge line’s 
25-cent transit charge is so low as virtually 
to amount to free storage, resulting in @ 
concession from the published tariff rate 
and in discrimination against other traffic, 





Railway Finance Plans 
Are Approved by I. C. C, 


The receivers of the Wabash Railway wera 
authorized Sept. 28 by Division 4, Intere 
state Commerce Commission (F. D. No, 
9567), to issue $4,575,000 of receivers’ cer~ 
tificates to meet outstanding indebteness, 

Announcement also was made of ap~ 
proval (F. D. No. 9645) of the issuance by 
the Akron, Canton & Youngstown Rail- 
way of a note for $24,500 to the Railroad 
Credit Corporation for a loan. 





Oil Output of Poland 

Preliminary figures indicate that during 
the first six months of 1932 Poland pro« 
duced 2,018,590 barrels of petroleum, come 
pared with 2,223,074 barrels produced in 
the first half of 1931. Gasoline exports 
are reported at 273.211 barrels in the first 
helf of 1932 and 227,703 in the 1alf 
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FEDERAL BANKING 


. Dt asnein Shown | 


“ Of Trade Upturn | 
In Atlanta Region: 


More Than Seasonal Gain 
Nofed for Some Lines in| 
Monthly Review of Fed-| 
eral Reserve Bank 





Atlanta, Ga., Sept. 29.—Evidence of im- | 
provement aside from the usual seasonal | 
gain in trade was shown during August | 
in the Sixth Federal Reserve District, ae | 
cording to the monthly review issued to} 
day by the Federal Reserve Bank of At-| 
Janta. | 

Agricultural prospects, however, with 
certain exceptions, declined to the lowest | 
level in available statistics, if was added. 


The District summary of business condi- | 
tions follows in full text: 


Agricultural Prospects Decline 


Aside from the usual seasonal gains in 
trade which are expected in the late Sum- 
mer and early Fall, available business 
statistics relating to the Sixth District 
for August show evidence of improvement 
over July in some of the important lines | 
of trade and industry in the district. 
However, agricultural prospects declined 
from July to August, except in Louisiana, 
and pig iron production in Alabama de- 
clined to the lowest level in available sta- 
tistics. 

Department store sales, after adjust- 
ment for the number of business days, 
increased slightly more than the usual | 
seasonal increase from July to August. | 
Sales by 107 reporting wholesale firms) 
increased 22.3 per cent from July to Au-| 
gust, a gain not exeeeded at the same 
time of year since 1927, and exceeded only 
three times during the past 12 years. 

Discounts by this bank increased some- 





State Agent Appointed to Aid Business Volume 
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Federal Receiver for Bank Less for Year in 


Court’s Appointee Limited to Collection of 
Double Liability on Shares 


Columbia’ S. C., Sept. 29.—An order 
previously issued giving to Federal receiv- 
ers for the Peoples State Bank of South 
Carolina the authority to proceed to col- 


| lect, under State law, the double liability 


assessment from shareholders, has been 
canceled by a later order just issued by 
Unitei States District Judge J. Lyles 
Glenn. In this action, Judge Glenn ac- 
quiesces in an order of the South Carolina 
Supreme Court in placing this function in 
the hands of State-appointed receivers. 


The Federal receivers will proceed with . 


all phases of the liquidation except the 


| collection of stockholders’ liability which 


will be done by Joseph Nettles, State court 
appointee. 

In his order Judge Glenn sets forth that 
Federal jurisdiction of the main receiver- 


ship was taken in “an unprecedented sit- | 
uation,” explaining that this “unprece- | 
dented feature arises out of the unprece- | 


dented liberality and generosity of the 
Treasury Department of the United States 
in this particular bark.” 

With the order there was filed as an 
exhibit a condensed statement of facts re- 


lating to the deposit of the United States | 


Treasury Department in the Peoples State 
Bank of South Carolina, usually referred 
to as the “War Loan Deposit.” 
ment was prepared by W. R. Watkins, 


agent for the receivers and a former State | 


bank examiner. According fo a note ap- 
pended to Judge Glenn’s order, this state- 
ment “shows that at the time of the clos- 
ing of the Peoples State Bank the amount 


of the Government deposit was one mil- | 


lion, eight hundred forty-nine thousand, 
five hundred forty-six and 35/100 ($1,849,- 
546.35) dollars. As security for this in- 


debtedness the Treasury Department had | 


Federal Land Bank bonds of a par value 
of six hundred ten thousand ($610,000) 


The state- | 


what from Aug. 10 to Sept. 14, and both| dollars and of an actual value of about 
discounts and securities held were greater) five hundred twenty-five thousand ($525,- 
than at the same time a year ago. Loans;000) dollars. It further had as collateral 


and securities held by weekly reporting] bills receivable to the value of one mil-| 
thousand, | 


member banks in the district declined dur-j lion, five hundred sixty-two 
ing this five-week period and were nearly|three hundred fifty and 23/100 ($1,562,- 
$78,000,000 less than a year ago. 350.23) dollars. 

Agricultural prospects in this district are | these bills receivable will show that while 
for substantially smaller crops of cotton,;many of them are good, the great ma- 


A study of the details of | 


tobacco, white potatoes, oats, wheat and} 
fruits than in 1931, a smaller decrease in 
corn, and increases in sweet potatoes, and 
in sugar in Louisiana. 


Building Permits Increase 


Building permits reported from 20) 
cities, and contract awards in the dis- 
trict as a whole, although still at low 
levels, gained substantially in August over 
July. Orders booked by southern pine 
lumber mills have increased during re- 
cent weeks and for the four latest weeks | 
for which figures are available, those end- 
ing Aug. 20 through Sept. 10, have ex- 
ceeded figures for the same periods last 

ear. 
. Consumption of cotton in the cotton- 
growing States increased 41.4 per cent, 
and active spindles increased 6.6 per cent, 
from July to August, and increases in| 
orders and output are shown in August} 
figures for reporting cotton mills in this| 
district. 

Production of bituminous coal in Ala- 
*bama and Tennessee increased from July 
to August, but production of pig iron in 
Alabama declined to new low levels. Port 
receipts of turpentine and rosin for the| 
season, April through August, have been 
the smallest for that period in more than 
10 years, and there has recently been im-| 
provement in demand, and in prices, for 
both commodities. 





President Confers 
On Export Advances 


Chicago Board of Trade Repre- 
sentatives Visit White House | 


[Continued from Page 1.) | 


| appeal. 


| ality in its attempt to maintain the 


jority are in their very nature slow. Many 
are dependent for their ultimate value 
upon South Carolina real estate which it 


| would be fatal to throw upon the market 


at this time.” 


Extracts of Order 
Issued by Judge 


Extracts from the order signed by Judge | 
;Glenn follows: 


We do not attempt at this time to re- 
argue the matter of Federal jurisdiction. 


|Our views on that matter were expressed | 


at the beginning of this suit. No apeal has 
been taken, although this court afforded 
every opportunity for the allowance of such 
However, we do think it wise to 
again call attention to the fact that this 
is, as said by Associate Justice W. C. 
Cothran, an unprecedented situation. But 
it became “unprecedented” long before 
this court ever took jurisdiction of the in- 
solvent bank. The unprecedented feature 
arises out of the unprecedented liberality 
and generosity of the Treasury Depart- 
ment of the United States to this parti- 
cular bank. Without going into unneces- 
sary details, the result of the handling 
of the war loan deposit by the Treasury 


Department was to give this bank shortly | 


before closing the use of approximately 
$1,500,000 in cash—and this upon security 


which was, to say the very least, of the! 


slow and doubtful variety. 
Treasury Department 


When the 
exercised such liber- 
a. 
nancial integrity of a chain bank affecting 


| the entire State of South Carolina, it does 


seem that this court was exercising a wise 
and just discretion in allowing the Gov- 
ernment to intervene as a party plain- 
tiff in this suit. And should you grant 


| that this court was right in allowing the 
| United States to intervene as party plain- 


may be quick action, it was stated orally. tiff, then all question as to the legal 
This statement was made on the au-!phases of Federal jurisdiction vanishes. 

thority of one of the directors, Jesse H.| Would Not Have Acted 

Jones, and James C. Hanrahan, assistant a 

to Gardner Cowles, a member of the board | So In Every Case 

of directors. Mr. Hanrahan said that, For who would gainsay the proposition 

while he could not state the amount of, that a suit to which the United States is 

the loan sought for this purpose he had | 4 Party must be in the Federal court. It 

heard that it is for the purpose of fa- | has been advanced that this case is di- 





Cilitating the handling of 12,000,0000 toj rectly in conflict with the Bay of Biscayne | 


15,000,000 bushels of hard wheat pri- 
vately-owned and ordinarily not sold in 
domestic markets except on the Pacific 
coast and for export. 

He said he could not throw any light 
at this time on the identity of the appli- 
cant but that he understood the Chinese 
Government would have to obligate itself 
to take the wheat and guaranty the 
money for its purchase. The legal di- 
Cilitating the handling of 12,000,000 to 
see whether that can be done legally under 
the terms of the Reconstruction Finance 
Act. 


Special Dry Agents 


Lose Commissions 


West Virginia Will Terminate 
Appointments on Nov. 4 


Charleston, W. Va., Sept. 29. 


More than 100 special officers holding 
commissions as prohibition agents but not 


salaried by the State will lose their au-| 


thority as officers on Nov. 4 when an act 
of the special session of the Legislature 
becomes effective. 

The act provides that “all appointments 
heretofore made by the State Commis- 
sioner of Prohibition of deputies and 
agents and all certificates of authority is- 
sued to them by said commissioner * * * 
are hereby terminated and revoked.” 

Luttrell Robson, Assistant Prohibition 
Commissioner, said orally that there are 
more than 100 such special agents in addi- 
tion to nine regularly employed agents. 
He said that under the wording of the 


act the commissions would have to be ) 


voked. 

The majority of agents holding commis- 
sions from the department, he said, are 
regularly employed by coal companies, 
lumber concerns and other plants having 
large holdings and many employes. The 
commission empowers them to enforce the 
prohibition laws and their duties gen- 
erally are performed on the property of 
their employers. Their salaries from the 
companies and not fees for making ar- 
rests, he said, constitute their principal 


| decision of the 5th Circuit Court of Ap- 
|peals. The situations are entirely differ- 
;ent. There was simply the question of 
| policy, i. e., that a Federal court should 
be solw to appoint receivers for a State 


bank and take the matter out of the| 


hands of the State administrative agencies 
and State court at the suit of one non- 
resident unsecured depositor. Here, while 
the suit was started by one nonresident 
unsecured depositor, the very first step 
taken was the petition of the United 
States to intervene as a secured depositor 
and a secured depositor whose security 
was none too ample. Of course we rec- 
ognize the rule that he who interenes 
must recognize the propriety of the origi- 
nal suit, but this rule, as all others, must 
be understood with common sense. 

And, while this court would not have 
| appointed receivers solely at the request of 
}one unsecured nonresident depositor, at the 
time of the first hearing the first order 
passed was an order allowing the Govern- 
ment to intervene. While this court, of 
course, at that time did not have before it 
the audit which shows the exact status of 
the Government’s claim, it did as a matter 


| FOREIGN EXCHANGE | 


As of Sept. 29 
| New York, Sept. 29.—The Federal Reserve 
Bank of New York today certified to. the 
Secretary of the Treasury the following: 
Austria (schilling) 13.9562 
Belgium (belga) 13.8705 
Bulgaria (lev) .7200 
Czechoslovakia (crown) 

Denmark (krone) 

England (pound) . 

Finland (markka) 

| France (franc) 

| Germany (reichsmark) 
Greece (drachma) 

Hungary (pengo) 

Italy (lira) 

| Netherlands (guilder) 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) 

ndia (rupee) 


; Of substance as fully understand it at that | 
| time as it does now. Of course, the Fed- | 
;eral Government does not intervene 

or seek to be made a party to every 
| receivership settling up closed State 

banks when the Government happens to 

have a small deposit therein. It would be 
|@ foolish policy for the Government to 
|interfere with the administration of every 
| closed bank where a few post office or 
;coast guard funds happen to be on de- 
| posit. 

To do away with this necessity, the 
Government requires deposits to be 
secured by collateral which is susceptible 
of quick liquidation, and the Government 
can pass out of the picture in the liquida- 
tion of nine closed banks out of 10 with- 
out any difficulty. Consideration of this 
general rule causes the particular situa- 
jtion here to stand oyt with even more 
clarity. Just at the time this bank was 
closing the whole Nation was discussing 
nothing else but some form of govern- 
mental aid. The Treasury Department in 
the handling of the war loan deposit with 
this bank was following this generous 
| policy for the purpose of aiding the South 
Carolina financial situation. The Treas- 
ury Department saw fit to petition for 
intervention in this particular suit. The 
question of the wisdom of this policy of 
filing the petition is not for this court. 


Factual Background 
Of Case Recalled 


his court was to rule upon the petition 
when filed and, having in mind the fact 


jin quick assets into this bank shortly be- 
| fore it closed and taken very slow security 
therefor, this court thought then and 
thinks now, even more strongly than ever 
before, that it properly allowed the Gov- 


|to this equity suit. Therefore, the inter- 
vention was allowed. Nothing remained 


|to administer the estate. Incidentally, 
other nonresident secured depositors who 
had put money into this bank in the hopes 
of keeping it open also petitioned to be 
allowed to intervene, and they also joined 
in the request for the appointment of re- 
ceivers by the Federal court. Of course, 
the hue and cry was strong against the 
“big New York Banks,” but the fact re- 
| mains that this bank was indebted to the 
,New York banks, to the National Credit 
|Corporation, to the Federal reserve, as 
| fiscal agent for the Government; and the 
biggest part of its assets had been assigned 
| to these nonresidents as security for large 
sums of money advanced. Of course, 
as is pointed out by the opinion of 
|}the South Carolina Supreme Court, the 
question of jurisdiction is not now before 
us. 

But, in that the court has not be- 
fore this had occasion to call attention to 





these facts, it thinks it well at this time | 


to point out the factual background on 
| the strength of which it allowed the Gov- 
ernment to intervene. We cannot help 
but believe that there has been a mis- 
| understanding as to the facts which pre- 
| ceded the assumption of jurisdiction by 
|this court. We agree that the situation 
is somewhat unprecedented, but we make 
| bold to suggest that it became unprec- 
| edented long before it was brought to 
| the attention of this court. 

| This court is finally constrained to be- 
lieve that the foliowing propositions are 
firmly established: 

1. That, under the foregoing facts and 
circumstances, this court was right in al- 
|lowing the Government to intervene as 
| party complainant. 


2. That this being conceded, the ad- 


|Ministration of the estate for the pro-| 


| tection of the Government as a secured 
creditor must necessarily be handled by a 
| Federal court of equity. 
3. That at the time this court took juris- 
| diction there was substantial hope that 
| direct aid could be obtained from the Re- 
, construction Finance Corporation. That, 
if the court had failed to act and allowed 
|}a@ legal barrier to stand in the way of 
| obtaining such help, it would have been 
failing in its duty to the best interest of 
| the unsecured depositors and other credi- 
| tors of this insolvent estate. 
| 4. That such a legal barrier did exist is 
| proven by two positive undeniable facts: 
(a) The fact that the receivers of State 
banks appointed by State courts, as in the 
case of the Bank of Wesfern Carolina, 
were not legatiy in position to borrow 
money from the Reconstruction Corpora- 
tion and pledge assets therefor. Th) The 
South Carolina Legislature, under advice 
;of Attorney General and Judiciary Com- 
| mittee of both houses, found it necessary 
to pass a statute remedying this situation 
and removing a legal barrier which would 
| have stood in the way of a receiver ap- 
|pointed under the State statute. This 
|statute was passed after the ruling of 
| this court. 


|Hoped for Assistance 


|Failed to Materialize 

5. It has developed that the hoped for 
|aid from the Reconstruction Finance Cor- 
poration has not come, but this does not 
| detract one whit from the wisdom of ap- 
pointing agents to deal with the Recon- 
struction Corporation who were not at the 
| time of appointment definitely barred by 
a legal barrier from treating with the Re- 
construction Finance Corporation. 

6. That, as we have concluded, this court 
has not authority over the enforcement or 
collection of the stockholders’ liability; be- 

{cause it does not arise out of the admin- 
istration of the estate of The Peoples State 
Bank which was subject to the equity 
jurisdiction of this court at the suit of 
nonresident unsecured and secured deposi- 
tors. 

7. The South Carolina Supreme Court 
has decided that the 1929 statute does not 
confer the power or impose the duty of 
proceeding upon the instant receivers. 

&. That Federal jurisdiction, as a mat- 
iter or policy, should not be extended in 
matters of this kind further than the facts 
}of each case absolutely demand. 
| 
| 


| 


President May Extend 
Relief on Crop Loans 


Continued from Page 1.] 
expressed orally on Sept. 28 by Senator 
Smith, Democrat of South Carolina. 

Mr. Newton said that the bulk of the 
seed and feed 
| were made in North,and South Dakota 
and Montana. The postponement action, 


that the Government had put $1,500,000 | 


ernment to intervene and become a party | 


but to retain jurisdiction of the suit and |} 


loans to wheat growers | 


Minneapolis Area 


‘Delayed Crop Marketing Is 


Responsible for Reduced 
Activity, Reserve Bank 
Says in Monthly Review 


Minneapolis, Minn., Sept. 29.—Delayed 
|marketings of cash crops had an im- 
portant effect on farm income and on the 
general volume of business during August, 
and the volume of business continued to 
be smaller than that of last year, accord- 
jing to the monthly review of agricultural 
and business conditions in the Ninth Fed- 
eral Reserve District, issued today by the 
Federal Reserve Bank of Minneapolis. The 
| district summary of business follows 
| 
| full text: 
| The volume of business in the district 
| in August continued to be smaller than 
| the volume last year. Delayed marketing 
of cash crops had an important effect on 
|farm income and on the genenal volume 
| of business. 

Wheat Receipts Less 

| It is estimated that the volume of wheat 
|so far received at terminals from the new 
| crop is 30,000,000 bushels less than is usu- 
| ally received in the same period from a 
crop of the 1932 size. Several business 
|indexes showed smailer than reasonal in- 
creases between July and August. 

| Bank debits were 28 per cent smaller 
in August than in the same month last 
|year and increased during August by less 
|than the seasonal amount. The country 
check clearing index was 13 per cent 
smaller in August than in the same month 
@ year ago. 

Other decreases as compared with last 
year occurred in electric power consump- 
tion, freight carloadings, building permits, 
|flour production, linseed products ship- 
ments, copper and iron ore output, live- 
stock receipt’, department store sales, 
furniture sales, country lumber sales, life 
insurance sales, securities sales to banks 


and insurance companies and wholesale 
trade. 


in 


Building Contracts Rise 

Increases in August as compared with | 
August last year occurred in building con- | 
tracts for commercial buildings and pub- | 
lic works and utilities, grain marketings 
|and securities sales to the general public. 
| The demand for labor in Minneapolis was 
slightly better in August than in July, ac-| 
cording to the records of the Public Em- 
—, Office and newspaper classified 
ads. | 

The decrease from last year’s figures in 
two indices available for the first half of 
September was somewhat less than the 
decrease in August. Bank debits for the 
first two weeks of September were 23 per 
cent smaller than in the first two weeks of 
September last year. Country check 
clearings for the first 14 business days of 
September were only 3 per cent smaller 
| than in the corresponding period last year. 
| 


Outp 


ut of Extracts 


_ And Sirups Declines 





Census of Manufacturers Re- 
| cords 14 Per Cent Reduc- 
tion Last Year 


Flavoring extracts and sirups and re-| 
lated products valued at $122,705,000 were 
made last year by American plants, a} 
decrease of 14 per cent from the $143,032,- | 
402 reported in 1929, according to informa- 
the Census of Manufactures 


just made available by the Department of 
Commerce. 


The following additional 
was supplied: 

The more important items which con- 
tributed to the total for 1931 are as fol- 
lows: Flavoring sirups, 35,677,000 gallons, 
valued at $46,023,000; malt extracts and 
malt sirups, 399,075,000 pounds, $31,926,000; 
flavoring extracts, 4,115,000 gallons, $26,- 
213,000. 

The 1931 total includes ax estimated sum 
of $19,582,000 representing the value of 
flave-Ing extracts and flavoring sirups 
made as secondary products by establish- 
ments engaged primarily in other lines of 
|manufacture. Some part of this amount 
enters into each of the items for 1931, as 
given in a table, except those for grape 
concentrates and wort. In the final re-| 
port, to be issued later, exact figures will 
be substituted for these estimates. 

This industry, as defined for census pur- 
Poses, embraces establishments engaged 
wholly or principally in the manufacture) 
|of flavoring extracts in liquid, paste, and 
powder form; sirups and fruit juices for 
soda-fountain use and for use as sauces 
for ice cream and other foods; malt sirup 
and other sirups used in the manufacture 
of soft drinks; colors for bakers’ and con- 
fectioners’ use; and cordials not classed as 
patent medicines. 

The number of establishments in the 
industry declined from 642 to 590, or 8.1 
per cent, between 1929 and 1931. The 
number of wage earners dropped 2.5 per 
cent from 5,041 to 4,916 and wages de- 
creased 8.1 per cent from $7,070,860 to 
$6,498,144. 

The cost of materials, containers, fuel 
and purchased electric energy decreased 
17.9 per cent to $45,556,425 and the value 
addeq by manufacture dropped 10.3 per 
cent to $65,969,509. 


U. S. TREASURY 
STATEMENT 


———=Sept. 27. Made Public Sept. 29, 1932 ==" 


tion from 


information 


| 
Receipts 
Internal revenue receipts: 
Income tax ..... 
Miscellaneous inte 
nue ° ° 
Customs receipts “ee ° 
Miscellaneous recéipts ....... 


| 
$205,307.22 | 
1,580,495.37 
856,161.35 
1,139.898.29 

~~ $3,871 862.23 
872.459.328.65 


rnal reve- 


Tota! ordinary receipts 
Balance previous day.......... 
seeeeeescece es -$816,301,190.88 

Expenditures 
General expenditures 
Interest on public debt 


Total ..... 


$4,392,961 .51 
868,762.40 


Financial C 


ondition of 


FEDERAL RESERVE BANKS 


As of Sept. 28, Made Public Sept. 29 


RESOURCES (in thousands of dollars) 


Gold with Federal reserve agents ...........++. 


Gold redemption fund with United States Treasury 


Gold held exclusively against Federal reserve n 
Gold settlement fund with Federal Reserve Boa 
Gold and gold certificates held by banks....... 


Total gold reserves 
Reserves other than gold ....sseeeseeees ececccce 


Total reserves 
NONTeSETVE CASH ....seseeeeeereeececseesecssecees 
Bills discounted: 
Secured by United States Government obligat 
Other bills discounted 


Total bills discounted 
Bills bought in open market .... 
United States Government secur 
Bonds 
Treasury notes ... 
Certificates and bills .. 
Total United States Government securities 
Other securities 
Foreign loans on gold 


Total bills and securities 
Due from foreign banks 
Federal reserve notes of other banks 
Uncollected items 
Bank premises 
All other resources 


Total resources 
LIABILITIES 

Federal reserve notes in actual circulation ..... 
Deposits: 

Member bank-reserve account 

Government 

Foreign bank 

Other deposits 


Total deposits .... 
Deferred availability items 
Capital paid in 
Surplus 
All other abilities 


Total liabilities 
liabilities combined 


9-28-32 
2,166,537 
48,538 


9-21-32 
2,144,988 
54,350 


2,199,338 
286,056 
379,297 


2,215,075 
264,484 
399,087 


OteS..+.05 ee 
rd 


seeeeeeerees 


1,967,463 
445,634 
725,084 | 

| 

2,878,646 


2,864,691 
205,907 


202,129 


3,138,181 
162,364 


3,084,553 
83,946 


107,059 
232,588 


3,066,820 
79,556 


118,309 
240,714 


3,300,545 
70,774 


132,951 
194,974 
327,925 
468,527 


seeeeeeeeees 


LONS...+ss08 


339,647 
33,604 


359,023 
33,652 


421,348 
408,355 
1,021,843 


421,482 
402,866 
1,029,335 


309,185 
18,962 
414,193 


1,853,683 
4,872 


1,851,546 742,345 
87 4,102 14,405 
4,768 


2,231,806 
2,663 
15,648 
341,295 
58,126 
44,045 


2,248,623 


1,557,970 
2,653 y 


— 


5,862,083 5,529,534 


ereeeeesenes 


5,879,386 


2,720,988 


2,268,521 
48,405 
9,864 
26,352 
2,353,142 
334,900 
152,996 
259,421 
40,636 


eeeeeereeees 2,759,137 
2,210,587 
68,969 
10,702 
24,830 


2,097,783 


2,363,584 
22,243 
95,135 
25,198 


2,315,088 
353,790 
152,988 
259,421 

38,962 


2,506,156 
467,639 
166,759 
274,636 

16,551 

5,879,386 5,529,534 

71.7° 


5,862,083 
60.8% 60.4% 


Contingent liability on bills purchased for foreign cor- 


respondents 


43,486 41,978 100,118 


Following is the Board's statement of conditions of the weekiy reporting member 


banks in central reserve cities on Sept. 28, 
the figures being in millions of dollars: 


YORK 


NEW 
Loans and investments—total 


1932, on Sept. 21, 1932, and Sept. 30, 1931, | 


9-28-32 
6,801 


9-21-32 


9-30-31 
6,796 2 


7,924 


Loans—total 


On securities 
All other 
Investments—total 


United States Government securities .........++ eoccceeese 
Other securities 

Reserve with Federal reserve bank 

Cash in vault 

Net demand deposits .. 

Time depogits 


j}at Des Moines, 


} 


| Federal Home Loan Bank Board, 
|nounced Sept. 29 the group of 11 directors 


| Rock; 


Changes Are Announced 


Governme 
Due from banks ....... 
Due to banks 
Borrowings from Federal reserve bank 
Loans on securities to brokers and dealers: 
For own account 
For account of out-of-town banks 
For account of others 


Total 


On demand 
On time 


CHICAGO 
Loans and investments—total 


Loans—total 


On securities .. 
All other 

InvestMents—tOtal ...cceececcceeeeseerccnceees 
United States Government securities 
Other securities 

Reserve with Federal reserve bank 

Cash in vault 

Net demand deposit: 

Time deposits ....... 

Government deposits 

Due from banks 

Due to banks ..... es . 

Borrowings from Federal reser 


Directors for Four Home Loan Banks 
Are Announced by Chairman of Boar 


Appointment of directors for four more 
of the Federal home loan banks has just 
been announced by the Federal Home Loan 
Bank Board. The four banks are those 
Iowa; Topeka, Kans; | 
Evanston, Ill.; and Winston-Salem, N. C.,| 
the Board said. Directorates have now) 
been appointed for eight of the 12 banks, 
it was stated. 

The appointments were announced in a 
series of statements which, with prelimi- 
nary duplicated information eliminated, 
follow in full text: 

Franklin W. Fort, 


| 


Chairman of the 
an-| 


for the Seventh District Federal Home) 
Loan Bank at Evanston, Ill. This is the) 
eighth regional bank directorate to have, 
been completed. Those previously an-| 
nounced were the fifth at Cincinnati; | 
twelfth at Los Angeles; ninth at Little | 
sixth at Indianapolis; eighth at) 
Des Moines, Iowa; tenth at Topeka, Kans., 
and the fourth at Wiston-Salem, N. C. 

In making the announcement, the Board | 
pointed out the law required nine of the} 
11 directors of each regional bank to be} 
selected from men connected with the) 
home financing business and that their 
successors must be officers or directors of | 


| institutions which owned stock in the | 


bank, 

As to the other two directors, no limi- | 
tation is made by the statute and these | 
two directors are being selected as repre- | 
sentatives of the public interest. | 


Eighth District 

The Federal Home Loan Bank for the| 
Eighth District which comprises the| 
States of North Dakota, South Dakota, | 
Minnesota, Iowa, and Missouri, is to be| 
located at Des Moines, Ia., with a mini-| 
mum capital of $7,500,000. The two di- 
rectors representing the public interest are 
E. J. Russell, of St. Louis, president of 
the American Institute of Architects, and | 
Frank Schlick, of St. Paul, Minn., former 
president, Felds, Schlick and Company, 
and former president of the State Savings 
Bank of St. Paul. 


The nine directors representing the home 
financing business for the Eighth Disttict 
are: 

O. R. Kreutz, of Sioux City, Iowa, sécre- 
tary, Sioux City Building-Loan and Savings 
Association. 

James L. McQuie, of Kirkwood, Mo., of the 
Kirkwood Building and Loan Association. 

Angus Grant, of Duluth, Minn., of the Du- 
luth Home Building Association. 

F. B. McAnaney, of Fargo, N. Dak., of the 
Gate City Building and Loan Association. 

A. unt, of Rapid City, 8. Dak., secre- 
tary, Black Hills Building and Loan Asso- 
ciation. 

A. F. Ellfeldt, Kansas City, Mo., of the Kan- 
sas City Building and Loan Association. 

Franklin P. Stevens, of Kansas City, of the 
Safety Savings and Loan Association. 

Col. Charles B. Robbins, Cedar Rapids, Iowa 
of the Cedar Rapids Life Insurance Company. 

H. R. Hanger, of Dubuque, Iowa. 


Tenth District | 
The Federal Home Loan Bank for the} 


Tenth District, which comprises the) 


States of Nebraska, Oklahoma, Kansas and 
Colorado, is to be located at Topeka, Kans., 
with a minimum capital of $7,500,000. The 
two directors repres 

| 


| ver, 


| interest are Henry Zander, of Chicago, 


1,172 
835 
327 


1,711 
1,168 


7 
495 
543 


229 
191 


16 
1,127 
499 
12 
176 
236 

1 


d 


terest are C. C. Gates, of Denver, Colo., 
president of the Gates Rubber Co., of Den- 
and A. U. Thomas, of McAlester, 
Okla., Sovereign Grand Inspector Gen- 
eral, Scottish Rites of Oklahoma. 

The nine directors representing the bome 
financing business for the Tenth District are 

Charles W. Thompson, of Topeka, Kans., of 
the Aetna Building and Loan Association. 

L. 
tional Savings and Loan Association. 


Clarence T. Rice, Kansas City, of the Anchor | 


Building, Savings and Loan Association. 
George E. McKinnis, Shawnee, Okla., of the 
Fidelity Building and Loan Association. 


L. C. Pollock, Bartlesville, Okla., of the.Home 
Savings and Loan Association. 


W. R. McWilliams, Oklahoma City, of the 
Oklahoma City Building and Loan Association. 

David Rowe, Fremont, Nebr., of 
braska State Building and Loan Association. 

O. A. King, Denver, Colo., of the Silver 
State Building and Loan Association. 

Gen. Wilder 8. Metcalf, Lawrence, Kans., 
of the Liberty Life Insurance Company. 

The Home Loan Bank for the Seventh Dis- 
trict, which comprises the States of Wisconsin 
and Illinois, is to be located at Evanston, II1., 
with a minimum capital of $15,000,000. 

The two directors representing the public 
ormer 
resident of the National Association of Real 

state Boards, and August F. Backus, of Mil- 
waukee, Wis., former judge and prominent 
attorney. 

The nine directors representing the home 
financing business for the Seventh District 
are 

8. F. Phillips, of Danville, Ill., of the Dan- 
ville ure Association. 

Alfred McArthur, of Chicago, president of 
the Central Life Insurance Company. 

Maurice E. Vasen, of Quincy, Ill., of the 
Guiasy reyes Building and Loan Associa- 
tion 

A. G. Erdmann, of Chicago, secretary of the 
Bell Savings, Building and Loan Association. 

Ward B. Whitlock, of Springfield, Illl., of 
the Security Improvement and Loan Associa- 
tion. 

Paul Stark, of Madison, Wis. 

Fred W. Hermans, of Kenosha, Wis., of the 
Kenosha Building and Loan Association 

John A. Sierocinski, of Chicago, of the Good 
Shepherd Building and Loan Association. 

B. F. Kuehlhorn, of Milwaukee, Wis., secre- 
tary of the Northern Building and Loan Asso- 
ciation. 

The Home Loan Bank for the Fourth Dis- 
trict, which comprises the States of Mary- 
land, Virginia, North Carolina, South Caro- 
line, Georgia, Florida and Alabama, with the 
District of Columbia, is to be located at 
Winston-Salem, N. C., with a minimum cap- 
ital of $10,000,000. 

The two directors representing the public 


| interest are Dr. J. A. C. Chandler, of Williams- 


burg. Va., preaugens of William and Mary 
College, Williamsburg, and Ernest Woagruff, 
of Atlanta, director and member of advis- 
ory board, Coca Cola Company, Atlanta. 

The nine directors representing the home 
financing business for the Fourth District 
are: ? 

P. W. Spencer, Rock Hill, 8. C. 

0. Cc uke, of Baltimore, Md., president, 
Provident Savings Bank, Baltimore. 

W. A. Patillo, of Birmingham, Ala. 

Frank A. Chase, Miami, Fla., of the Dade 
County Securities Company. 

J. PF. Stevens, of Grenseboro, N. C. 

Julian Price, of Greensboro, N. C., president, 


| Jefferson Standard Life Insurance Company. 


J. Newton Gordon, of Lynchburg, Va. 

E. C. Baltz, of Washington, D. C., of the 
Perpetual Building and Loan Association, 
Washington. 

7 


H. Welsh, of Hyattsville, Md.. of the 


| Hyattsville Building and Loan Association. 


Delay on Coal Rate Cut 
Denied Carriers in Ohio 


Columbus, Ohio, Sept. 29. | 
The Ohio Supreme Court has refused | 
to grant a stay of execution on the order 


E. Roush, of Wichita, Kans., of the Na-| 


the Ne-| 


STATE BANKING 


Reserve Credit 
Outstanding for 


Week Declines 


Holdings of Discounted Bills 
At All Federal Reserve 
Banks Showed a Drop of 
19 Millions in Period 


| The daily average volume of Federal re< 
| serve bank credit outstanding during the 
| week ended Sept. 28, as reported by the 
| Federal reserve banks and made public 
| Sept. 29, was $2,251,000,000, a decrease of 
| $18,000,000 compared with preceding week 
and an increase of $759,000,000 compared 
| with the corresponding week in 1931. 
| On Sept. 28 total reserve bank credit 
amounted to $2,241,000,000, a decrease of 
This decrease 
| carresponds with a decrease of $37,000,000 
jin money in circulation and increases of 
| $20,000,000 in monetary gold stock and 
$22,000,000 in Treasury currency, adjusted, 
| offset in part by increases of $58,000,000 in 
|member bank reserve balances and $2,< 
000,000 in unexpended capital funds, non< 
member deposits, etc. 

Holdings of discounted bills decreased 
$6,000,000 each at the Federal Reserve 
Banks of New York and Atlanta and $19,- 
000,000 at all Federal reserve banks. The 
system’s holdings of bills bought in open 
|market were practically unchanged, while 
| holdings of United States Treasury notes 
decreased $5,000,000 and those of Treasury 
certificates and bills increased $7,000,000, 


Changes in the amaunt of reserve 
bank credit outstanding and in related 
items during the week and the year 
ended Sept. 28, 1932, will be found in 
an adjoining column. 





#2 Russian Price Cited 


For Sale of Asbestos 


03 | Tariff Commission Told of Im-< 


ports From Soviet 
Testimony that the asbestos mines of 


| Arizona are second to none in the world 


and: could be developed to make the 
United States self-sufficient in its re- 
| quirements for this mineral was presented 
| before the Tariff Commission, Sept. 29, 
at a hearing in its inquiry into alleged 
| unfair competition of Russian asbestos in 
| the American market. 


| The Commission was also told that Rus= 
|Sian asbestos had been offered in the 
| domestic market at one-half the prices 
quoted for other asbestos and that con~« 
tracts for Arizona asbestos had been ‘lost 
| because of Russian competition. 
| C. K. Dillingham, sale engineer, Johns< 
|Manville Co. was called to identify 
|samples of asbestos tested by his com= 
|pany and, under cross examination, cer< 
|tain correspondence between his com< 
| pany and the Amtory Trading Co. 
| E. Schaaf Regelman, owner of the Regal 
|Mines in Arigona, and formerly a sales 
;agent for Canadian Mines, testified that 
}in his opinion the asbestor Mines of 
| Arizona are of excellent quality at the 
most extensive in quality of any in the 
| world and if properly developed can be 
|made to satisfy domestic requirements. 
| The Vermont asbestos deposits, he ‘said, 
| aregeologically and physically “identical” 
;to those in Canada. 
| The witness said that he had been ap< 
proached by Amtorg representatives ta 
sell Russian asbestos for them and that 
|he advised them that they could not pos< 
sibly sell the quantity they intended to 
because the trade had made contracts for 
;future supplies and that to offer lower 
prices while these contracts were in force 
| would “demoralize” the market. 

Under cross-examination by counsel for 
Amtorg, the witness said that from Jan< 
uary to June of 1929, the Regal mine in 
Arizona produced 400 tons with the 
Rukeyser machine process. He added that 
in 1928 uhey produced 425 tons by “hand 
cobbing.” 

Mr. Regeiman testified that he had been 
cffered Russian asbestos at one-half the 
He said that purchasers 
of asbestos would not buy the Arizona 
product because they said they could buy 
Russian goods cheaper. Firms which had 
promised him contracts also gave that ex- 
cuse, he said. 

He ceclared he could not compete with 
Russian asbestos prices and that for this 
| reason he was compelled to close his Ari 
|zona mines. Prior to Russian imports, he 
| said, he had been able to compete with 
| Canadian and Rhodesian asbestos. 

He was asked if his Arizona mines were 
|not 50 miles from railroads and if Cana- 
dian mines are close to railroads. He an< 
swered in the affirmative but explained 
that the Canadian mines were just as far 
from 1ail as Arizona’s are now when they 
were in the same state of development. 

The approximate annual consumption 
|in the United States of asbestos “crudes” 
|, range from 3,000 to 5,000 tons, depending 
jon business conditions, he said. 





market price. 





In the United States Daily of Sept. 29 
jit was stated that W. A. Rukeyser, con<- 
sulting mining engineer, testified that hid 
|contract to serve Soviet Russia in a cone 
| Sulting capacity had “expired.” This ig 
| erroneous. 
| Mr. Rukeyser was asked by Samuel D, 
Stein, counsel for Asbestos, Ltd., whether 
his connection with various Canadian 
mines formerly controlled by J. A. Jacobs 
| was terminated by resignation or dis<- 
| Charge. Mr. Rukeyser replied: 
| “Neither; my contract expired. My final 
employment with Mr. Jacobs was on & 
written contract basis, which expired * * *.” 
| Mr. Rukeyser had testified that he had 
|entered into three consecutive contracts 
with the Soviet Government, that the first 
|two had expired and that the third was 
broken by the U. S. 8. R. and is the basis 
of litigation. Mr. Rukeyser stated in his 
| testimony that his contract was made with 
| the Supreme Council of National Economy 
lof the U. S. S. R. to render technical a6- 
| sistance as chief consulting engineer to 
|the Soviet State Asbestos Mining Trust. 


Luxury Goods Imports 
Restricted in Paraguay 


By a recent resolution of the Control 


of the Public Utilities Commission for @| Gommission, the remittance of funds in 
J 868,762.4 
remuneration. Japan (yen) he said, was to meet the needed cases| Refunds of receipts 213,987.78 


Singapore (dollar) 
Canada (dollar) 

Cuba (peso) 

Mexico (peso) ........ 
Argentina (peso, gold) 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 
Colombia (peso) 

Bar silver 


Although, Mr. Robson asserted, the re- 
vocation of their commissions would not} 
affect their employment by a private com- 
Pany, it would strip them of authority) 
as officers of the law. Most of them, he 


added, hold no other authority to enforce 


95.2400 
eg od | ie a Ae estate 27.5000 


J 


where there was the most acute distress. 
It was not expected that all wheat farmers 
would have to take advantage of the de- 
ferment of loan repayment, he added. 

“If other localities have the same situa- 
tion they will be met in like spirit,” Mr. 
| Newton said. 


Panama Canal 
All other . 


12,513.29 
41,789.00 


4 


~~ §5,529,373.98 
924'216 72 


Total oe ‘ 
Public debt expenditures 
Reconstruction Finance Corpo- 
ration . 
Balance today 


650,273.96 
870,527,874.14 


er seneesaseeese+ $876,331 190.88 


In Status of State Banks | reduction of intrastate coal freight rates. | 
|The rates went into effect Sept. 28. The) 


Kentucky: James R. Dorman, Commissioner |New York Central, Baltimore & Ohio and | 
of Banking and  Seouritios, bes announced | Pennsylvania railroads had asked for the | 
sa roval 0 es 0 ncorpora nn); 
of ae Bank of Whitesburg, capitalized at | Stay. The rates are effective between the 
$13,000. es oi aie alia halide Hocking Valley, Cambridge, and a 

ebraska: George . s. Sta jan , and in- 
Commissioner, announced: The Farmers State ville — aan kee Erie ports 
Bank of Cedar Rapids, closed. terme po : 


payment of imported jewelry, automo- 
biles, radios, perfumes, bazar goods, silk 
cloths, furs, liquors, wines and other ar- 
ticles considered as luxuries is temporarily 
prohibited, according to a cable from Vice 
Consul V. Harwood Blocker, Jr., Asuncion, 
made public by the Department of Coms« 
merce.—(Department of Commerce.) 
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INDEX SERVICE ‘ ‘ 
Daily Index on Page 2, Weekly Index in every 
Monday issue. Annual Index-Digest published 6, eg Gnit g v tat cr % nil 
separately after March of each year. Rag paper t 
edition, $20.00. Newsprint edition, $15.00 ; 


CHESTER A. ARTHUR 
President of the United States 1881-1885 


“It should be our earnest endeavor to profit, and to 
see that the nation shall profit, by the example 
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Federal Aid in Finding Work 


for Unemployed Veterans + 


Million Former Service Men Placed in Jobs 
in Cooperation with American Legion with 
Total Placements of Over Four Millions 


By LEWIS G. HINES 


Director for Commonwealth of Pennsylvania, United States Employment Service 


ONSIDERABLE progress has been made by 
the United States Employment Service 
since the period of reorganization 18 

months ago. At the present time the com- 
plete network covers the entire 48 States, 
with a State Director in each of the States 
and the District of Columbia. A program 
of coordination with the existing employ- 
ment services in the various States has been 
worked out. 

During the fiscar year of 1931, 23 veterans’ 
offices were established in the following cities: 
San Francisco, Denver, Atlanta, Chicago, In- 
dianapolis, Louisville, New Orleans, Balti- 
more, Boston, Detroit, Minneapolis, St. 
Louis, Omaha, Newark, New York, Cleveland, 
Philadelphia, Pittsburgh, Memphis, Dallas, 
Salt Lake City and Seattle. These offices 
were increased during the fiscal year of 1932 
to include the following cities: Charlotte, 
Portland, Buffalo, Cincinnati, Des Moines, 
and Milwaukee. 


+ + 

During the past fiscal year the benefits 
rendered veterans by this Service have been 
increased threefold by the introduction of an 
interlocking system whereby veterans received 
the same service in all employment offices, 
general and farm labor, which they had here- 
tofore been receiving only from the special- 
ized veterans’ offices. 


It has been found that managers of the 
veterans’ employment offices have oppor- 
tunity for service to veterans much greater 
than could have been foreseen upon the es- 
tablishment of these offices. Many of these 
matters, while not strictly of an employment 
nature, do affect the veterans’ ability to earn 
a living. 

This opportunity is afforded the managers 
because, being in close communication with 
the individual veterans over a period of sev- 
eral months while they are endeavoring to 
place them in employment, they are the re- 
cipients of many confidences relative to the 
personal and civil status of each veteran. 
As these managers are familiar with all mat- 
ters affecting veterans, they are, therefore, 
many times able to furnish them with val- 
uable information relative to their rights, 
which makes it possible for them to reopen 
civil service examinations and obtain com- 
pensation. In the cases of widows of vet- 
erans, there have been many instances where 
these widows are without knowledge of their 
rights to certain compensation granted them 
by Congress. 

In July, 1931, this Service, in cooperation 
with the Veterans’ Administration and the 
Disabled American Veterans of the World 
War, conducted an employment survey for 
the purpose of obtaining information as to 
the actual number of disabled veterans suf- 
fering from  service-connected disabilities, 
who were able and willing to work but un- 
able to find employment. Questionnaires were 
sent out to 298,000 veterans by the Veterans’ 
Administration, and over 100,000 were re- 
turned to this Service during the following 
four months. 

+ + 


Upon tabulation, it was found that 177,000 
had stated that they were able and willing 
to work, but had thus far been unable to 
find employment. The entire United States 
Employment Service was instructed to con- 
duct an organized drive to place as many 
as possible of these disabled veterans in jobs. 
As a result, over 25,000 disabled veterans 
have been placed in jobs in commerce, indus- 
try, and on farms. 


Over 50,000 letters were received with the 
questionnaires, and it appeared from a read- 
ing of these that many of the partially dis- 
abled veterans were fast approaching perma- 
nent and total disability because of the lack 
of an opportunity to perform some useful 
function. They had come to look upon them- 
selves as men whose usefulness had ended 
with their service in the war and this thought 
was gradually affecting, them both mentally 
and physically. 


When and if these employable unemployed, 
disabled veterans are granted an opportunity 
to work at some useful occupation, it is our 
feeling that millions of dollars will be saved 
the United States Government in forestall - 
ing the increased compensation which would 
be necessary as these men gradually worried 
themselves into mental disintegration. The 
Veterans’ Employment Service offers to the 
veteran the most self-respecting thing which 
has ever been offered him as a result of his 
service in the war; namely, an opportunity 
for assistance in obtaining useful employ- 
ment. 

In July, 1931, it became apparent that a 


Reducing Fatalities 
from Tuberculosis 
in New Jersey 


y 
William J. Ellis 
Commissioner of Institu- 
tions and Agencies, State 
aw Jersey 


of N. 

T'c 25-year record of the State tubercu- 
lasis sanatorium at Glen Gardner has 
been one of achievement. During this 

period 11,662 residents of the State have been 

benefited by treatment here. 

The State death rate from tuberculosis has 
been cut two-thirds. The rate in 1907 was 
192.4 per 100,000. In 1931 it had been re- 
duced to 65.1 per 100,000. 

It is indeed difficult to place a monetary 
value upon the work done by an instittution 
of this kind. We know that this value, both 
in terms of. human happiness and in terms 
of dollars and cents, is outstanding. The 
State of New Jersey has been saved hun- 
dreds of thousands of dollars in the form 
of restored earning power of its citizens 
through Glen Gardner’s capacity to return 
patients to their communities well enough 
to pursue their occupations. The clinics also 
have saved the State tremendous sums in 
safeguarding the health of its citizens and 
in eliminating in many cases impending 
losses of earning power. Glen Gardner has 

itself a sound investment for the 

State of New Jersey. 
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temporary organization would have to be 
built up to assist in placing unemployed in 
those communities too small to warrant the 
setting up of a Federal or other full-time 
employment office. In other words, there 
were thqusands of communities throughout 
the United States too far from the nearest 
employment office to obtain any service there- 
from but, at the same time having a full 
quota of unemployed whose problems werr 
just as acute as those of their fellows in the 
larger communities. 
+ + 


The American Legion readily agreed to co- 
operate when the plan was laid before them. 
During the conferences that followed it was 
agreed that the Legion would appoint a De- 
partment employment officer to have charge 
of all Legion employment activities in his 
particular State and to be appointed a spe- 
cial agent of the United States Employment 
Service at a nominal salary of $1 per an- 
num, for purposes of administration and 
coordination. It was further agreed that a 
post employment officer would be appointed 
by each of the 10,300 American Legion posts 
throughout the United States to assist in 
this great work. 


By the time of the national convention of 
the American Legion in September, 1931, this 
cooperative effort, although hardly under 
way, had so proved its possibilities as to have 
been the recipient of commendation in the 
reports of the retiring National Commander, 
the Chairman of the National Employment 
Commission, the Vice Chairman of the Na- 
tional Legislative Committee and the Chair- 
man of the National Rehabilitation Commit- 
tee. The national convention adopted a res- 
olution commending the United States Em- 
ployment Service and including a mandate 
that this cooperative effort should be con- 
tinued as a major operation of the Ameri- 
can Legion. 

The incoming National Commander of the 
American Legion decided that this employ- 
ment activity offered to the Legion its best 
opportunity for patriotic service during his 
term of office and on February 15, 1932, an- 
nounced that the Legion, in cooperation with 
the United States Employment Service, was 
embarking upon a drive to place 1,000,900 
persons in jobs. He also announced at that 
time that several other national organizations 
had agreed to cooperate. 

a 


As the machinery for this drive had al- 
ready been set up; namely, Department and 
post employment officers—the drive got off 
to a flying start and its objective was reached 
July 1, 1932. During the entire period of 
this drive the American Legion and United 
States Employment Service have cooperated 
to the fullest extent and their accomplish- 
ments in this drive have been so intertwined 
as to be impossible of separation. Neither 
organization could have well accomplished 
this great work without the help of the 
other. 


A similar spirit of cooperation has existed 
between the Veterans of Foreign Wars and 
the Employment Service. This cooperative 
effort has gradually extended until at the 
present time it embraces most of the large 
industrial States, As a result of the fine 
cooperation between the United States Em- 
ployment Service and the three leading serv- 
ice organizations, it is known that thousands 
of persons, veterans and nonveterans, have 
been placed in jobs, and as time goes on the 
efficiency of this cooperation is increasing. 


The Seventy-first Congress made an appro- 
priation of $500,000 for expansion of the 
United States Employment Service. This 
money was made immediately available, ana 
was in addition to the $383,780 carried in the 
Department of Labor appropriation bill for 
the United States Employment Service for 
the fiscal year of 1932. 


With these additional funds available, the 
President of the United States and the Secre- 
tary of Labor selected John R. Alpine, of New 
York, to reorganize the United States Em- 
ployment Service. 


Mr. Alpine was for many years presideni 
of the United Association of Plumbers and 
Steamfitters of the United States and Can- 
ada, and also has been a vice president of 
the American Federation of Labor. His ex- 
perience has been such that he knows the 
difficulties confronting the unemployed. 

+ + 


Mr. Alpine entered upon his new work 
March 13, 1931. He at once outlined a plan 
of reorganization which had for its purpose 
the building up in each of the several States 
and the District of Columbia a United States 
Employment Service office. 


A State director was appointed in each of 
the several States, and in so far as funds 
would permit, general placement offices were 
opened in the more important industrial cen- 
ters. The Veterans’ Service was retained and 
expanded. The Farm Labor Service which 
has functioned for so many years was given 
an added impetus, and a larger number of 
placements were made in that Service than 
heretofore. 


For the first time since 1920 the United 
States Employment Service was in fact what 
its name implies—a real employment service 
where an unemployed person making appli- 
cation for a job would have an opportunity 
of being placed in contact with an employer. 

In December, 1931, the Congress appropri- 
ated an additional $120,000 for the purpose 
of opening additional placement offices. To- 
day, the United States Employment Service 
consists of 30 specialized veterans’ offices, 
22 farm labor offices, and 102 general. place- 
ment offices. 


Beginning with the month of April, 1931, 
the reorganized Service began to function 
as a placement service, and from that date 
to May 31, 1932, in conjunction with its co- 
operative activities, the Service placed 2,415,- 
617 men and women in profitable employ- 
ment. This does not take into consideration 
any of the efforts extended by the Service 
in cooperating with the American Legion 
Employment Commission in its special drive 
to place 1,000,000 persons in employment. 
Since the reorganization of the Service the 
number of veterans being placed exceeds 
three to one of what was placed prior to 
April, 1931. 

This record of placements is truly remark- 
able when it is considered that present con- 


WASHINGTON, FRIDAY, SEPTEMBER 30, 1932 


Topical Survey of the Federal Government 


PRODUCTION VALUE OF FILMS 
FOR MOTION PICTURES 


Statistics on Studio and Laboratory Processes and Activi- 
ties Assembled by Census Bureau as Aid to Industry 


In this series of articles presenting a topical survey of the Federal Govern- ; 
ment is shown the relationship of the Government to the basic production and 


commodity industries. 


The present series deals with Motion Pictures. 


By WILLIAM M. STEUART 


Director, Bureat of the Census, Department of Commerce 


LTHOUGH the production of motion 
pictures is not a manufacturing in- 
dustry, its commercial importance is 
so great that data in regard to it have 
been collected and tabulated in the Bien- 
nial Censuses of Manufactures since 1921. 
No canvass of the industry as a whole 
was made at prior censuses. At the 
census for 1919 the development of ex- 
posed films and the printing of projec- 
tion films were included in the “photo- 
graphic materials” industry. 
> 
The “motion-pictures” industry, as 
constituted for census purposes, em- 
braces all processes and activities con- 
nected with the production of motion 
pictures, such as the photography of 
scenes, the development of exposed films, 
she printing of projection films, and other 
studio and laboratory work necessary in 
connection with the preparation of pro- 
jection films for use. It does not, how- 
ever, incfude distribution and projection 
in theaters. 


The nature of the industry is such that 
figures feported for value of products 
are nec rily arbitrary, being based 
sometimes on the cost. of production pro- 
jection films and sometimes on the esti- 
mated rental value of such films. Owing 
to the difficulty of obtaining value fig- 
ures of any significance, the total cost 
of production instead of the value of 
products is called for on the schedule. 
Establishments engaged in laboratory 
work, however, report as the value of 
products the amount received for work 
done during the year. 


The census for 1927 was the first at 
which product data were supplied by 
the manufacturers in sufficient detail to 
permit the publication of separate value 
statistics for the several classes of prod- 
ucts, therefore, no comparative detailed 
product figures are available for earlier 
years. ‘ 


In 1929, the motion-pictyre industry 
included 142 establishments producing 
films, and their total production (cost of 
production and receipts for services) 
amounted to $184,102,419. These produc- 
ing establishments, commonly known as 
studios, carried on their pay roll 19,639 
people—37 proprietors and firm mem- 
bers, 8,818 salaried officers and employes 
(including actors), and an average of 
10,784 wage earners. Of the total pay 
roll for the year, the salaried officers 
and employes received $60,167,520 and the 
wage earners received $24,860,092. Hence 
salaries constituted about 33 per cent 
of the total cost, the largest single item 
of expense; wages about 13 per cent of 
cost; and materials, fuel, and purchased 
electric energy approximately 21 per cent 
of the total cost of production. 


> +> 


A study of the motion-picture indus- 
try, made by the Wholesale Section of 
the Census of Distribution and published 
as a special report contains many inter- 
esting facts as to the growth and de- 
velopment of this remarkable industry. 
For instance, of the $184,102,419 total pro- 


duction in 1929, it shows that $128,496,710 
was the cost of negative films; the re- 
mainder being the cost of unfinished 
production, the cost of development of 
positive films, receipts for laboratory 
work done for others, receipts for use 
of studio facilities and receipts for other 
work done for others. Likewise, no less 
than 92.39 per cent of the cost-value of 
all negative films was in theatrical pic- 
tures (both feature pictures and short 
subjects), with only 13.06 per cent being 


“ in silent pictures. 


This report covers the growth of this 
industry and its technical developments, 
the concentrafion of its products and its 
marketing processes, together with other 
distribution problems. Of specific value 
to the industry itself, the report carries 
tabular and textual information on op- 
erating expenses, the technique of film 
distribution and comprehensive coverage 
of the functions, types, age, and loca- 
tion of film exchanges. 

The report covers in a fairly exhaustive 
manner the technical and mechanical 
developments which have been initiated 
in the filming and projection of motion 
pictures. Particular emphasis is given to 
the rapid transition from silent to sound 
pictures, together with the complete re- 
adjustment of: studios, as well as theaters 
and the new type of personnel needed 
for operation of sound mechanism. The 
report shows that of 21,993 theaters in 
the United States on Jan. 1, 1931, ap- 
proximately 60 per cent was wired and 
equipped for sound, while in the better 
type of theaters the percentage was 
about 83 per cent. 


+ + 

Because of the concentration of pro- 
duction and the wide market for motion 
pictures on the part of the exhibiting 
theaters, the problem of distribution in 
the industry is indeed a vital one. On 
this problem the report goes into con- 
siderable detail, utilizing all data avail- 
able upon the subject. 

Of the total value of business by film 
exchanges, the report shows that ex- 
changes dealing primarily with the do- 
mestic market reported 96.9 per cent; the 
remainder consisted of exchanges spe- 
cializmg in supplying foreign countries 
with motion-picture films. This latter 
group, however, does not include export 
of films made by exchanges that operate 
primarily in the domestic market. 

Another valuable feature of the report 
is the section covering functions, types, 
age, and location of subjects. This shows 
the exceedingly remarkable growth and 
development of the film industry. It 
covers the development from days when 
motion pictures were shown in a “black 
tent” which moved from town to town 
and used a single film to the present- 
day motion-picture palace with its 
rapidly changing and varied features and 
films. 

This special report on the distribution 
of motion-picture films, together with 
the census-of-manufactures report are 
to be made available from the Superin- 
tendent of Documents, Government 
Printing Office, Washington, D. C. 


In the next of this series of articles on “Motion Pictures,” to appear in the 
issue of Oct. 3, C. J. North, Chief, Motion Picture Division, Bureau of Foreign 
and Domestic Commerce, Department of Commerce, will discuss the services 
rendered the film trade by the Motion Picture Division. 


Adjusting Education to Modern Life 


- Revision of Objectives of School Work 
By VIERLING KERSEY 


Superintendent of Public Instruction, State of California 


HE effects of the present abnormal, prob- 
lematic, and puzzling period in which we 
find ourselves are not confined to one 

people or to any one function of society. They 
are world-wide and affect every phase of 
life. 


The three concepts of democracy, govern- 
ment, and education must be given serious 
consideration in a program of social recon- 
struction designed to achieve permanent 
values. 


Democracy represents a social state based 
on principles of liberty and equality. 

Government represents regulation of ac- 
tion by the exercise of authority. 


Education represents physical, mental, so- 
cial, moral, and spiritual growth and devel- 
opment through organized learning experi- 
ences based on life activities. 

Democratic government is but one phase 
of a democratic society. The realization of 
«eomplete democracy depends not only upon 
form of government but involves social and 
economic relationships. A system of free 
public education is one of the major char- 
acteristics of democracy. 

It is essential to the maintenance and 
progress of the democratic ideals of free- 
dom and equality and basic to a democratic 
form of government. Recent educational de- 
velopments which have taken place contribute 
materially to the progress of democracy in 
our modern civilization. 

Some of these major developments may be 
listed as follows: 

Educational opportunities made available 





eT 
ditions of economic distress make it all the 
more difficult to find opportunities for the 
unemployed, and that the Service is operating 
with an appropriation of less than $1,000,000. 
During the fiscal year of 1919 the United 
States Employment Service was provided with 
$5,500,000 and its total placements for that 
year were but 4,250,000. 


\ 

for all the children in the State. 
Diversification of educational offering to 

meet greater variations in individual needs. 
Extension of required length of school year. 
Extended social service and custodial as- 

pects of educational service. 
Guidance and personal consultation. 
Advanced minimum common level of edu- 

cational maturity made available for all 

children. 
Liberalization of course offerings. 

_ Development of programs of special, voca- 

tional, and cultural educational Offerings in 

elementary and’ secondary schools, 


Acceptance of adult education responsi- 
bilities. 


The present period of economic distress has 
resulted in a critical attitude on the part of 
the public toward the values accruing to so- 
ciety from governmental enterprise. The val- 
ues of certain aspects of educational pro- 
grams have been subjécted to questioning. 
This constitutes an immediate challenge to 
the educational profession. 


We must restore confidence, retain the 
democratic aspects of our educational pro- 
grams, and have professional courage suffi- 
cient to profit by just constructive criticism. 
It is a paramount duty of education to ad- 
just the school in order to meet the needs 
of modern society. 

Those who finance our schools rightfully 
and properly expect that the public school 
level of educational maturity which their 
support provides for their children will guar- 
antee: 

1—Mastery of fundamentals—ability to 
read intelligibly, to write legibly, to speak 
coherently and correctly, to have power to 
use in every-day life relationships the funda- 
mental processes of mathematics, composi- 
tion, and the knowledge of geographic Ie- 
lationships, distances, and interpretatiofis. 

2.—Social accomplishment indicating’ fit- 
ness to meet requirements of a social er 
which demands a developed personality, a 
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Control of State Expenditures 
by Finance Director of Ohio + 


f 


Authority to Determine Whether Funds Are 
Available for Specific Purposes Explained as 
Conferring Wide Restrictive Powers 


By HOWARD L. BEVIS 


Director of Finance, State of Ohio, 


S THE fiscal arm of the Governor, the Di- 
rector of Finance is required to pass upon 
the expenditures of all of the offices, de- 

partments, and institutions of the State gov- 
ernment, except those of the Legislature and 
of the Judiciary. 

These coordinate departments are not 
obliged to submit their expenditures to the 
scrutiny of the Executive; but, in practice, 
for convenience, they do pass their accounts 
through the office of the Director of Finance. 
The control of the Finance Director, how+ 
ever, takes the form of a certificate that 
funds are available for the expenditures pro- 
posed to be made. 

+ + 

In common practice the power of the Fi- 
nance Director to limit expenditures is very 
great. Only an order of court or the direc- 
tion of the Governor can coerce him into 
signing a certificate and neither method of 
coercion is often likely to be resorted to. 

The hands of the Finance Director were 
greatly, although perhaps inadvertently, 
strengthened by an act of the Legislature 
providing that whenever the Governor should 
ascertain that the revenues to be expected 
from the sources established by law would, 
in all probability, be inadequate to meet in 
full the appropriations made by the Legis- 
lature, the Governor should restrict expendi- 
tures by so much as would bring them within 
the limits of expectable receipts. 

In the fiscal system of Ohio, bills can be 
paid by the State Treasury only upon war- 
rants drawn by the State Auditor. The an- 
cient conception of the Auditor’s function, 
crystallized in the statutes of our Com- 
monwealth is that of chief accounting officer 
of the State. 

In the days when the financial transac- 
tions of the Government were few and rela- 
tively small and the Governor’s office had no 
fiscal agency of its own, this conception was 
probably adequate. Modern accountancy, 
however, distinguishes sharply between the 
function of bookkeeping and the function of 
auditing. 

Bookkeeping, in the present framework of 
the State government, is, in my opinion, a 
propef function of the Executive Department. 
Auditing should be performed by a detached 
agency charged only with’ the scrutiny of 
other departmental activities. 

> + 


So long as the statutes of the State con- 
tinue to require it, no merited criticism can 
be directed at the Auditor for continuing 
to perform the bookkeeping functions which 
the law imposes upon him. 

Books must be kept by the Finance De- 
partment, however, in any event. The Fi- 
nance Director is concerned to know the 
status of every account before new obliga- 
tions are incurred; the Auditor looks at each 
obligation after it is consummated. 

The Highway Fund is chiefly fed by the 
gasoline and motor vehicle taxes. The entire 
receipts for the biennium from these sources 
is customarily appropriated for the purposes 
of the Highway Department. This Depart- 
ment is expected to expend its entire appro- 
priation and the extent of its activities is 
measured by the amount that it receives. 

All of the other 156 different offices, de- 
partments, divisions and institutions of the 
State government are supported from what 
is known as the General Revenue Fund. 
Nearly all of these other spending agencies 
have appropriations in fixed amounts. 

The General Revenue Fund is made, by 
somewhat extra-legal methods, to comprise 
a host of smaller and supposedly independ- 
ent funds. Nearly every time a new govern- 
mental activity is pressed upon the atten- 
tion of the Legislature, its proponents urge 
that it will cost the State government noth- 
ing because it will produce enough income to 
support itself. If the Legislature establishes 
the new service, a special fund is created into 
which are covered the receipts of the enter- 
prise, and from which its expenditures are 
paid. 


° + + 

It is the history of virtually every such 
fund, however, that after a few years this 
self-contained repository is. opened at one 
end, the receiving end. Additional appro- 
priations begin to be made out of the Gen- 
eral Revenues; and, thereafter, to all intents 
and purposes, the special fund becomes no 
more than a ledger account. 

Nearly 60 such fund accounts now com- 
plicate and encumber our books. With few 
exceptions, they could be abolished and con- 
solidated with the General Revenue Fund 
without any change from the present method 
of their operation. / 

In truth, the irregular accrual of their re- 
ceipts and the relatively steady flow of their 
expenditures enforces the practical require- 
ment that they be treated in that manner 
now. Were they not, we should always have 
some of them insolvent while others were 
flush with unused surpluses. 

The major items of the State’s general 
revenue accrue in large installments at 
irregular periods of the year. These accruals 


er 


sound character, and a point of view which 
gives safe guidance in the development of 
conclusions concerning questions of the day. 
The school training must fit its graduates to 
be cooperating individuals in a complex so- 
ciety bound together by common interests 
and relationships. 

3.—The restoration of individual integrity 
which is the basis of statesmanship in gov- 
ernment, of confidence in business, and of 
safety in community life must be undertaken 
by our schools and must be an objective in 
all instruction. 

4.—The establishing of, proper attitudes to- 
ward work, with a determination and an 
ability to be economically self-sufficient in 
terms of the excellence with which a task 
is performed rather than the nature of the 
task are current demands placed upon edu- 
cation. 

5.—Recognition of the fact that educational 
objectives are unified and not segregated. 
Physical, cultural, social, economic, and spir- 
itual growth, through education, are unified 
objectives binding together teacher, parent, 
and citizen in responsibilities for the educa- 
tion of youth. 

Through accomplishment of these recog- 
nized requirements a properly informed pub- 
lic will join in making democracy sure, gov- 
ernment safe, and education fundamental. 


have no relation to the periodic flow of gen- 
eral revenue expenditures. 


The revenues of the Highway Department, 
on the other hand, come in with considerable 
regularity throughout the year while the ex- 
penditures are highly seasonal. During the 
first six months of the year, balances stead- 
ily mount in the highway funds and, during 
the last six months, as steadily fall. 


To facilitate the more prompt and regular 
payment of the State’s current obligations, 
the Legislature in 1927 enacted a provision 
that the Board of Control may authorize 
temporarily transfers from any State fund 
which has an unneeded balance to any other 
such fund whose resources are, for the time 
being, depleted. Such transfers have to be 
repaid, however, out of the first accruals to 
the fund thus transferred to. 


Some criticism of this salutary practice has 
appeared from time to time; but so long as 
fund borrowings are rigorously held within 
the amounts that can be repaid when the 
lending funds need the money, there can be 
no proper criticism. No individual would 
think of going without his lunch because he 
lacked money in the pocket from which he 
customarily paid for it, if, at the time he 
had a roll of bills in another pocket which 
he did not then need. 

+ + 

When the Legislature convened at the be- 
ginning of the- present biennium, it was pre- 
sented with a budget, prepared by the out- 
going administration, recommending expendi- 
tures for the ensuing two-year period out 
of the General Revenue Fund of approxi- 
mately $84,000,000. Sensing the fiscal impli- 
cations of the business depression, however, 
the Legislature scaled down these budgetary 
recommendations considerably. 


When it went home in July, it had appro- 
priated for general revenue purposes, ap- 
proximately $68,000,000. For practical pur- 
poses, however, there had to be added to this 
amount a deficit carried over from the pre- 
ceding year of more than $4,000,000; a total 
of more than $72,000,000. 


While the Legislature was in session esti- 
mates of the revenue expectable from exist- 
ing sources were made by the Finance De- 
partment, the finance committee of the 
Legislature, by the Auditor of State and by 
certain outside agencies, such as the Ohio 
Chamber of Commerce. In the end there 
was more or less general agreement that $59,- 
000,000 was the upward limit of expectation, 

To meet expenditures of $72,000,000 with 
only $59,000,000 of cash was impossible. So, 
in this contingency, the Legislature, as a 
partial method of relief, enacted the cigar- 
ette tax, designed by its sponsors to yield 
approximately $6,000,000 more. With this 
accomplished, the Legislature adjourned. 

In passing, it may be noted that the cigar- 
ette tax was resorted to in preference to 
other forms of taxation because some form 
of sales tax offered the only means of rais- 
ing additional revenue in time to do any 
good. Other sources of new revenue would 
have yielded their income only at the end 
of the biennium. 

+ + 

These $6,000,000 added to the $59,000,000 
already in sight made $65,000,000, but there 
were more than $72,000,000 to pay. Two 
courses were open. Expenditures might be 
continued at the existing rate with the prac- 
tical certainty of a complete breakdown in 
payments before the end of the period. The 
implications of this course were unthinkable. 
The inconvenience that would be occasioned 
by the failure of payment to the State em- 
ployes and to those who sold goods and 
services to the State would be bad enough; 


but this appeared the least of the evil conse- 
quences. 


With bank failures then a matter of almost 
daily occurrence;- with credit conditions 
throughout the State such as they then 
were, the effect upon business generally that 
would be sure to follow the confessed in- 
solvency of the State of Ohio was terrible to 
contemplate. Some way had to be devised to 
balance the budget. 


Mr. Bevis will conclude his discussion 
of balancing the State budget in the is- 
sue of Oct. 3. 


Landscape Aspects 
of City, State and 
National Parks 


y 
Horace M. Albright 
Director of National Park 
Service 
HERE is no question as to which is the 
most important—national, State, county, 
or city parks. They are equally impor- 
tant, each filling a particular need. 

The national parks are perhaps the young- 
est of the park group. That is as it should 
be, for the need of great national reserva- 
tions for recreation and rehabilitation, both 
physical and mental, did not arise until dis- 
tance had been conquered. 

In the days of slow transportation, the 
local park supplied the need. Today we re- 
quire the national and State parks as well. 

We might still consider trying to make a 
reality of former Director Mather’s dream 
which he embodied in his old slogan, “A 
State park every 100 miles,” particularly 
along the main trunk-line highways. 

A decade or two ago, one of the great dif- 
ferences between national and State parks 
on the one hand and the municipal and 
county parks, on the other, was the matter 
of landscaping. The city parks in particu- 
lar, with their vast throngs of visitors, in- 
evitably must vary from natural conditions 
and must be made over to meet the require- 
ments of their users. 

In many cities, of course, there are large 
natural areas similar to Rock Creek Park in 
Washington. In the majority of the munici- 
pal parks, however, it is impossible to main- 
tain the appearance of primitive conditions. 
In general, State parks require restoration 
to original topography and planting of native 
trees and wild flowers. 
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